(_'5.11.5433\1\ g Uadl)

(0227) & -02/(04/19) 114 z 43 3l
slugSll aal) sl ulaal) Lilal

oo bl dundi i
General Agreement

sk

St yRSL] 45 el | G i § gt

2020 55 27 [@ 5all i) ae  sbaily AR5 gl 03a m;'q




League of Arab States
Pan Arab Electricity Market General Agreement

dad) Jgal) Anala
£l gl AS yidial) A pad) (3 guull dalad) A BLEEY)

Contents
Definitions

Background
Organisation of the PAEM
Rules Enforcement

Membership

Duration, Amendments and Withdrawals

Sovereign Rights

Dispute Resolution

© © N o gk~ w DN E

FOrce Majeure ........cccoveviienieieeee e
10.Protection of Information
11.Costs
12.Governing Law
13.Notices

Annex 1: List of Eligible Countries

Annex 2: Form of Accession Agreement

Annex 3: Rules of the Pan-Arab Advisory and
Regulatory Committee

Annex 4: Rules of the Arab TSOs Committee
Annex 5: Market Monitoring Group

................................................................. 4y guanll
....................................... Al g Bl g 3aall

......................................................... Q) § el

'\o'oo'\l'ox'm'.hi»i\);

Sl sl 12
<l eyl 13

ala gall Jsally 4aild ¢ ] sala)
plenai¥) A8 =3 gai 12 (3alall

. Aadail) o 4 HLanu) A yadl daall) e ) 803 3alall
;u)@\@@\wu)ﬂ\c\_\;ﬂ\m\ﬁ 4 ald)
Bond) A8 ye (33 4815 aldl)

94 (e

2 daaall




THIS GENERAL AGREEMENT is dated [ ] and
made between Arab Countries:
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(1) THE GOVERNMENT OF ...; LAagss (1)
(2) THE GOVERNMENT OF ...; LAaga (2
(3) THE GOVERNMENT OF ...; .Aagss  (3)
) ...; ‘o (4
(5)...3 ‘... (5
(6)... ; . (6)
(7) THE GOVERNMENT OF .. .; Lodagla (7)
(8) THE GOVERNMENT OF ... wdagia  (8)

(each a “Member State” and referred to collectively as
the “Member States”)
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RECITALS: sdagal
Whereas: L&

(A) The Member States have agreed that the Pan-Arab
Electricity Market will allow the:
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(1) sharing of generation capacity reserves;
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(ii) provision of emergency services to one another;
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(ii1) trading of electrical energy to reduce the cost,
and use of, primary energy sources for
electricity generation with the aim of bringing
greater service reliability and sustainability to
the Member States.
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(B) The Member States have previously entered into a
MOU to reflect the main principles of their
agreement;
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(C) The Member States are entering into this General
Agreement to establish legally binding arrangements
for the Pan-Arab Electricity Market.
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NOW IT IS HEREBY AGREED as follows:
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1. Definitions
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1.1 In this General Agreement (including the Recitals
hereto):
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Accession Agreement means the agreement in the
form set out in Annex 2.
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System Service means a service other than the
production of energy and/or provision of capacity,
which is used to maintain reliability including
reserves, frequency control, voltage control and black
start capability.
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Application for Authorisation to Participate means
the form Published by the Pan-Arab ARC by which a
person may apply for authorisation to participate in
the PAEM.
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Arab Grid Code means the technical procedures for
the planning and operation of the PAEM. "Arab
Grid Code” refer to “Arab Interconnection Grid
Code”,
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Arab Ministerial Council for Electricity, or
Ministerial Council, comprises the governmental
ministers responsible for electricity in the Member
States and having ultimate approval authority over the
PAEM.
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Arab TSOs Committee means the entity that is
responsible for coordination and cooperation among
the National TSOs, the sub-regional TSOs and the
Regional Market Facilitator, and other responsibilities
as outlined in section 3.5.
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Bilateral Contract means an agreement between two
PAEM Participants to trade a specified quantity of
capacity, energy or system service at prices
determined by the parties to the agreement.
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Buyer means a PAEM Participant that purchases
capacity, energy or a system service under a Bilateral
Contract or a Multilateral Contract.

AS il A jadl (3 saall b S i) aaf 4 aadl 1 g sidial)
A gl (aLE.'\S\ Glaad ji ‘BJJE]\ Ji aaal g;‘)i..u.adﬂ\ ;b)@ﬁﬂ
)l aaie Sie Can sy ) L ke

Confidential Information means any information
acquired by a Member State related to the business,
finances, assets or affairs of another Member State as
more specifically defined in section 10.
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Credit Support means the obligations owed to the
Pan-Arab ARC by a third party and other forms of
security or support for the financial obligations of a
PAEM Participant, in the form set forth in the PAEM
Agreement.
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Dispute has the meaning given in section 8.1.1.1.
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Dollar means the lawful currency of the United States
of America.

A el sastiall Y o A oAl Alaall 4y aadh 5 Y gall

EIJLLPST means Egypt, Iraq, Jordan, Libya,

Lebanon, Palestine, Syria and Turkey.
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Euro means the official currency of the European
Union.
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Event of Default means an event specified as such in
section 4.4.1 of this General Agreement.
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Force Majeure Event means, in relation to a person,
any event or circumstance, or combination of events
or circumstances, (i) that is beyond the reasonable
control of the person; (ii) that adversely affects the
performance by the person of its obligations under
this General Agreement; and (iii) the adverse effects
of which could not have been foreseen and prevented,
overcome, remedied or mitigated in whole or in part
by the person through the exercise of diligence and
reasonable care and may include, but is not limited to,
acts of war (whether declared or undeclared),
invasion, armed conflict or act of a foreign enemy,
blockade, embargo, revolution, riot, insurrection, civil
disobedience or disturbances, vandalism or act of
terrorism; strikes, lockouts, restrictive work practices
or other labor disturbances; unlawful arrests or
restraints by governments or governmental,
administrative or regulatory agencies or authorities;
orders, regulations or restrictions imposed by
governments or governmental, administrative or
regulatory agencies or authorities unless the result of a
violation by the person of a permit, licence or other
authorisation or of any applicable law; and extreme
acts of nature including lightning, earthquake, fire,
flood, landslide, unusually heavy or prolonged rain or
lack of water arising from weather or environmental
problems; provided however, for greater certainty,
that the lack, insufficiency or non-availability of funds
shall not constitute a Force Majeure Event.
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GCC means Gulf Cooperation Council countries
being Saudi Arabia, Bahrain, Kuwait, Qatar, UAE and
Oman.
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GCCIA means GCC Interconnection Authority that
owns and operates the GCC Interconnector linking the
six GCC countries.
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General Agreement or GA means this agreement.
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Good Utility Practice means any of the practices,
methods and acts engaged in or approved by a
significant portion of the international electric utility
industry during the relevant time period, or any of the
practices, methods and acts which, in the exercise of
reasonable judgment in light of the facts known at the
time the decision was made, could have been expected
to accomplish the desired result at a reasonable cost
consistent with good business practices, reliability,
safety and expedition. Good Utility Practice is not
intended to be limited to the optimum practice,
method, or act to the exclusion of all others, but rather
to be acceptable practices, methods, or acts generally
accepted internationally.
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Governing Institutions means the Regional Market
Facilitator, the Arab TSOs Committee and the Pan-
Arab ARC.
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Interconnected Member State means a Member
State that is connected directly or indirectly, or has a
connection under construction, with another member
of the PAEM.
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International Interconnection means a transmission
line (and supporting transmission facilities) that
traverses an international border between two
countries or more Member States.
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Isolated Systems means a Member State that is not
connected directly or indirectly, or has not a
connection under construction, with another member
of the PAEM at the time of sigining of this Agreement
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LAS means the League of Arab States.
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LAS Secretariat means the administrative body of
that name established by and serving the League of
Arab States.
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Maghreb means Morocco, Algeria, Libya, Tunisia
and Mauritania
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PAEM Secretariat: means the administrative body of
that name established by Pan-Arab ARC to serve the
PAEM, which shall be temporary within the LAS
Secretariat. The Pan-Arab ARC may, in the future,
attach it to the Regional Market Faciltator or any
suitable entity, while considering the importance of
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maintainnance of technical and administrative
independence of Market Monitoring Group defined in
this agreement, if decided to be merged with Regional
Market Facilitator or any other operating body
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Market Monitoring Group means a team to be
established by the Pan-Arab ARC within the PAEM
Secretariat to monitor operation of the PAEM.
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Member States means all Arab states that are
signatories to this General Agreement and taking part
in the PAEM.
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Memorandum of Understanding (MOU) means the
document dated [6™ April 2017] indicating the
commitment of the Arab countries hamed therein to
the regional electricity market.
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Multilateral Contract means an agreement between
more than two PAEM Participants to trade a specified
quantity of capacity, energy or system service at
prices determined by the parties to the agreement.
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National Regulator means the person responsible in
each Member State for regulating the power sector of
that Member State, where there is a person vested
with specific responsibilities for such regulation, and
in all other cases means the governmental department
in a Member State with administrative responsibility
for the power sector.
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National TSO means the person designated by a
Member State to perform transmission system
operations and dispatch for the national electricity
system.
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Notice of Dispute has the meaning given in section
8.1.1.1.
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Observer States means eligible Arab countries that
are not signatories to this General Agreement, but
who may send a representative to attend the meetings
of the regional institutions of PAEM as observers.

Aol A al) el s L s 180 5l g
sl Jea Jo ) Ll s ol 5 cialall 281 o3 e
2L 5eSI 4S8 jitiall g jall (3 gual] Fatl) Cilisns sl e Laia

(8 e by

Capacity Obligation means the requirement of this
General Agreement that each Member State maintains
a level of generating capacity over and above its
annual peak electricity demand.

ALalad) ALGEY) Adde it (5300 o1 V) 4 aunl) 558 ol
G gl 5538 (4 (5 sinay guine Ao JS Jadind oy oy
Lol ol Sl e (g sall llall 35,5

Pan-Arab Advisory and Regulatory Committee or
Pan-Arab ARC means the entity that is responsible
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for providing advisory and regulatory oversight of the
PAEM.

