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Part #1: Introduction

I would like to thank the Arab League for the invitation to join this important event on the occasion of the
Arab League Sustainable Development Week. In particular, I would like to thank His Excellency Ahmed
Aboul Gheit (Secretary General) for inviting us to this important event, to out host represented by her
Excellency Minister Dr. Ghada Waly (Minister of Social Solidarity), and Dr. Mourad Whaba (Assistant
Secretary General, UN Development Group), and Dr. Khawla Matar (Acting Executive Secretary, ESCWA)

for their presence in this important event.

This gathering provides a unique opportunity for the Arab League member states to develop a collective
vision of the future of the region on the path towards sustainable development.

Building a sustainable economy is not only a concern for policy-makers, but also and more importantly,
for businesses and for all citizens. It is also an imperative if we want to protect the gains in development,
which globally have been made in the last decades.

We have three strategic objectives:

1. Meeting basic and essential needs (such as food, water, shelter, education, transport, energy).
Helping ensure sustainability in order to avoid the depletion of natural resources (i.e. ensuring aquifer
recharge to avoid underground water depletion).

3. Promoting long term perspectives in planning investments to ensure they are fit for purpose in the
context of changing demographics, climate change and technology.

Development failures often lead to extremism, violence, and even war. We see the early warning signs
when public and private institutions lose their broad legitimacy. And we see the warning signs when
citizens see themselves excluded from economic gains. This makes it all the more important to achieve
sustainable development.

17 |Page



Part #2: Mobilizing Resources in Support of the 2030 agenda

Yet we face multiple challenges towards sustainable development. These include climate change,
pandemics and violence that spills across national borders. There is also a substantial gap in the access
to investments in human capital -- like education, training, and health care -- and these are creating
additional strains on our political institutions. All these challenges are global in nature, meaning that
international cooperation at many levels is required to address them.

If these challenges were not enough, today there are 20 million people -- including 1.4 million children --
who are suffering from famine in the Arab world. Nigeria, South Sudan, Somalia, and Yemen. These
famines are caused by multiple drivers including conflict, civil insecurity, poor governance, large-scale
displacement, and water insecurity. There is also a credible risk of famines in Ethiopia, Kenya, and Sudan,
with drought conditions extending also to Uganda and Tanzania.

This challenge also easily crosses borders. For example, food insecurity in Somalia and famine in South
Sudan are accelerating the flow of refugees into Ethiopia. The UN is already calling this the worst
humanitarian crisis since 1945. It is clear that short-term life-saving support has to be accompanied by
longer-term development responses that assist countries to develop better coping mechanisms.

The World Bank Group is engaging with countries to protect the poor and vulnerable, and to ensure
inclusive and accountable service delivery, with a stronger private sector that can create jobs and
opportunities. We also believe that it is important to improve equality for development and growth.
Equality between men and women, between urban and rural populations, and between nations.

Official development assistance finance, even when combined with government resources, will never be
enough to meet the global challenges we face. Going forward, the core focus will have to be on
leveraging and mobilizing global funds -- especially from the private sector and institutional investors --
through innovative mechanisms to meet the extraordinary financing needs of the region.

In the past, we tried to address these longer-term development challenges though the framework of the
Millennium Development goals, but progress was mixed.

In 2015, the global community came together to frame the Sustainable Development Goals (or SDGs),
which are comprehensive, and apply to all countries, not just developing nations.

The SDGs are interconnected and interdependent. The SDG acknowledge that we cannot look at poverty,
health, and education as stand-alone achievements.

Each of these will require adequate financial support, and robust participation from the private sector. It
will also require good data, and safty delivery to implement these ambitious plans.

The World Bank Group is doing its part, through a variety of mechanisms. To better sequence our
interventions, we have developed a “cascade approach” to investment decision-making to encourage
access to commercial financing, while leveraging and preserving scarce public dollars for critical public
investments.

If commercial financing is available, that is the preferred course. If it is absent, we try to address market
failures. If those efforts are unsuccessful, we use utilize risk instruments and our own matching capital to
try to crowd in private investment. Finally, if necessary, then public and concessional financing will be
used.

It is important to note that countries’ own domestic resources are the largest source of funds available
for countries to finance their development.
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These new approaches to finance are absolutely necessary if we are to raise sufficient resources to
achieve the ambitious SDGs.

Part #3: Water is at the core of the Sustainable Development Goals

I am particularly pleased to be here today representing the World Bank Group and the Water Global
Practice. Water is at the center of the sustainable development agenda.

