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WORLD CUSTOMS ORGANIZATION
CRGANISATION MONDIALE DES DOULNE

Established in 1952 as the Customs Co-operation Council
Créée en 1952 saus le nam de Conseil de coopération douaniére

- The Secretary General

16.FL-0622E/A. M.

Brussels, 9 October 2015.

x Dear Mr. Sh. M. bin Khalifa Al Khalifa,

| am writing in response to your letter ref: PC/4/15/1426 dated 24 August 2015
with regard to the final draft of The Arab Initiative for Trade Facilitation and Supply
Chain Security. We welcome your coordination with the Secretariat of the Arab League
in providing the WCO an opportunity to comment on the Draft Initiative.

In this connection, please find attached a "track-change” version of the Draft
Initiative, with some proposed amendments and comments for your perusal.

If there are any questions relating to the WCQO's comments please have your
staff contact the relevant WCO official: Ms. Asha Menon (asha.menon@wcoomd.org;
Tel. +32 2 209 9347).

Thank you for your ongoing cooperation

Yours sincerely,

=

Kunio Mikuriya

Mr. Sh. M. bin Khalifa AL KHALIFA,
President of Customs,

Ministry of the Interior, Customs Affairs,
P.O. Box 15,

MANAMA - The Kingdom of Bahrain.

e T2léphone




Appendix 2: Final Draft of the Arab Initiative for Trade
Facilitation and Supply Chain Security

The Customs Administrations of:
The Kingdom of Jordan
The United Arab Emirates

The Kinedom of Bahrain .

The Republic of Tunisia
Algeria
The Kingdom of Saudi Arabia
The Republic of Sudan
' The Syrian Arab Republic
The Democratic Republic of Somalia

The Republic of Iraq

The Sultanate of Oman

The State of Palestine

Libya
The Arab Republic of Egypt
The Kingdom of Morocco

The Islamic Republic of Mauritania

The Republic of Yemen




Proceeding from the importance of joint cooperation -between the
Arab countries to control the illicit movement of goods, facilitate legitimate
trade and apply the approprate procedures to voluntarily comply with the
regulations, legislations, international safety standards and the WCO SAFE
framework of standards to secure and facilitate global trade;

Taking into consideration the challenges faced in supply chain secunty
and creadng an atmosphere of confidence with the business sector in such a

way that enables smooth flow of inter-Arab trade;

Willing to apply the WCO SAFE framework of standards to promote
regional and international trade in order to support the inter-Arab trade,
harmonize with the transit requirements between the Arab countries and
remove non-tanff barriers and restrictions within the framework of the Pan
Arab Free Trade Area (PAFTA) and the Arab Customs Union, which would
contrdbute to promoting secure movement of goods and reducing costs by
facilitating customs clearance of goods at borders, national customs centers

and international ports,

Recognizing that trade facilitation requires synergy between numerous
relevant bodies such as governmental authorities, companies, banks,

insurance companies, shipping agents, exporters, importers and brokers, and

. out of the desire of these bodies to work in a safe environment aside from

bureaucratic obstacles.

Have agreed on the following:



Article (1)
"Definitons"

For the purposes of this Initiative, the following terms shall have
the meanings assigned thereto:

1. International Trade Supply Chain (ITSC): a—A vanety of
business sectors that have a role in trade, including producers, exporters of
goods, shipping agents, customs clearance offices, warehouse investors,
logistics providers and international carriers who transport goods from one
location to another across national or international boundaries by railways

or sea, air or land transportation.

2. Supply Chain Security and Trade Facilitation Standards:

the-The standards that ensure supply chain security and trade facilitation at -

the regional and international levels, and enhance the role of customs
authorties and private sector with a view to ensuring compliance with
customs legislations.
-3 Business Sectors: The sectors (public, private and mixed
institutions) that work within the chain of supply companies operating in
international trade and are subject to special condinons and standards,
whether sectors for import, transport, clearance, export or any other sector
such as warehouses or others. ' :

4. Authorized Economic Operator (AEO): a-A party involved
in the international movement of goods in whatever function that has been
approved by or on behalf of a national Customs administration as

complying with WCO or equivalent supply chain security standards.

distrtbutots—_AEOs mayv include manufacturers, importers, exporters,
intermediaries, ports, airpotts, terminal

brokers, carriers, consolidators

operators, integrated operators, warehouses, distributors  and freight

forwarders.
&4 -
5. Risk AmnalysisManagement: Coordinated activities by

administrations to direct and control risk. Systematie—use—ef—available

— ;
" 1 Formatted: Indent: Before: 1 cm,

{No bullets or numbering
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magnttude—of-theirlikely-—consequenees—Risk management process is the

systematic application of management policies, procedures and practices to
the activities of documenting, communicating, consulting, establishing the
context, and identifying, analyzing, evaluating, treating, monitoring and

reviewing risk._Risk analysis is systematic use of available information to
determine how often defined risks may occur and the magnitude of their

likely consequences. ’
6. Integrated Supply Chain Management (ISCM): It is

concerned with promoting the role and functions of customs in the process
of planning, implementation and application of effective control over the
flow and storage of goods, services and relevant information, from the point
of origin to the point of destination.