Pan-Arab Electricity Market or PAEM means the
regional electricity market regulated by the
Governance Documents.
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Pan-Arab Electricity Market Agreement or PAEM
Agreement means the agreement governing the
commercial aspects of the PAEM.
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Pan-Arab  Electricity = Market  Governance
Documents or PAEM Governance Documents
means this General Agreement, the PAEM

Agreement, the Arab Grid Code, the MOU and the
Supporting Documents.
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Pan-Arab Electricity Market Participant or PAEM
Participant means a person who is duly authorised to
participate in the PAEM.
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Party means any entity that is a signatory to this
agreement.
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Performance Standards means the Performance
Standards used to measure and assess the services
provided by or on behalf of Member States to PAEM
Participants.
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Person includes any company, partnership, trust, joint
venture, association, corporation or other private or
public corporate body, any government agency and
any other entity or body or class of entity or body
designated by law as coming within the definition of
the word “person”.
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Planning Statement means a statement setting out
the indicative expansion plan for generation and
transmission, including reserve margins.
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Publish means, in respect of a document or
information, to place that document or information on
the website of the PAEM Secretariat, the Regional
Market Facilitator or the Pan-Arab ARC, and
publication shall be interpreted accordingly.
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Regional Regulated Activities means activities for
which there are rules for their regulation set out in the
PAEM Governance Documents.
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Regulation Report means a report to be published
periodically by the Pan-Arab ARC on matters arising
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in the PAEM where action may be required to resolve
the matter.
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Seller means a PAEM Participant who is selling
capacity, energy or a system service under a Bilateral
Contract or a Multilateral Contract.
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Sub-Region and Sub-Regional have the meaning
given in Section 2.2.2.
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Regional Market Facilitator means the entity
established or assigned in accordance with the terms
of this Agreement in order to facilitate trade between
two or more Member States through an interconnected
transmission network which shall carry out all
responsibilities and duties set out in Article (3.5) of
this Agreement. The Regional Market Facilitator
reports to the Arab TSOs Committee. The decision
and timing for formation of this entity will be
approved by the Ministerial Council based on a
recommendation filed by the Arab TSOs Committee
and reviewed by the Pan-Arab ARC.
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Sub-regional TSO means the person designated by
two or more owners of interconnection facilities to
perform transmission system operations, market
management or any other functions consistent with
PAEM  governing institutions  roles  and
responsibilities mandated by the relevant owners of
these facilities, for a part of the transmission system
traversing two or more Member States. The roles and
responsibilities of the sub-regonal TSO shall be
limited to the specific facilities over which it has
control ~as  identified by the  owners.
Acknowledgement of any new sub-regional TSOs
shall be based on a proposal from the Arab TSOs
Committee, reviewed by the Pan-Arab ARC and
approved by the Ministerial Council.
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Sub-Regional Regulator: means the entity designated
by countries to perform regulatory roles over the sub-
regional TSO. The regulatory role of the sub-regional
regulator shall be limited to the specific facilities over
which the sub-regional TSO has control.
Acknowledgement of any new sub-regional regulators
shall be based on a proposal from the Pan-Arab ARC
and approved by the Ministerial Council.
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Supporting Documents means
associated with implementation of a

any document
PAEM
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Governance Document. Supporting Documents can be
initiated by any National TSO, sub-regional TSO or
Regional Market Facilitator for review by the Arab
TSOs Committee and approval by the Pan-Arab ARC.

Lol Jadie ol il gl oy oSl Ji dadadl Jriis ol g iy
Sl A lBY) sl Jay g ol Ao jill Al J i)
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Suspended PAEM Participant means a PAEM
Participant that is the subject of a Suspension Order.

g8 gall £ Loy gl AS Jidial) Ay ol (§ goual) (0 & jliial)
el eSU A4S yidiall A o) (3 sl 8 (S il aa 4y aadl)

Suspension Order means an order issued suspending
all or part of the rights of a PAEM Participant to
participate in the PAEM.

e 5 31 S il il )30 s e 1B
b s 56l S il Ay jall 3yl b e (35
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Suspension Period means in relation to any non-
compliant Member State the period beginning with
receipt of a notice under section 8.2 and ending on the
date that the Suspended PAEM Participant complies
in full with the determination of arbitration pursuant
to section 8.1.1.1.

Aajile e peme Ay sl oy Lad s aoalh 1Y) 658
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Terminated PAEM Participant means a PAEM
Participant that is the subject of a Termination Order.

438 JLitia gl gl S0 AS jidall L) g guad) B & JLiia
el el aiay

Termination Order means an order issued
terminating the rights of a PAEM Participant to
participate in the PAEM.

2al Baba gl jalall ), allayaadh jelgd) sl
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TSO means a transmission system operator

Jaall dalail Jaia 4y 2ual) 4 jalaiy) Al Laial : TSO
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1.2.1 Language

1.2.1.1 This Agreement is to be signed in two
languages - English and Arabic. If there is any
conflict between the two language versions the Arabic
language version shall prevail, unless the conflict is
due to inaccurancy of translation in which case an
independent party shall be assigned by Ministerial
Council to resolve the conflict.

il 1-2-1
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1.2.1.2 All notices to be issued in accordance with
section 13 shall be in the Arabic and English
language.

i Sl 5l il s il UAY) JS rami 2-1-2-1
A lad¥) g A el Giallly 13 anll 5 aias

1.2.2 General Rules

Lle alkaf 2-2-1

In this agreement, save where the context otherwise
requires:

1.2..2.1 the singular includes the plural and vice versa
and reference to any gender includes a reference to all
other genders;
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1.2.2.2 a reference to a person includes a reference to
an individual, a partnership, a firm, a body corporate,
an unincorporated association or body of persons and
any agency or other instrument of a Member State;

o) bl AS i sl 28 gl Jadii padis ) 5 laY) 2-2-2-1
Ailge di o A e dman ol (g liie] ads o 4S50

1.2.2.3 a reference to any enactment shall include
references to such enactment as amended,
supplemented or re-enacted;

ey La g oo peil) 12 Jandi g 55 (g (I 3,L3Y) 3-2-2-1
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1.2.2.4 a reference to a section or Annex is, unless
indicated to the contrary, a reference to a section or
Annex of this General Agreement;

2y (AN B LY L aal Bale ol iy (ol )3 LY 4-2-2-1
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1.2.2.5 a reference to a person includes a reference to
an individual, a partnership, a firm, a body corporate,
an unincorporated association or body of persons or
entity or any agency or other instrument of a Member
State:

A0k g a s sl add ) s LEy) Jeds 5-2-2-1
SR e Aman Sl (s lie) pad s ol el A4S 5

1.2.2.6 except to the extent that the context otherwise
requires, any reference to this General Agreement or
any other agreement or document is a reference to it
as amended, supplemented or novated from time to
time and includes a reference to any document which
amends, completes or renews or is entered into, made
or given pursuant to or in accordance with any terms
of it;

)58 (5T e ety A Gl ol e 6-2-2-1
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1.2.2.7 reference to “including” and "include™ are to
be construed without limitation to the generality of the
preceding words.

"dad 5 eIy 8 et (5 et LS L 7-2-2-1
Lagd ALl lalSl A gand 205 () 92

2. Background

a2

ry

2.1 Effectivness and General Obligations

Lalad) cilal i) g 23 1-2

2.1.1 This General Agreement shall become effective
upon the date of signature by seven or more Member
States. When this condition is met, the terms of this
General Agreement shall become binding on the
Member States which have signed this General
Agreement.

Ji8 (e Lead ¢ 2ie Maill s dalall A8EY) 228 JAX5 1-1-2
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2.1.2 This General Agreement shall continue to be
effective on the remaining Member States when the
subsequent withdrawal of a Member State reduces
below seven the number of Member States who have
signed unless following a recommendation of the Pan-
Arab ARC the Ministerial Council determines that
continuation of the PAEM is no longer feasible and
issues a directive terminating the PAEM.

eliac Y1 Jal) (o 5380 A alall A 8EY) s2a 85 2-1-2
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2.1.3 Eligible countries may subsequent to section
2.1.1 become Member States in accordance with
section 6 and the rights and obligations of such
eligible country will take effect on and from
completion of the procedures set out in section 6.

il 188 5 A8LEY) 35 smy granad o A 5al) J5all 5 530 3-1-2
Al el 33 5 (3 s ruaaiy 6 2l L g cliae§ ¥ 50 1-1-2
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2.1.4 Each Member State undertakes to ensure that
those persons established within its jurisdiction and
designated as a PAEM Participant or defined in the
PAEM Agreement as a party thereto:

a3 ()5S o ey same Al g0 S 3 gat 4-1-2
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2.1.4.1 are given full power and authority to sign the
PAEM Agreement and to perform their obligations
under the PAEM Agreement and the Arab Grid Code;

a5 ALl s Al daSiall 5 ALl eaiaia 1-4-1-2
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2.1.4.2 perform their obligations under the PAEM
Agreement and the Arab Grid Code and without
limitation to the generality of the foregoing ensure
that any Bilateral Contract or Multilateral Contract in
connection with the PAEM complies with the PAEM
Agreement and the Arab Grid Code;

G sl 4881 3 e (m saciall pgilal i ) 5 ) 2-4-1-2
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2.1.4.3 Act at all times in a manner consistent with the
PAEM Governance Documents.

w e

s st ARy yhay L8 Y asen (A 15 ey ) 3-4-1-2
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2.1.5 Notwithstanding section 2.1.4, Member States
may and may permit persons established within their
jurisdictions, to enter into Bilateral Contracts and
multilateral contracts which are not subject to the
PAEM Governance Documents provided that such
contracts have no adverse effect on the rights of other
Member States under this General Agreement.

sl Jsall §aay 4-1-2 aidl (e Hlaill G pny 5-1-2
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2.1.6 The Member States shall procure that their
representatives on the Arab TSOs Committee perform
their obligations under the PAEM Governance
Documents.

A el alll L Lglias el g oliac V1 Jsall (i 6-1-2
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2.1.7 The Member States shall procure that the PAEM
Secretariat shall publish the Arab Grid Code promptly
upon its approval by the Pan-Arab ARC.

dol @ i (§ sl Alal Al cliac Y Jsall (el 7-1-2
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2.1.8 Each Member State shall be responsible for
ensuring that its national regulations are consistent
with the Arab Grid Code.

Leadl o) Bl (lasia o A spmse gime Ao IS (%5 8-1-2
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2.1.9 Each Member State undertakes, to the extent it
is within its power so to do, to cause the Governing
Institutions to exercise their powers pursuant to the
General Agreement in a fair and transparent manner.