Not only is there a dedicated goal for Water — SDG 6 — managing water will be critical to success in
achieving 15 of the 17 SDGs

To name just a few:

¢ Abundant water supplies are vital for the production of food and will be essential to attaining SDG 2 on
food security;

¢ Clean and safe drinking water and sanitation systems are necessary for health as called for in SDGs 3;

e Water is needed for powering industries and creating the new jobs identified in SDGs 7 and 8;

¢ Adequate and safe water is important to nourish the planet’s life-sustaining ecosystems identified in
SDGs 13, 14 and 15.

Part #4: Concluding Remarks

This week ahead of us presents an opportunity to start building these partnerships and collaborations, to
ensure that we move together towards the goals.

I hope that we can make the most of this important event, actively join the discussion and be an actor of
change towards sustainable development in our area of work and I feel very honored to participate in the
launch of the week.
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(1) @b

Remarks by the Representative of China

Mr. President, Your Excellences,
Distinguished Guests, Ladies and gentlemen,

First of all, on behalf of the Chinese government, I would like to congratulate the opening of the
Arab Sustainable development Week.

The 2030 Agenda for Sustainable Development (2030 Agenda”) was adopted by the United
Nations Sustainable Development Summit in September 2015, which points out the direction for
national development of all countries and international development cooperation.

Implementation of the 2030 Agenda is the central task in the international development
endeavor and the common task for the international community. All countries should include the
implementation of the 2030 Agenda into its national development strategy, pushing forward the
sustainable development. At the same time, the international community should commit to
building the new type of global development partnership, and forming the cooperation pattern
with the United Nations as the core, South-North Cooperation as the main channel,
complimented by South-South cooperation. The developed countries should honor the
commitments, and help the developing countries to obtain more resources for development.

The developing countries should deepen the South-South Cooperation, realizing the united
strength and consolidating the good momentum of international development cooperation.

China is implementing the sustainable development agenda in an all-round way, and has
achieved periodical progress. Last year, China linked the implementation of sustainable
development agenda with the 13th Five-Year Plan and domestic mid-and-long term
development strategies, and set up an inter-agency coordinating mechanism, which consists of
more than 40 governmental institutions. We have reduced the population living in poverty by
12.4 million, started the construction of innovation demonstration zones for the implementation
of the 2030 Agenda, with the effort to provide duplicable and scalable experience and share
China’s development concepts and experience with other countries, especially the developing
countries.

As the Chair of the Group of Twenty (G20) in 2016, China pushed the G20 Hangzhou Summit to
draw up action plan on implementation of the 2030 Agenda, and put the issue of development
in a very important place in G20 macro policy coordination. During the General Assembly of the
UN last year, Premier Li Keying chaired the symposium on sustainable development, and
discussed the general plan for sustainable development with the heads of 16 main international
organizations, including then Secretary General of the UN, Mr. Ban Ki-moon. At the symposium,
the Chinese side announced the “China’s National Plan on Implementation of the 2030 Agenda
for Sustainable Development”, and circulated as the UN document, which provided experiences
for implementation of the 2030 Agenda for all countries. Nevertheless, China also made the
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voluntary national review of the implementation of 2030 Agenda in the first round.

Mr. President, Ladies and Gentlemen,

Looking into future, China will continue to implement the 2030 Agenda domestically, and to
provide other developing countries with assistance within China’s capacity. This year, China will
host the Belt and Road Forum for International Cooperation and Xiamen Summit of BRICS. In
both meetings, we will place the development issue at a prominent position, and promote
international development cooperation.

China and the League of Arab States are all active promoters of global sustainable
development. China is willing to share the experiences with developing countries, to deepen the
South-South Cooperation and to realize common prosperity and sustainable development.

Thank you.
WANG Young'un
Counselor (Political Affairs)

Embassy of the People's Republic of China in Cairo
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— What is the 'Environmental, Social and Governance (ESG) Criteria'

The Environmental, Social And Governance (ESG) Criteria is a set of standards for a company’s
operations that socially conscious investors use to screen investments. Environmental criteria
looks at how a company performs as a steward of the natural environment. Social criteria
examines how a company manages relationships with its employees, suppliers, customers and
the communities where it operates. Governance deals with a company’s leadership, executive
pay, audits and internal controls, and shareholder rights. Investors who want to purchase
securities that have been screened for ESG criteria can do so through socially responsible
mutual funds and exchange-traded funds.