7. Customs External Inspection: Inspecting the body of the
means of transport-and the duver's room at the entry gate of the customs
port. ‘

8. Customs Territory: A part of a land or a sea controlled by
and subject to specific customs procedures, which include: A) the maritime
customs tertitory which includes the area located between the seashore and
the end of territorial waters limit. B) the land customs terntory which
includes the lands located between the seashore or land borders on one
hand and an internal line on the other hand determined by a resoluton from

the concerned minister or the competent authority

Article (2)
""Scope of Initiative Application"

For the purposes of applying and enforcing the provisions of this
initiative, the Contracting Parties shall apply the standards ot supply chain

security and trade facilitation.

Article (3)
"Supply Chain Security"

1. The Customs Administration shall:



i
i
i
i
¢
i
.

- Subject goods and means of transport entering or exiting the customs
territory to customs control. )
- Inspect goods whether exported, imported or transited and

transshipped (changing the means of transport), by applving risk assessment,
profiling and targeting techniques.

- Develop mechanisms that allow business sectors to comment on
proposed amendments affecting their role in supply chain securty.

- Agree on a mechanism of mutual recognition of the AEOs who fulfill
the requirements of the standards determined by the Customs authorities
and all business sectors specified in national programs.

- Take the necessary measures for further conuol on exports and
imports through the provisions of customs external inspection of goods at
border ports.

- Wotk with the relevant authorities to conduct secunty evaluaton
relating to the movement of goods in the international supply chain to avoid
and promptly address imbalances.

- Coordinate its efforts with all relevant authorities concerned with the
security of borders and transport.

- Develop tools and techniques to guarantee the security of shipments

starting from packaging until reachihg the final destination.

2. Customs control mechanisms and tisk analysis shall be
jointly and continuously maintained through the integrated customs

control chain. : :
3. The Customs Administration shall focus on the supply

‘chain in international trade, rather than focusing only on goods when

entering, leaving or transiting.

Article (4)
"Facilitation of Trade Supply Chain"

1. The Customs Administration shall:



- Adopt the customs procedures that accelerate customs clearance
processes, increase trade efficiency and reduce the time of goods releasc in
customs potts.

- Ensure that the procedures taken to secure and protect trade supply
chain do not contradict with the facilitation of legitimate trade, and that the

management of customs processes.

- Simplify and coordinate customs procedures and apply the best
international practices to develop customs processes between Arab Customs
Administrations. _

- Post the following information on its official website in conformity
with the WTO Trade Facilitation Agreement to enable idenafication by the
trade supply chain: ‘

e The procedures of imports, exports or transits applied in the customs
ports or data forms and relevant documents.

e Duties and service charges imposed by the customs authorities and
any other authornties concerned with exports, unports or transit.

eForms and data required for exporting, importing or transit in
addition to the period during which shipment and goods information can be
provided to the customs authorities in case of exporting or importing, as

stipulated in the national legislation.

-Be aware of and familiar with the procedures related to the
application of the framework of supply chain security standards, initauves
and mutual recognition agreements related to the business sectors to adapt
their procedures in order to meet the national and international
requirements.

- Promote the application of customs integrity standards.

2. All Member States shall publish the standards of trade
facilitation which include-:

- Reducing the number of required documents and data.

- Completing the payment procedures of duties, taxes and
commissions through simple systems. '

there are time :[Comment [M1
when strict security measure
needs to be in place and how
?do one measure exaggeration




- Prepare guidelines for business sectors involved in the supply chain
of international trade. The guidelines shall describe the standards and

procedures that must be followed by the private sector.
- Provide technical assistance to other customs administrations in the

development and acquisition of the necessary autormnated systems in order to

apply the framework standards.
- Exchange information and expertise on managing and analyzing nsk

for high-risk shipments.

2. The Customs Administrations in countries of the
Contracting Parties may conclude mutual recognition agreements

among them to implement the purposes of this initiative.
Article (8)
"Special Conditions"

1. The Customs Administration shall inform the Authorized

Economic Operators of the procedures related to the application of the

SAFE framework of standards in conformity with the national and

mternational requitements.

2. Systems for supervising and monitoring implementation
related to carriers and shippers shall be developed.

3. Systems of ID cards shall be used to identify the persons
authorized to enter goods inspection and handling facilities.

4. The backgrounds of those handling goods in the port customs
who are also related to the documents and cargo shall be checked.

5. The Customs Administration shall develop training programs

on the frameworks and standards of supply chain security and trade
facilitation for corporate employees who work in goods handling and
transportation.

6. The Authorized Economic Operators shall commit to the
regulations and standards of supply chain secunty while they load cargo in
courtyards outside the Customs Administration.

7. This initdative shall be amended upon the request of any
customs administration in the Arab countries, or upon the request of the
General Secretanat of the Arab League in light of the developments in this
freld.

_..--"|what application :[Comment [M7
%is this |
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