RPLENpP FEIALIPIR Y e o ol sac 3190 JS 2gati 9-1-2
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2.1.10 Each Member State shall co-operate with other
Member States and execute and deliver such other
instruments and documents relevant to this General
Agreement and take such other actions as may be
reasonably requested from time to time by a Member
State in order to carry out the intended purposes of
this General Agreement and to evidence and confirm
their rights under this Agreement.

LSJ_;‘Y\ ;Lﬁac;‘z}\ JJJJ‘ &= gaaac UJJ d.S UJL“:‘S 10-1-2
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2.1.11 Any request for documents or information
under this General Agreement must be for reasons of
the exchange of electricity and to carry out the
intended purposes of this Agreement only

ALY oha Can gay il slaall ol 30 lla (6 ) 11-1-2
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2.2 Principles and Objectives of the PAEM

sl gl AS jidiall 4y all (3ol Cilaafy 53k 2-2

2.2.1 The PAEM seeks to benefit the electricity
consumers of the Member States as follows:

sl il ) el 5eSU AS il Ay yall (3 sl o gs 1-2-2
r Sl il e elac W) Jsall 8 el <)) Slgine

(@) Enable short term and long term optimisation of
electricity supply on a Pan-Arab Regional basis.

Joshall 5 il gaall e Jaa) alaaiuVl sdas (1)
) (ol (5 sl e ol jeSl) SlalaaY

(b) Achieve this by focusing, in the short to medium
term, on security, reliability and stability of
supply and sustainability of operations and trade;

L il 5 pail) saall & 5S5U JYA (e el 58a5 ()
Al g Calalaey) ) il g 4 g ga g el Al e
¢ 5ladll 5 Casal)

(c) Enable electricity trade and exchange among
Buyers and Sellers of electricity not only within
their national markets, but in the markets of any
of the Member States, the Sub-Regional markets
and the PAEM on the basis of fair access and
competition; and

Crailall 5 cp yidiall (L el yeSI Jalii 5 3l Jagad ()
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(d) Promote public and private investment in large
generation and transmission projects of regional
significance based on the economies of scale that
the enlarged regional competitive market will
provide.

Sl B‘)...\.\Sj\ @‘)w\ ‘f ua\aj\_, (al.d‘ _)LA.L\.»AY‘ Al (J)
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2.2.2 For the purposes of this General Agreement the
term “Sub-Region” or “Sub-Regional” is used from
time to time to refer to a part of the PAEM. The
Member States may be grouped into Sub-Regions.

Alaidll" mllaias addii cialall AEEY) o2 Gl Y 2-2-2
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The Parties acknowledge that the existing Sub-
Regional groups are:

o Bllal) Jue i) EpadY) e panall ol GBI i

(a) GCC Interconnection Authority;

il il 0530 ¢ ol AL 56l g 1 ()

(b) EIJLLPST Interconnection;
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(c) Maghreb Interconnection;

t Al corall Jso o Sl )l (7)

2.3 Vision for the Evolution of the PAEM

5L Sl AS idial) Ay ) (3 gel) gkl 4y 3-2

2.3.1 The Member States envisage a path towards
integration of the Pan-Arab Electricity Market
following a gradual but consistent and coherent
approach to the development of electricity trade and
market integration. In order to embark on the above
path this General Agreement establishes the
regulatory structure for the PAEM.

Gl ) iy el T ) i eliae ) Jsall puiai 1-3-2
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2.3.2 Prior to coming into force of the PAEM
Agreement, the Member States shall procure that the
Regional Market Facilitator, the National TSOs and
the sub-regional TSOs conduct market testing
activities. In this regard a detailed market testing
procedure will be developed by the Regional Market
Facilitator. Such market testing shall assess:

D L eSIAS yilall 4y jall (8 gl 48850 J 2 U8 2-3-2
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2.3.2.1 the operability of the systems and procedures
of the Regional Market Facilitator, the National TSOs,
the sub-regional TSOs and the PAEM Participants;

Cilel a2 4alail) S 2 A G 5 A8 5 1-2-3-2
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2.3.2.2 whether the systems and procedures will
enable the Regional Market Facilitator, the National
TSOs , the sub-regional TSOs to operate the PAEM in
the manner contemplated by the PAEM Agreement
and the Arab Grid Code; and

Ly 0pSal (Ao Slel ya Yl dalai¥) 8508 (534 2-2-3-2
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2.3.2.3 Deficiencies and the extent to which they
require rectification to permit the Regional Market
Facilitator to commence operation.

glandl lenan o N dalal) 2y ) saail) s i 3-2-3-2
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2.3.3 A Member State shall promptly notify the Pan-
Arab ARC of any proposal which it is developing, or
of which it is otherwise aware, for a new International
Interconnection to or from that Member State. This
notification will be provided no later than the date
upon which the decision is made to construct the new
International Interconnection.
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2.3.4 If a decision is made by a Member State to
construct a new International Interconnection to or
from that Member State, and another Member State
believes it will be negatively impacted by the
decision, that Member State shall have the right to
plead its case by filing a dispute under the dispute
resolution procedure in section 8 of this General
Agreement.
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2.4 Main Features of PAEM
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2.4.1 Transactions in the PAEM shall be physically
supported and carried out through the infrastructure of
the transmission network, or grid, owned directly or
indirectly, or otherwise controlled, by the Member
States.

AS yidall A el (3 sl 8 COlalail) e oy of Cany 1-4-2
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2.4.2 The PAEM management on a day-to-day basis
is entrusted to the Regional Market Facilitator. The
Regional Market Facilitator shall manage the
commercial aspects of the PAEM while the National
TSOs and the sub-regional TSOs shall manage
physical transactions on the grid within their own
countries or sub regions.

Lo eI AS i dial) iy jall (3 el da sl 5 plaY) 210 2-4-2
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2.4.3 The Pan-Arab ARC shall provide regulatory
oversight of the PAEM.

A8 L el 5] gy el Al 555 3422
oL Sl AS il Ay el 3 sl e palail

2.4.4 The PAEM institutional structure is described by
the PAEM Governance Documents.

£ e Sl AS el Ay ol (8 gl AaS g (35 5 i 4-4-2
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2.45 The PAEM Participants include Sellers and
Buyers from the Member States. PAEM Participants
are free to negotiate Bilateral Contracts and
Multilateral Contracts in the PAEM. PAEM
Participants must be designated by their Member
States and registered and authorised to participate in
the PAEM according to section 3.8.2

celo gSIAS yidall Ay pall (8 gl (8 (S JLiiall Jady 5-4-2
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2.4.6 The National TSOs shall provide all
transmission, system services and balancing energy
necessary to meet the needs of the domestic markets
and any transactions in the PAEM.

2.4.6 (a) The sub-regional TSOs shall provide all
transmission services necessary to meet the needs of
market transactions in their sub-regions and any
transactions in the PAEM.

Jail) e A6S Ak ol Jal) A adail glxdia a8y 6-4-2
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2.4.7 All PAEM Participants shall receive fair and
open access to the transmission networks of each
Member State at published terms, conditions and
prices.
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2.5 Capacity Obligation

Each Member State shall be obligated to meet its
Capacity Obligation which is based on its peak
electrical demand plus a reserve margin. The Arab
TSOs Committee shall develop and recommend
criteria relating to the determination of a Member
State’s Capacity Obligation and submit the criteria to
the Pan-Arab ARC for review and approval. The Pan-
Arab ARC shall enforce compliance with Capacity
Obligation requirements consistent with the Rules
Enforcement procedure documented in Section 4 of
this General Agreement.
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2.6 Time and Currency of Transactions in the
PAEM

;QJQSQKSM\K*}J\@M‘@JQMM\ <l 6-2
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2.6.1 A reference to time is a reference to prevailing
time in GMT+2.

bl @ gl )5 La) e sl )3 LAY 1-6-2
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2.6.2 All financial transactions in the PAEM shall be
denominated in Euros or in Dollars.

YAl ji EPENISPARRVIS

3. Organisation of the PAEM
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3.1 Description of Institutional Organisation

i 3al) Sl Ciaa 5 1-3

3.1.1 The institutions of the PAEM are:

fep sleS AS JRlall Ay jal) (3 suall Dl 50 1-1-3

3.1.1.1 The Arab Ministerial Council for Electricity,
or Ministerial Council;

Ol sf el 5eSU oyl (5 )35 padaall 1-1-1-3
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3.1.1.2 The Pan-Arab Advisory and Regulatory
Committee, or Pan-Arab ARC; and reports to it the
PAEM Secretariat

el g5 gl 5 L5 oy el il 21143
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3.1.1.3 The Arab TSOs Committee; the Regional
Market Facilitator reports to the Arab TSOs
Committee.

ey 5 sl oSl (65 dadail ol 4 jall 45alll 3-1-1-3
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3.1.2 The Ministerial Council, being an existing
council established prior to this General Agreement,
shall exercise final approval authority over certain
aspects of the PAEM in accordance with the
regulations governing its mode of operation. It is not
involved in the day-to-day operation of the PAEM. In
particular:
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3.1.2.1 The Ministerial Council shall be the forum at
which Member States:

elacV) Jsall Sy S dgall sa (50 sl ulaall 1-2-1-3
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3.1.2.1.1 make any decisions required to be made by
the Member States pursuant to this General
Agreement;
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3.1.2.1.2 receive and consider submissions from the
Pan-Arab ARC referred to the Ministerial Council;
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3.1.2.1.3 receive and consider recommendations of
the Pan-Arab ARC made pursuant to this General
Agreement.
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3.1.2.2 The circumstances in which the Pan-Arab
ARC may make submissions to the Ministerial
Council shall include any approval required to be
obtained from the Ministerial Council pursuant to this
General Agreement

3 Y] A el all L a3 VLT 22123
a5l 5l il ) AR Jilaall s paidaill
L (g1 55 palaall (e Lgple: J gumnll o gllaa 480 5a gl

cialall LY 22g]

94 (1 16 dadall




3.1.2.3 On occasions when the Pan-Arab ARC fails to
make a decision or recommendation within forty five
(45) days on a matter referred to it by the Arab TSOs
Committee or the Regional Market Facilitator, the
matter will automatically be referred to the Ministerial
Council for a decision.
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3.1.3 The Pan-Arab ARC is hereby established to
provide advice and regulatory oversight of the PAEM
in accordance with the provisions of section 3.3 and
forthwith upon this General Agreement becoming
effective in accordance with section 2.1.1. Those
Member States which have signed this General
Agreement shall take all necessary steps to procure
that the Pan-Arab ARC becomes operational so as to
carry out the responsibilities allocated hereunder.
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3.14 The Arab TSOs Committee is hereby
established to co- ordinate and co- operate with
National TSOs, sub-regional TSOs and the Regional
Market Facilitator and other responsibilities in
accordance with the provisions of section 3.4 and
forthwith upon this General Agreement becoming
effective in accordance with section 2.1.1. Those
Member Sates which have signed this General
Agreement shall take all necessary steps to procure
that the Arab TSOs Committee becomes operational
so as to carry out the responsibilities allocated
hereunder.
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3.1.5 The PAEM Secretariat shall conduct day-to-day
administrative tasks, facilitating the work of the
Ministerial Council, the Pan-Arab ARC and the Arab
TSOs Committee, monitoring and maintaining
comprehensive information systems and serving
corresponding needs of the Ministerial Council, the
Pan-Arab ARC and the Arab TSOs Committee.