BREAKING DOWN 'Environmental, Social and Governance (ESG) Criteria'

Environmental criteria look at a company’s energy use, waste, pollution, natural resource
conservation and animal treatment. They also evaluate which environmental risks might affect a
company’s income and how the company is managing those risks. For example, a company
might face environmental risks related to its ownership of contaminated land, an oil spill it was
responsible for, its disposal of hazardous waste, its management of toxic emissions or its
compliance with the government’s environmental regulations.

Social criteria look at the company’s business relationships. Does it work with suppliers that
hold the same values that the company itself claims to hold? Does the company donate a
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percentage of its profits to the community or perform volunteer work? Do the company’s
working conditions show a high regard for its employees’ health and safety? Are stakeholders’
interests taken into consideration?

With regard to governance, investors want to know that a company uses accurate and
transparent accounting methods, and they want to see that common stockholders are allowed
to vote on important issues. They also want companies to avoid conflicts of interest in their
choice of board members. Finally, they prefer not to invest in companies that engage in illegal
behavior or use political contributions to obtain favorable treatment.

What constitutes an acceptable set of ESG criteria is subjective, so investors will need to do the
research to find investments that match their own values.

Read more: Environmental, Social and Governance (ESG) Criteria | Investopedia
http://www.investopedia.com/terms/e/environmental-social-and-governance-esg-
criteria.asp#ixzz4kAQhaELE

— Whatis a 'Green Bond'

A green bond is a tax-exempt bond issued by federally qualified organizations or by
municipalities for the development of brownfield sites. Brownfield sites are areas of land that
are underutilized, have abandoned buildings or are underdeveloped, often containing low levels
of industrial pollution. Green bonds are short for qualified green building and sustainable design
project bonds.

BREAKING DOWN 'Green Bond'

Green bonds are created to encourage sustainability and the development of brownfield sites.
More specifically, green bonds finance projects aimed at energy efficiency, pollution prevention,
sustainable agriculture, fishery and forestry, the protection of aquatic and terrestrial
ecosystems, clean transportation, sustainable water management, and the cultivation of
environmentally friendly technologies.

The tax-exempt status makes purchasing a green bond a more attractive investment compared
to a comparable taxable bond, providing a monetary incentive to tackle prominent social issues
such as climate change and a movement to renewable sources of energy. To qualify for green
bond status, the development must take the form of any of the following:

e At least 75% of the building is registered for LEED certification

e The development project will receive at least $5 million from the municipality or state
e The building is at least 1 million square feet or 20 acres in size

LEED Certification

Leadership in Energy and Environmental Design (LEED) is a rating system created by the U.S.
Green Building Council (USGBC) to measure the environmental impact of buildings, such as
homes, commercial offices and schools. Among other factors, the USGBC evaluates buildings
based on water and energy consumption and greenhouse gas emissions. There are four
possible designations that a building or project can receive: Certified; Silver; Gold; or Platinum.
Gaining a LEED certification fosters a positive image in the community and translates to energy
conservation and cost savings.

Green Bond Issuance
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In 2016, green bond issuance soared to a record high, accounting for $93.4 billion worth of
investment worldwide, according to the latest report from ratings agency Moody's. Green bond
issuance is expected to surge to more than $200 billion in 2017, Moody's estimates. As recently
as 2012, green bond issuance amounted only to $2.6 billion. The surge was attributable largely
to Chinese borrowers, who accounted for $32.9 billion of the total, or more than a third of all
issuances. But the interest is global, with the European Union and the United States among the
leaders too.

The World Bank is a major issuer of green bonds. The institution has been very active through
2016, especially in the United States, where its issuances total over $500 million in U.S. dollars,
and in India, where its issuances total over $2.7 billion Indian rupees. World Bank green bonds
finance projects around the world, such as India's Rampur Hydropower Project, which aims to
provide low-carbon hydroelectric power to northern India's electricity grid.

Read more: Green Bond
http://www.investopedia.com/terms/qg/green-bond.asp#ixzz4kAhXdOya
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Michael Spence,

A Nobel laureate in economics, is Professor of Economics at NYU’s Stern School of Business,
Distinguished Visiting Fellow at the Council on Foreign Relations, Senior Fellow at the Hoover
Institution at Stanford University, Advisory Board Co-Chair of the Asia Global Institute in Hong
Kong, and Chair of the World Economic Forum Global Agenda Council on New Growth Models.
He was the chairman of the independent Commission on Growth and Development, an
international body that from 2006-2010 analyzed opportunities for global economic growth, and

is the author of The Next Convergence — The Future of Economic Growth in a Multispeed World.
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