The PAEM Secretariat shall conduct all tasks related
to payments, fees, penalties, fines, costs, guaranties
etc., and shall open a special bank account for the
PAEM which will be managed through the PAEM
Secretariat’s internal procedures.
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3.1.6 The operational structure of the PAEM
comprises the Regional Market Facilitator, the
National TSOs , and the sub-regional TSOs. The
Regional Market Facilitator is hereby established in
accordance with the provisions of this General
Agreement. National TSOs and sub-regional TSOs
shall be responsible for the day-to-day operation and
management of the domestic electricity markets of
Member States and / or within the sub-regions as
applicable.

sLaeSll S jidall i jall (gl L) (sl callsy 6-1-3
(satia s dila gl) Jaall dadail adih g LaalY) (3 gud) S s (10
a8y (3 guall Jmsan 5 Gaandls oy 5 e sl ApaliY) Jil) dala
Sl Akl glaiia s Aalall AgY) o2a aLSSY Ui,
Jaail) A 5 sane e A Al Jal dadasl gladia s Aila i)
e s elac ¥ Joall 8 dladll ol joSU) (3 usl 35130 5 e sall

il dpmily Lo s e 3 4 JEY) GGl

94 (30 17 dadall




3.1.7 There may be additional Sub-Regional TSOs in
addition to the current Sub-Regional TSOs in the
primary interconnected Arab sub-regions being
EIJLLPST, GCC and Maghreb on the approval of the
Ministerial Council based on a recommendation made
by the Arab TSOs Committee and the Pan-Arab ARC.
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3.2 Governance Documents
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3.2.1 The PAEM Governance Documents establish
the rules to be followed by the Member States and,
through the intervention of the Member States, by the
Governing Institutions.

sl gl AS A Ay pall § gl AS pa (35 (05 1-2-3
8rdla by gy slime W1 Jsall U8 (e Lee Ll Canl 5l e g8l
AaSlal) il sall 8 Lelaxi A e

3.2.2 The Member States shall abide by the rules
documented in the PAEM Governance Documents.
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3.2.3 In the event of a conflict among the PAEM
Governance Documents, the hierarchical order is as
follows (in descending levels of importance):
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3.2.3.1 Level 1 — this General Agreement once signed
by the Member States;
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3.2.3.2 Level 2 - the PAEM Agreement;
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3.2.3.3 Level 3 - the Arab Grid Code;
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3.2.3.4 Level 4 — Supporting Documents for the
PAEM Agreement and the Arab Grid Code;
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3.2.3.5 Level 5 - the MoU that the Member States
may reference for the purpose of clarifying any aspect
of the arrangements for the PAEM set out herein.
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3.2.4 1t is intended that Member States will neither be
required to reform, nor impeded from reforming, their
domestic electricity markets. However, each Member
State agrees to issue all required laws, regulations and
directives in a form which will ensure compliance
with the PAEM Governance Documents and to take
all enforcement actions in case of failure of any party
within the Member State in meeting its obligations in
accordance with the applicable laws and regulations
of the relevant Member State.
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3.25 The PAEM Governance documents do not
abrogate legally binding contracts and interconnection
agreements entered into prior to the date on which a
Member State signs or accedes into this agreement,
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whichever shall occur first. Such contracts and
agreements shall remain effective taking into
consideration clause 10 in the memorandum of
understanding concerning the existing
interconnections between Morocco and Spain. If there
IS a need to use these interconnections, this can be
done through a special agreement with the Kingdom
of Morocco under the supervision of market
committees. Otherwise:

if these contracts and agreements are inconsistent with
PAEM Governance Documents, best efforts shall be
made by the parties to such contracts and agreements
to operate within the terms and conditions of such
contracts and agreements in a manner that is most
consistent with the PAEM Governance Documents.
The parties to such contracts and agreements shall not
be allowed to extend the terms of the contracts and
agreements upon the expiry of the term of each
contract and agreement unless these contracts and
agreements are consistent with PAEM Governance
Documents, the concerned Member States shall
procure that the Parties to such contracts and
agreements operate in a manner that is consistent with
the PAEM Governance Documents.
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3.2.6 The rules documented in the Arab Grid Code
represent a goal to be achieved over time. It is not the
intent to require Member States to spend significant
amounts of capital upgrading their systems in the
short term, but rather to elevate their power systems to
international standards over time. The Arab Grid
Code will initially act as a guide until the market
committees have been formed and are operational.
Within one year of becoming operational, the Pan-
Arab ARC will review and appove the Arab Grid
Code, and once approved the Arab Grid Code will
become mandatory. If requested by a Member State,
the Pan-Arab ARC will establish a grace period to
allow the Member States the time deemed necessary
to meet the full requirements of the Arab Grid Code.

If situations arise that are causing an immediate
concern related to reliability and quality of supply in
the PAEM, the Pan-Arab ARC shall require the
Member State causing the problem to take action to
remedy the situation within a reasonable time frame.
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3.2.7 The Member States acknowledge that the PAEM
Agreement and the Arab Grid Code may be amended
without further amendment to this General Agreement
provided that the terms of the PAEM Agreement and
the Arab Grid Code do not conflict with the
provisions of this General Agreement as a result of
such amendment. Amendments to this General

A al) 3 sl A8 Jpaas ) g slume W1 Jsall i 7-2-3
daasi o) ) (s Ay ) A4Sl ae ) 5 oLy jeSUAS il
3818 3 g (e Y ey 5 el AEEY) s2a e AT
& Azpadl A5 i) e ) 685 oLy peSUAS Jidiall Ay jall (§ gl
Ol ol Lal a1 Aaiis dalad) L 8EY) 024 GlSal
85l Lelilsy o)) i dalall L 8EY) o2a (o s

94 (1 19 dadall




Agreement shall be reflected as necessary in
amendments to the PAEM Agreement and the Arab
Grid Code.
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3.3. PAEM Regulation — The Pan-Arab ARC
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3.3.1 Roles and Responsibilities
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3.3.1.1 The Pan-Arab ARC shall have the approval
authorities listed in Section 3.3.1.3
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3.3.1.2 An Interconnected Member State may contest
a decision of the Pan-Arab ARC by filing a protest
with the AMCE when the Pan-Arab ARC decision is
judged to have significant financial or sovereign
repercussions on an Interconnected Member State.
When an Interconnected Member State contests a
decision of the Pan-Arab ARC, it shall file its protest
along with supporting documentation with the AMCE
via the PAEM Secretariat who will in turn submit a
copy of the protest to the Pan-Arab ARC and each
Interconnected Member State. The Interconnected
Member States shall have 45 days from the time of
receipt of the protest to submit their position on the
protest. If the Interconnected Member States reach
consensus that the protest should be upheld, the
Ministerial Council shall publish via the PAEM
Secretariat that the Pan-Arab ARC’s decision shall be
overturned. If consensus is not reached, or if any
Interconnected Member State fails to file a response
within 45 days of receipt of the protest, Pan-Arab
ARC’s decision shall be considered final and publish
its decision via the PAEM Secretariat.
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3.3.1.3 The Pan-Arab ARC, in conjunction with
PAEM Secretariat and Market Monitoring Group,
shall carry out the following duties:
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3.3.1.3.1 Monitor compliance with this General
Agreement;
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3.3.1.3.2 Ensure that PAEM Participant behaviour and
the functioning of the PAEM is consistent with the
intent of this General Agreement;
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3.3.1.3.3 Review and approve methodologies for
setting fees and tariffs for Regulated Activities in the
PAEM proposed by the Arab TSOs Committee or the
Regional Market Facilitator or a Member State,
including each Member State’s transmission services
charge or sub-region transmission services charge
applicable to international transactions to the extent
that it benefits the PAEM;

ol ama sl dagia gl alaie) s Aaal 0 3-3-1-3-3
sl 8 Apapdaiill Cile )yl daalal) A isBl il el
(adial A pal) daall] e i A 5 oy g SU A4S yidall g 2l
¢ ganll A gl gl Asaali) (3 sl avi g of el eI J83 Aakai
5l samc A0 S S Aihall Jal Cladd o gy @lld i Ly
aes ol e Al el e ol alaY)

¢l e AS ikl Ay jall (3 gl Aaliaa JI Y

94 (e 20 Andiall




3.3.1.3.4 Ensure transmission services charges for
international transactions are applied in a fair and
non-discriminatory manner;
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3.3.1.3.5 Review and advise on proposed changes to
this General Agreement in accordance with Section 6
of this Agreement
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3.3.1.3.6 Review and and advise on proposed changes
to the PAEM Agreement in accordance with Section
1.4.6 of the PAEM,;
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3.3.1.3.7 Review and approve the Arab Grid Code and
subsequent proposals for changes to the Arab Grid
Code and supervise implementation thereof in
coordination with the Arab TSOs Committee and the
Regional Market Facilitator;
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3.3.1.3.8 Review and advise on proposals of the Arab
TSOs Committee for expansion of International
Interconnection facilities;
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3.3.1.3.9 Review and approve Capacity Obligation
criteria;
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3.3.1.3.10 Review and approve rules governing
allocation of International Interconnection capacity;
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3.3.1.3.11 Review and approve the methodology for
calculation of available transmission capacity;
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3.3.1.3.12 Review and approve the level of

unscheduled deviations within the PAEM;
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3.3.1.3.13 Review and approve the charge rate for
unscheduled deviations within the PAEM;
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3.3.1.3.14 Review and approve the adjustment
mechanism for unscheduled deviations within the
PAEM;
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3.3.1.3.15 Review and approve on credit obligations
and payment default procedures;
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3.3.1.3.16 Perform its obligations in relation to the
resolution of Disputes as set out in this General
Agreement, the PAEM Agreement and the Arab Grid
Code;
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3.3.1.1.17 Coordinate with the National and Sub-
Regional Regulators;
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3.3.1.3.18 Facilitate the development of the PAEM,;
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3.3.1.3.19 Review and approve proposals of the Arab
TSOs Committee and the Regional Market Facilitator
in respect of the targeted loss of load expectation,
forecasting accuracy, Capacity Obligations and grace
periods to achieve these target values;
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3.3.1.3.20 Advise Member States as required on
policy and regulatory issues relating to the evolution
of the PAEM,;
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3.3.1.3.21 Liaise with all relevant persons so as to
ensure that its advice on matters raised by the Arab
TSOs Committee, a Regional Market Facilitator or a
Member State is communicated not only to the person
who raised the matter but also to all Member States;
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3.3.1.3.22 Review and approve the Performance
Standards proposed by the Arab TSOs Committee or a
Regional Market Facilitator and the date on which
such Performance Standards shall take effect;
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3.3.1.3.23 Determine and apply appropriate actions to
be taken as a result of a Regional Market Facilitator
failing to meet the Performance Standards;
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3.3.1.4 The Pan-Arab ARC is authorised to carry out
all acts, contracts and other actions required for
implementing its mandate to regulate the PAEM.
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3.3.1.5 In its capacity to ensure compliance with the
PAEM Governance Documents and to promote
development of the PAEM, the Pan-Arab ARC is
authorised to request audited accounting information
of PAEM Participants and the Governing Institutions.
The Pan-Arab ARC shall be provided by the Regional
Market Facilitator, the National TSOs , and the sub-
regional TSOs with all relevant information required
for investigation of allegations of market power abuse
and shall endeavor to establish a consensus on its
analyses and recommendations. If a consensus cannot
be reached, it shall issue separate reports,
documenting each individual PAEM Participant’s and
Governing Institution’s conclusions and
recommendations, all such documentation being
regarded as Confidential Information, and file such
reports with the Ministerial Council for review and
approval of any recommendations.
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3.3.1.6 The Pan-Arab ARC shall act in accordance
with Good Utility Practice.

A L) A pal) Aialll oy 5K O (s 6-1-3-3
glhd 852 all A gall il jlaall ae L sia i agdaill
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3.3.1.7 In the discharge of the roles and

& 32,05l Ll s pana 5 ol 5ol o el Jpons B 7-1-3-3
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responsibilities described in section 3.3.1.3, the Pan-
Arab ARC shall:

e il 5 oy ) gl il 5 3012323
st

3.3.1.7.1 Recommend penalties and other enforcement
actions in cases of non-compliance or breach of the
PAEM Agreement or the Arab Grid Code;

AT 38 el ya) Gl sie (s Lpa il 1-7-1-3-3
L adl (5 gl 8L LAY Sl o) 3V are VLS
¢h yall A0 ac ) 8 gl ol HeSU AS jikal)

3.3.1.7.2 Review and approve the facilities that make
up the grid and International Interconnections;

A el A3 I Al clind) slaie) g Azl e 2-7-1-3-3
¢ sall Jay ) A5

3.3.1.7.3 Review and recommend proposals of the
Arab TSOs Committee for construction of new
International Interconnection facilities;

Ji Al dxdial Ay jall Lialll il i daa) e 3-7-1-3-3
J‘A.AA!} gjjd_j\ LJ‘)J El_a.l_: k“—I_L—uuA:“ &L—&-\J d_}.: ;.L.j )@Sﬂ
el clia g

3.3.1.7.4 Review and approve accounting principles
for entities participating in the PAEM and ensure
consistency with International Financial Reporting
Standards issued by the International Accounting
Standards Board;

Clgall dpuladl juladl dlaic) s 4zal 30 4-7-1-3-3
Lol lam s ey <1 48 Jiiall Ay yall G pud) 3 4S Ll
oalaa e 30kl Al sl slacy A gall Hulaal) aa

¢ad ol dpladl yulae

3.3.1.7.5 Review and forward the proposed transmission
service charges of international transactions along with
its recommendations to the Ministerial Council for
approval,

A il Jall A s p g ) Adla) s daa) 0 5-7-1-3-3
@15 Gedaall () lgilna 58 caila ) A sall bl
el )yl

3.3.1.7.6 Investigate and analyze situations of

potential market power abuse;

Jaiaall Iy & g alYla d_“da.:j :LaA\JA 6-7-1-3-3
Gl i 35

3.3.1.7.7 Prepare periodic Regulation Reports
evaluating the status of PAEM development in
meeting its objectives.

Gl ) gai Alla anil 4y ) g0 palats S dlae) 7-7-1-3-3
Ledloal a3 oy jgSUAS yidall 4y o)

3.3.1.8 The Pan-Arab ARC shall monitor the
implementation of decisions taken by the Ministerial
Council in respect of matters referred to it hereunder.

Al e dpapdail) 5 Ay LB Ay jal) dalll 55 8-1-3-3

Jlasall (i A sl sl Galdaall (e 3 alall cl )l s
AEEY) 038 Cia gay 4] Al

3.3.1.9 In order to discharge its responsibility to
monitor and investigate situations of potential market
power abuse the Pan-Arab ARC may establish a
Market Monitoring Group under its control to
investigate allegations of abuse by PAEM Participants
or any other act or behavior of PAEM Participants or
Governing Institutions that potentially constitute an
anti-competitive practice or that is contrary to the
principles and objectives of the PAEM. Annex 5
contains rules for such a Market Monitoring Group, to
be used by the Pan-Arab ARC as a guide (but with the
right of the Pan-Arab ARC to adopt other rules)
following establishment of the Market Monitoring
Group.

Gaiaill 5 481 Hall (8 el 5 paney ¢ anza¥) Jas (8 9-1-3-3
(Bl 85 58 5S el Jainall JORELY) ¢y VLA b
A8l el (3 8 o L) Apaalatil] 5 4 L1 Ay ol Aiadl 5 g
Ol U el ) (3 3aiatll Ll Cun Jany (5 s
AT S b ol Jadl (51 i (3 gaall & S Ll < slas
iemalie il las JSUE A8 AaSIAl Glnsall 5 (S Uil
A< il Ay el 5 sl Calaal g galoe callas of A ualiall
Al e o dalall el @l e 5 salall (g iy g ol oSl
Ay Lgaladin) dpaplaiil) 5 4y )iVl Adadl 5 s s (9 sl
(oAl 2ol @ alaie) 84l Gag LAY ae ) 40U il

(Bond) A ya (3 8 oL 22y

3.3.1.10 The Pan-Arab ARC shall establish, maintain,
update and Publish:

o s Agaphail 5 4 LAt A ) Al I 555 10-1-3-3
TR PRLITREN PR Y
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3.3.1.10.1 a list of all PAEM Participants and a list of
all filed Applications for Authorisation to Participate
in the PAEM,;

At el 5 sl (8 (S il ey Al 1-10-1-3-3
(ol 56l A8 il fu yall (3l 3 S LAy

3.3.1.10.2 a list of all PAEM Participants that will
cease to be PAEM Participants and the time that each
will cease to be a PAEM Participant;

A pad) (9 gl (8 (S Hldiall preny 44118 2-10-1-3-3
Al olgd) &}}?@_'XS)U»Q “,_g_m“"'" Crdll el ST AS yiddl)
ﬁeg..'m J<

3.3.1.10.3 a list of all PAEM Participants that are, or
are going to be, the subject of a Suspension Order and
the time at which the rights of each listed PAEM
Participant was, or will be, suspended,

A padl 8 sl (8 S il pen A8 3 -10-1-3-3
Galay) 5 ¢ gmdn () el Al ol S AS il

3.3.1.11 This General Agreement requires that
Member States procure that PAEM Participants

cliac ) Jgall e dalall 2yl oda Ja yids 11-1-3-3
by J ) el Jals 3 sl 8 (S Ll Lliia) laa

carrying on business in their respective Member Aol JS Gl el 5 o ) 5l Alumiia
States maintain separate accounts to provide clear

allocation of costs for each activity.

3.3.2. Governance and Organisation palaiil) g das gal) 2-3-3

3.3.2.1 Notwithstanding the voting procedure for the
Pan-Arab ARC set out in Annex 3, whereby decisions
may be taken by a majority vote, a Member State may
refer any decision or recommendation (in respect only
of the advisory role of the Pan-Arab ARC) of the Pan-
Arab ARC within thirty (30) days of such decision or
recommendation to the Ministerial Council in order
that the decision or recommendation may be reviewed
and either confirmed, amended or revoked.

o Axtiall sl el ya) e i) o paay 1-2-3-3
3 Galall (B3l sa LS Apaglaiill 4y jLSiuY) 4y pall Al
g 6Y ) sam el pead) dnle T A0 laal s g3
Lasd) Lalll (e 3 0badaagi 5l I8 ol Joni O some
O Lo (30) cniDB A (Al g L) 5ol (o sady
s elaall (A Aa gl 51 A 12 saaa g )L

Adad) 5l abaad ol oSl &5 (ga g Alna) sl

3.3.2.2 The Pan-Arab ARC will not have its own
administrative structure and will be supported by the
PAEM Secretariat.

The Market Secretariat shall handle all financial work
on behalf of The Pan-Arab ARC.

The PAEM Secretariat shall open a separate bank
account under the name of the Pan-Arab ARC that
will be managed by the PAEM Secretariat according
to its internal procedures.

S daadantl] ¢4 L) A el sl s Y 2-2-3-3
gyl 5 el A ey s L) L Lt L1y
‘;L) )@Sﬂ i< ).M A

o al) alll e LAl Bl ) 5aY1 AAS (§ gl Dbl 55
Aapaul) 4y LY

Laalll oy ala (A pae Gl iy (§ gl Al o 5.8
Leile) ya) crvn (3 sl ALl (pa lagy g Aandaitl] ¢ 344 LaiuY)
Balia) Aala)al)

3.3.2.3 No member of the Pan-Arab ARC shall be
allowed to serve concurrently as a member of the
Arab TSOs Committee.

A i) A pal) Asalll 8 g Y 323 Y 3-2-3-3
lidial Ay pall Zaall) 5 Aialll 38 4y punc (g qandl Apaglaiil
2Lesl i Al

3.3.2.4 The Pan-Arab ARC shall conduct itself in
accordance with the provisions of Annex 3.

ALY A pal) Asall) Cld i 055 O aas 4-2-3-3
3 Galdl e\SAi e Addie gkl

3.3.25 The Pan-Arab ARC shall report to the
Ministerial Council.

Al and Ayl 5 3y L] Ay yad) Aialll Jass 5-2-3-3
(S8l Guladll

3.3.2.6 In discharging its duties as mentioned herein,
the Pan-Arab ARC may create, whenever required,

o028 8580 dll Lgalgas ¢Vl Jo o 8 6-2-3-3
(i O Al 5 4 jdinY) A pal) Aiall ) sa A BlEY)
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sub-committees which shall report to it. The roles and
responsibilities of such sub-committees shall be
decided by the Pan-Arab ARC within the purview of
its roles and responsibilities defined in this General
Agreement.

aaaiy Leihalu caad Janidoe 5 Ulad ey aY) callai LS
AL g 5mmay gl Apalaill g 4y SLGiu¥) Ay jall Asall
el A ialll il s s )5l Gam A il sl

Adlall ZEEY) 8 lgile m peaiall Gpadasill 5 3 HLEiY)

3.3.3 Financing

dasadll 3-3-3

3.3.3.1 Each Member State will be responsible for
paying all costs that it incurs in relation to its
participation in the Pan-Arab ARC.

e A yiall Sl 43S ady game A 50 IS Jeati 1-3-3-3
Agakanil) 5 Ay i) Ay pell Aaalll 3 L L

3.3.3.2 The responsibility described in section 3.3.3.1
includes any additional costs incurred by a Member
State when acting as Chairman or Deputy Chairman
in accordance with Annex 3.

@ 1-3-3-3 ) i saa s A g5l Jaii 2-3-3-3
) reaia Lgd g die goaall 3 gal) Laas duilia) CadllSs
3 Galall Ty G )1 s i aaal)

3.3.3.3 To the extent that the Pan-Arab ARC deems
that additional financing is required to be paid by
Member States in order for the proper discharge of its
roles and responsibilities, it shall prepare a budget and
submit to the Ministerial Council for approval. The
Ministerial Council shall in rendering its approval also
determine the share of the budget to be paid by each
Member State.

A adamll o 4y jlinny) Ay jall Al & e 3-3-3-3
O (Sl Bl J gal iy slime Y1 Jgal) ol s )5
Leale Comy o JiaY) sail e gl g asa s La ) 5ol g 3UaiaYl
vie 5 Waalaie Y (gl sl ulaall () Lead 5i5 455) 5 223
e ciny il Eaall (5l sl Gadaall saay 433 pall slaic

A3 ) sall @lls 3 Lgady gume 3150 JS

3.3.3.4 Failure to pay in the amount and by the time
specified by the Ministerial Council will be treated as
a breach by a Member State of this General
Agreement.

sl ol Sy gl Al o o s 4-3-3-3
ABLEY) 3¢ Lese YA (g1 55l el U (pe 20l i
Al

3-4 The Arab TSOs Committee

LS Jai dakii ndial dy all il 4-3

3.4.1 Roles and Responsibilities

Sl g sl 5 152V 1-4-3

3.4.1.1 The Arab TSOs Committee in conjunction
with Regional Market facilitator shall:

oL el (68 Aalasl il Ay yall Aally LS 1-1-4-3
A algally (3 paadl Jas 50 AdlainaVL

3.4.1.1.1 encourage coordination and cooperation
among National TSOs; and sub-regional TSOs;

Aabaif ol o L 0 slall s sl g2 1-1-1-4-3
tdae il Aty Jail) dakl ladie g dyila o)) Jal)

3.4.1.1.2 promote market integration, reliability and

ey pal s A8 58 all 5 (3 gl JalSS 3 35 2-1-1-4-3

security of supply, efficiency, and technical ¢l ISV 5 5l
innovation;
3.4.1.1.3 coordinate between Member States | A< il adad 3wl gliac ) Jall o el 3-1-1-4-3

implementation of network plans (for construction
and operation activities) by Member States;

telac ) Jsall Jd e (Dl 5 sLisY) Jlac)

3.4.1.1.4 coordinate administration of Arab Grid Code
and issues arising from interface with network codes
of Member States;

AU Jilasall 5 A =l AS0A 2o ) 85 )] (e 4-1-1-4-3
telac 1 Jall 8 40a) 2o 8 aa Jalail) e

34.1.15 prepare Performance Standards and
procedures and submit for review and approval by the

aaalll L Leillal 5 sloY1 clel yal s sulae dae) 5-1-1-4-3
= e Laaldic | 5 Lginal jal dpadaiill 5 4y )Liiul) oy )
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limitation
Market

Pan-Arab ARC (including  without
procedures submitted by the Regional
Facilitator pursuant to section 3.5.1);

.L\:\.u} U.QM.JS.A]\ Cilel ) ‘).;a;j\ Y JULl d.\.\u é‘; ey
£(1-5-3 2l lida a8y G5 gudl

3.4.1.1.6 prepare and submit for review and approval
by the Pan-Arab ARC Capacity Obligations to be
carried by Member States;

J8 (e L2 ) jaal) 3 )adl) o) il lllats dlae ) 6-1-1-4-3
i) A el Asall) ) Lgilla) g elcac Yl Jga )

3.4.1.1.7 prepare and submit for review by the Pan-
Arab ARC proposals for the construction and
expansion of International Interconnection Facilities.

Lyl cliie 8 s il 5 oLY) Cila jida dlae) 7-1-1-4-3
Aadanill 4y HLdna) Ayl Al ) Leapa 859 430 50l

tlginal yal

3.4.1.1.8 prepare and submit for review and approval
by the Pan-Arab ARC methodologies for calculating
tariffs and fees for Regulated Activities in the PAEM
and transmission services charges for international
transactions;

p sl 5 Sl el s Clagie dlac) 8-1-1-4-3
AS il A el (3 saall 8 Aadaiall A i) e dun g jiall
) Lella) 5 4 sall laladll Jail) Cllead gy 5 £l S

flaalaic | 5 Letinal el duadatil] g 4 jLainY) A jal) daall)

3.4.1.1.9 assess and make recommendations relating
to the need for changes to the Arab Grid Code;

il gae Ll a6l g g a2 9-1-1-4-3
¢y el 30N ac ] B Jaams

3.4.1.1.10 review and submit for approval by the Pan-
Arab ARC changes to standards and other lower
hierarchy documents associated with the Arab Grid
Code;

Jealaill (31U g9 Hulaal) e Banill dxal e 10-1-1-4-3
Lem e 5 A pall A ae ) gy Adlaiall (5 AY) 2] el
flaalaic Y duadanill ¢ 4y jLaiay) Ay el dall) e

3.4.1.1.11 Review and approve an auction process for
International Interconnection capacity developed and
submit by the Regional Market Facilitator;

5yad Ao Clal el cled ya) alaie) g daal jo 11-1-1-4-3
¢AaliY) (8 gud) Jas g (e dediall g 3axall A gal) Jay )

3.4.1.1.12 research and development relating to
reliability and security of supply issues;

el s 48 55 ga Jilas Jasi yall o g il 5 Caad) 12-1-1-4-3
(28Ul 3l aa)

3.4.1.1.13 promote public acceptability of the PAEM,;

Gall alall (5 yalaall J sl 3y 3289 ae313-1-1-4-3
ol oSl AS_jiiall i ol

3.4.1.1.14 participate in the development of energy
policy relating to the PAEM,;

ol oSl A8 el T el (3 sl

3.4.1.1.15 make recommendations to the Pan-Arab
ARC for enforcement action to be taken against any
person in breach of this General Agreement;

A i) Ay el Al ) Sl ) 085 15-1-1-4-3
Uil L..gi G LA a3 Ay cilel ya) ol uadattl)
¢dalal) Alany) Callay

3.4.1.1.16 otherwise coordinate implementation of
decisions of the Ministerial Council and the Pan-Arab
ARC on matters related to the PAEM;

= B‘)J\_;aj\ &L\\)\)ﬂ\ J:\su (B REIRRRYS Lad 16-1-1-4-3
o sl S A el Bl 51551 el

€Ly 51 A8 jiiall Ly yall (5 sl Ailaiall Jilosall

3.4.1.1.17 otherwise provide advice as required to the
Ministerial Council on issues relating to the
construction, operation and maintenance of any
International Interconnection in the PAEM; and

| cullall s 3 g diall Hﬁ A ae Lasd 17-1-1-4-3
Llpa s Jrdii g oLy dalaiall Jilsad) J a5 ) 550 Galanal)
tely eI AS Jiiall Ay jall (3 guall A g0 Jay y

3.4.1.1.18 propose changes to this General
Agreement, the PAEM Agreement and the Arab Grid

Z_JEEJ\J PEAP] 4_\513.\‘2(\ d:u_w_"a Q\A‘).\SA (um 18-1-1-4-3
) el Al 2o i oL Sl AS Sl syl Gy
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Code to the Pan-Arab ARC;

¢iaadatill o 4 Lty Ay el 3l

3.4.1.2 In discharging the duties as mentioned in
section 3.4.1.1, the Arab TSOs Committee shall
coordinate with Member States with respect to
planning which shall include:

-4-3 2l (85 sSaall Lgalgas ¢ MaiaVl s (8 2-1-4-3
Ol e sl 5gS Jis dalail adial 4 jall Aalll asii ¢]-]
nﬂb dmi'a:\j s.i::...\j::iﬁ\ u\.ﬁu ;L.z.:.%!\

3.4.1.2.1 collecting information from the Member
States pertaining to:

clme Y1 J sl e cla glaall e J 5mall 1-2-1-4-3
oA iy

3.4.1.2.1.1 load forecast;

tJlea) il 53 1-1-2-1-4-3

3.4.1.2.1.2 generation and transmission expansion
program;

¢Jall 5 2 gl illee & a5 mal 3 2-1-2-1-4-3

3.4.1.2.1.3 installed generation capacity;

AR A ) 5 )38 3-1-2-1-4-3

3.4.1.2.1.4 Operating Reserve requirements;

¢ Sl s clikic 4-1-2-1-4-3

3.4.1.2.2 assessing generation capacity reserves and
Member State Capacity Obligations;

Jsadh bl 53 5 2l il 3 )28 Clohaldial api 2-2-1-4-3
el il 3508 Jeaty Lasd eliact)

3.4.1.2.3 recommending rules and procedures as
required to determine the capability of installed
capacity resources, peak and energy demand, and
Publish these rules and procedures once approved by
the Pan-Arab ARC;

3 calhll die el all s 2ol il a5l 3-2-1-4-3
e e lall aaa 5 3K pall 5 all jalaas LIS
Lalll e Laaldie ] aay Gilel jall g ac) gl elli 550 o daUal)

thaadatil] 5 4y L) Ay )

3.4.1.2.4 advising on matters affecting Member State
compliance and adherence to Capacity Obligations;

JUiialy e ) Jilisall J g 5y sdiall ppas 4-2-1-4-3
tley 811 ol il 3508 culal 3 eliac Y1 J sl

3.4.1.2.5 advising on the adequacy of the PAEM with
respect to reliability and quality of supply, reserves,
available  transmission  capacity, transmission
congestion and power exchange flexibility;

Ayl (5 sl 3 LiS (gaa L B ) g Sall w85 5-2-1-4-3
Cilalaa) 32 g 9 A8 ¢ g yulaar (e Lasd oLy 3o SIAS yidall
Al slina) s g Aalial) Jaill <) jad g clidaliia Yl g 48Ul
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3.4.1.2.6 advising Member States on load forecasting
accuracy, loss of load expectation, installed reserve
margins, and proposing short and long-term solutions
to operational problems and issues that may arise;

cilad 53 48y (L el V) Joall 5 ) sdiall apas 6-2-1-4-3
S all alga) il s 5 Jaa¥) (lash cilad 555 Jleal)
sl s Aala i) JSUdall saal) 3y gha g5 pamd Jslall = 5 ha g

L a8 Jilise

3.4.1.2.7 recording information of any major
deviations from recommendations for corrective
actions relating to Capacity Obligations;

G A g Al sl 6l pe e glas Jinii 7-2-1-4-3
el 3l Aaalal) Ll il pa YL Alaiall iy i)
‘J:\XJ.\X\ E‘)ﬁ

3.4.1.2.8 reviewing fees, charges, tariff proposals
relating to Capacity Obligations; and

Gy paill 5 oy jlad) 5 o g ) Gls yite daa je 8-2-1-4-3
e ) 5,8 el L Aalal

3.4.1.2.9 reviewing any required changes to the Arab
Grid Code.

A8l ael b e dsllae <Ol gl Axal e 9-2-1-4-3
Al

3.4.1.3 In discharging the duties as mentioned in
section 3.4.1.1, the Arab TSOs Committee shall
coordinate with Member States with respect to

-4-3 23l 85 Sl pleally o ana) Ju S 3-1-4-3
Jsl) pa ol Sl i dadail il Ay pall Ll (Gusi ¢ -]
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operations which shall include:

rY) dai A Jadall cllee iy eliac Y

3.4.1.3.1 matters relating to the operational aspects of
the PAEM;

Anall (3 snll bl il galls Adlaiall Jilall 1-3-1-4-3
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3.4.1.3.2 matters relating to the metering, accounting
and payment provisions in connection with the
PAEM,;

i)y ddadl) s (el LSals Al Jiall 2-3-1-4-3
£ el AS fal) L sal) 3 sl 3lay Lo

3.4.1.3.3 matters relating to the security and stability
of operations of the interconnected system including
loss of load expectation;

Al cilllee ) jaial g el Aalatidl Jilodl) 3-3-1-4-3
¢ 0lan Yl ()l il g5 GlD 3 Lay Loy )

3.4.1.3.4 coordination of maintenance schedules
affecting the PAEM;

Gl (e s il Bl all Jglaa §ywii 4-3-1-4-3
¢el 5eSU AS Jiiall Ay el

3.4.1.3.5 advice on the methodology for determining
the quantity of reserves that Member States should
maintain in order to meet their Capacity Obligation;

S0 ai il mgie Lty dall a8 5-3-1-4-3
Llaall eliac ) Jsall e ety ) Aaiall clalia)
el g1l 3508 Aalal) Letlal 3L £l S0 Lle

3.4.1.3.6 the determination and allocation of losses for
transactions in the PAEM;

Bsall (o COlatll Jlud ariaddy aat 6-3-1-4-3
els oSl AS el Fg el

3.4.1.3.7 matters arising from time to time with
respect of the Arab Grid Code;

de) sy ey Lagd HAY iy (e 203U Jilual) 7-3-1-4-3
A all A5

3.4.1.3.8 reviewing the methodologies to be applied
for calculating tariffs, rates and charges in the PAEM;

Gl L ganlat ) Ball Gl agidl & 2a) je 8-3-1-4-3
AS i) A pal) 3yl 8 syl 5 a5 iy ol

and ¢y jeSll
3.4.1.3.9 investigating major faults related to the | sl dislaidl s ) WSl L alladl 8 38l 9-3-1-4-3
PAEM. oL 5eSI A8 jiiall Ay jall

3.4.2 Governance and Organisation

paaitl) g das gal) 2-4-3

3.4.2.1 The Arab TSOs Committee will not have its
own administrative structure and will be supported by
the Market Secretariat.

sl eleSh Jas dadail tadial Ayl Lall 0S5 ) 1-2-4-3
(G snd) Ll e pe 2y Janian s Lga pali (51 U<

3.4.2.2 The Arab TSOs Committee shall report to the
Ministerial Council.

caa oLy yeS Jis dadail Jlrdial Ay jad) Lall) Jansi 2-2-4-3
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3.4.2.3 In discharging its duties as mentioned herein
the Arab TSOs Committee may create sub-
committees which shall report to it for the purpose of
carrying out specified delegated activities within the
purview of the roles and responsibilities of the Arab
TSOs Committee defined in this General Agreement.

PR ‘f BJ}SA_AM Lgaleas tm_a.a‘l“ Ju ‘H 3-2-4-3
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3.4.2.4 Without prejudice to the generality of section
3.4.2.3, in relation to the planning matters described
in section 3.4.1.2 and the operations matters described
in section 3.4.1.3, the Arab TSOs Committee may
create sub-committees as follows:

Gy Lah ¢3-2-4-3 1) Aga yany DDA (052 4-2-4-3
Glibee Jilas 2-1-4-3 il 85l 5l das ladill Jiloeay
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3.4.2.4.1 Each Member State will be represented on
any such sub-committee;

a5l 8 Leliay Jian guime 4150 JSI ()5, 1-4-2-4-3

thac

-

3.4.2.4.2 While each Member State may exercise its
discretion to select a person to participate in such sub-
committees based on its reasonable assessment of the
skills required by that person, a person with a
background in transmission system operations may be
most appropriate for operations matters and a person
with a policy and planning background may be most
appropriate for planning matters;

Ll el o smaae 3150 J<1 Gy L 2-4-2-4-3
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Aslaial) Jilasall o) (0 5<5 28 Jayladill 5 Aol (e ddla

¢daydasilly

3.4.24.3 In carrying out their duties such sub-
committees shall be entitled to request information
from the Member States which is reasonably
necessary to enable the sub-committees to meet the
objectives set out in this section 3.4.
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3.4.3 Rules of Procedure

4 aY) 1o g8l 3-4-3

3.4.3.1 The Arab TSOs Committee will conduct itself
in accordance with the provisions of Annex 4.
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3-4-4 Financing

Jisail) 4-4-3

3.4.4.1 Each Member State will be responsible for
paying all costs incurred by it in relation to its
participation in the Arab TSOs Committee.
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3.4.4.2 The responsibility described in section 3.4.4.1
includes any additional costs incurred by a Member
State when acting as Chairman or Deputy Chairman
in accordance with Annex 4.
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3.4.4.3 To the extent that the Arab TSOs Committee
deems that additional financing is required for the
proper discharge of its roles and responsibilities it
shall prepare a budget and submit to the Ministerial
Council for approval. The Ministerial Council shall in
rendering its approval also determine the share of the
budget to be paid by each Member State.
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3.4.4.4 Failure to pay in the amount and by the time
specified by the Ministerial Council will be treated as
a breach by a Member State of this General
Agreement.
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3.5 PAEM Administration and Operation — The
Regional Market Facilitator

Bapans — £l S S Sl gy ) (3 gual Qg 5,090 5-3
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3.5.1 Roles and Responsibilities

<l gigenall 5 ) 52¥) 1-5-3

3.5.1.1 The Regional Market Facilitator shall be the
market operator entity of the PAEM. The Regional
Market Facilitator shall facilitate commercial
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operation of the PAEM in accordance with the PAEM
Agreement and the Arab Grid Code and shall ensure
compliance therewith.
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3.5.1.2 The Regional Market Facilitator is authorised
to carry out all acts, contracts and other actions
required to facilitate commercial operation of the
PAEM.
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3.5.1.3 The Regional Market Facilitator, in
conjunction with the National TSOs, and the sub-
regional TSOs, is responsible for regional electricity
trade coordination, billing and settlement in the
PAEM based on the principles of fairness, efficiency,
safety and transparency. The Regional Market
Facilitator is responsible for:
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3.5.1.3.1 Submitting procedures relating to PAEM
operation to the Arab TSOs Committee for review;
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3.5.1.3.2 Conducting PAEM commercial operations in
conjunction with the National TSOs, and the sub-
regional TSOs using economic criteria, seeking to
maintain satisfactory levels of security, quality and
reliability;
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3.5.1.3.3 Reviewing and verifying in conjunction with
National TSOs and the sub-regional TSOs affected
thereby, the technical feasibility of Bilateral Contract
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and Multilateral Contract transactions; ¢al LY
3.5.1.3.4 Managing commercial transactions in the | i =l 5ol 33 il Ol aill 5 13 4-3-1-5-3
PAEM; ¢ely yeSI A< jital)

3.5.1.3.5 Reviewing and advising on an auction
process for International Interconnection capacity
proposed by the Arab TSOs Committee;
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3.5.1.3.6 Administering the approved auction process
for International Interconnection capacity;
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3.5.1.3.7 Developing in conjunction with PAEM
Participants, , the National TSOs, the sub-regional
TSOs and the Arab TSOs Committee the Planning
Statement;
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3.5.1.3.8 Monitoring PAEM operation in conjunction
with the National TSOs and the sub-regional TSOs;
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3.5.1.3.9 In conjunction with, and based on
information provided by the National TSOs,
developing and Publishing approximate representative
market prices reflecting marginal production costs in
each Member State based on international fuel prices;

e 3l Ak gl Jail) dadail adis ae Gaecilly 9-3-1-5-3
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3.5.1.3.10 Developing and Publishing representative
Bilateral Contacts for services that can be purchased
and sold in the PAEM;
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3.5.1.3.11 Providing PAEM Participants access to the
market database and methodologies used by the
Regional Market Facilitator, the national TSOs and
the sub-regional TSOs;
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3.5.1.3.12 Providing public access to non-Confidential
Information in the market database;
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3.5.1.3.13 Communicating the Planning Statement to
the Pan-Arab ARC, the Arab TSOs Committee, the
National TSOs, the sub-regional TSOs and PAEM
Participants once it has been accepted by the Arab
TSOs Committee and approved by the Pan-Arab
ARC.
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3.5.1.4 The Regional Market Facilitator shall
coordinate with the National TSOs and sub-regoinal
TSOs and report on the status of construction,
operation and maintenance of International
Interconnections within the PAEM (including any
expansion thereof) in a safe, efficient, coordinated and
reliable manner and having regard to any directions
issued by the Arab TSOs Committee or the Pan-Arab
ARC.
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3.5.1.5 The Regional Market Facilitator shall comply
with the terms of the PAEM Agreement.
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3.5.1.6 The Regional Market Facilitator shall propose
to the Arab TSOs Committee and implement any
decisions of the Arab TSOs Committee, the Pan-Arab
ARC and the Ministerial Council related to the
following:
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3.5.1.6.1 the methodology for the Capacity Obligation
and for the verification of compliance with such
obligation;

2 e 2SN 5 35080 ) 3L Aalal) dngidll 1-6-1-5-3
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3.5.1.6.2 the methodology for determining charges to
be imposed in accordance with the PAEM Agreement;

By La g o i i o g l) 23085 A 2-6-1-5-3
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3.5.1.6.3 the rate of compensation for payment default
that will be applied, from time to time, under the
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PAEM Agreement;
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3.5.1.6.4 the performance standards based on key
performance indicators as determined in conjunction
with Sub-Regionsal TSOs, National Regulators and
National TSOs;
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3.5.1.6.5 all charges and tariffs related to use of
International Interconnections pursuant to the PAEM
Agreement;
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3.5.1.6.6 any decision to take enforcement action
against any defaulting party under the PAEM
Agreement;
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3.5.1.6.7 amendments to the PAEM Agreement.

oL gSIAS yiliall A pall (8 gud) 48U Jhas 7-6-1-5-3

3.5.1.7 The Regional Market Facilitator shall monitor
transfers of Scheduled Energy in the PAEM in
accordance with the PAEM Agreement;
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3.5.1.8 The Regional Market Facilitator shall
coordinate allocation of International Interconnection
Capacity in accordance with the PAEM Agreement;

Loy 11 508 ) 58 Gl Al (3 sl I 5 A 55 8-1-5-3
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3.5.1.9 The Regional Market Facilitator shall consider
forecasts of load and related capacity requirements;
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3.5.1.10 The Regional Market Facilitator shall
determine in conjunction with National TSOs and the
sub-regional TSOs enforcement actions on any
default, including determining, imposing and
collecting the compensations incurred by any
defaulting party of Parties to the PAEM, in line with
the methodology proposed by the Arab TSOs
Committee, reviewed by the Pan-Arab ARC and
approved by the Ministerial Council.
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3.6 Sub-Regional TSOs
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3.6.1.1 Member States in a sub-region shall
collectively ensure that their Sub-regional TSO has
control over the transmission system in its sub-region.
The Sub-regional TSO shall in turn ensure that the
transmission owners in the sub-region receive
compensation for providing transmission management
services in the PAEM according to approved
transmission  service charges with  payments
distributed by the Regional Market Facilitator.
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3.6.1.2 without prejudice to their capacity to perform
transmission system operations, market management
or any other functions mandated by the relevant
owners of these facilities within their sub-region, the
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Sub-regional TSOs shall be responsible for directing
transmission operations in the sub-region for any
transactions in the PAEM that impact the sub-regional
electricity system of these Member States according
to the rules set out in the PAEM Agreement and the
Arab Grid Code.
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3.6.2 Roles and Responsibilities in the PAEM
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3.6.2.1 The Sub-regional TSOs shall carry out all
duties and responsibilities designated to them in
PAEM Governance Documents, and without
prejudice to the generality of the aforementioned they
shall, in conjunction with the Regional Market
Facilitator, be responsible for providing transmission
services in their sub-region electricity systems
including transactions in the PAEM based on the
principles of fairness, efficiency, safety and
transparency. Moreover, the Sub-regional TSOs are
responsible for:
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3.6.2.1.1 Ensuring that adequate transmission capacity
is available to meet the short- and long-term demands
for transmission service in a reliable and secure
manner;
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3.6.2.1.2 Exchanging information with the National
TSOs and other sub-regional TSOs necessary to
ensure secure an efficient operation and the
coordinated development and interoperability of the
interconnected system;
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3.6.2.1.3 Ensuring non-discriminatory transmission
service for PAEM Participants;
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3.6.2.1.4 Submitting proposed charges to the Pan-
Arab ARC for use of the sub-region transmission
system;
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3.6.2.1.5 Coordinating on a timely and regular basis
with the Regional Market Facilitator on available
transmission capacity including capacity on the
International Interconnections, as appropriate;
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3.6.2.1.6  Preserving the confidentiality of
commercially sensitive information and promoting
greater efficiency in the sub-region electricity markets
and the PAEM;
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3.6.2.1.7 Conducting operation in conjunction with
the Regional Market Facilitator using economic
criteria, seeking to maintain satisfactory levels of
security, quality and reliability;
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3.6.2.1.8 Reviewing and verifying in conjunction with
the Regional Market Facilitator the technical
feasibility of Bilateral Contract and Multilateral
Contract transactions in the PAEM,;
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3.6.2.1.9 Developing in conjunction with the Regional
Market Facilitator and the Arab TSOs Committee the
Planning Statement setting out the indicative
expansion plan for generation and transmission,
including reserve margins;
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3.6.2.1.10 Entering into connection agreements with
owners/operators of connection facilities in their sub-
regional electricity system; and
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3.6.2.1.11 Providing technical information on the
facilities under their control to the Regional Market
Facilitator.

caat Al bl by 48 Gl sleal) a2 11-1-2-6-3
Al (3 guall Jass g ) g ylass

3.6.2.2 Without prejudice to their Roles and
Responsibilities in accordance with the PAEM
Governance Documents, Sub-regional TSOs may
carry out their roles and responsibilities in accordance
with their sub-regional governance documents.
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3.6.3 Minimum Requirements for Sub-Regional
TSOs
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3.6.3.1 A sub-regional TSO shall have a Board of
Directos who will appoint a Chief Executive Officer,
or CEO, and will have a technical and administrative
structure under the direction of the CEO.
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3.6.3.2 The CEO will be responsible for the day-to-
day operation of the sub-regional TSO.
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3.6.4 Sub-Regionl and

Organisation

TSO Governance
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3-6-4 Each sub-regional TSO is responsible for
establishing proper governance and organisation
taking into consideration the following as guiding
principles:
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3.6.4.1 The duties of the CEO- with reference to
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Board of Directos where necessary - shall include:
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3.6.4.1.1 Selection of the managers and staff for the
administrative and technical structure of the sub-
regional TSO;

=il s oY JSaell (b e s 5 e Jlinl 1-1-4-6-3
thae Hal) Apalill Jal) daai Jadial

3.6.4.1.2 Authorisation of
permanent or temporary staff;

the engagement of
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3.6.4.1.3 Approval of documents
developed for the technical
structure;

and reports
and administrative
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3.6.4.1.4 Ordering of audits;
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3.6.4.1.5 Approval of proposals from within the sub-
regional TSO for changes to the PAEM Agreement,
standards and procedures, and subsequent submission
of these reports and proposals to the Pan-Arab ARC;
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3.6.4.1.6 Formulation of an annual
operation;

budget for
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3.6.4.1.7 Evaluation of bids and award of contracts for
procurement of equipment, software, buildings,
consulting and related items under the approved
annual budget;
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3.6.4.1.8 Review and approval of models to be used
for operations;
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3.6.4.1.9 In relation to technical studies on minimum
performance and security and quality criteria:
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3.6.4.1.9.1 Such studies shall be submitted in draft
form to the Arab TSOs Committee for its review and
subsequent submission to the Pan-Arab ARC for
approval;
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3.6.4.1.9.2 Following receipt of such approval, the
CEO may approve and implement the
recommendations of such studies.
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3.6.4.1.10 Approval of technical studies other than
those referred to in section 3.6.4.1.9.

b L) il e Al s cila) o slaic) 10-1-4-6-3
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3.6.42 The sub-regional TSO technical and
administrative structure will have units such as legal
affairs advisory, program management, operation
management, commercial management, data
processing technology management and
administrative management, all reporting to the CEO.
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3.6.4.3 Sub-Regional TSO Internal Procedures
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3.6.4.4 The CEO shall make decisions based on the
internal procedures (with reference to Board of
directors where necessary) of the sub-regional TSO,
which may include the following:
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3.6.4.4.1 Designation and removal of managers;
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3.6.4.4.2 Development and approval of the budget for
operations;
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3.6.4.4.3 Functions and organisation of the units of the
technical and administrative structure;
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3.6.4.4.4 Guidelines and procedures to elaborate and
make public Planning Statements.
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3.6.5 Sub-Regional TSO Budget and Financing
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3.6.5.1 The budget for the sub-regional TSO shall be
developed by the CEO.
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3.6.5.2 The development and approval process for the
budget shall be based on the internal regulations of the
sub-regional TSO.
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3.6.5.3 The sub-regional TSO’s establishment
resources will come from the Member States of that
Sub-Region.
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3.8 National TSOs

dnila gl JaSh dalal] gladia 8-3

3.8.1 Roles and Responsibilities in the PAEM

48 i) Ay gl § gl gJ <l g gall g 1 saY) 1-8-3
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3.8.1.1 The National TSOs, in conjunction with the
Regional Market Facilitator, are responsible for
electricity dispatch in their domestic electricity
systems including transactions in the PAEM based on
the principles of fairness, efficiency, safety and
transparency. The National TSOs are responsible for:
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3.8.1.1.1 Ensuring that adequate transmission capacity
is available to meet the short- and long-term demands
for transmission service in a reliable and secure
manner;
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3.8.1.1.2 Balancing the domestic electricity system on
a moment-to-moment basis taking into account
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exchanges with other Member States in the PAEM;
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3.8.1.1.3 Ensuring adequate System Services to
maintain the reliability of the domestic electricity
systems, taking into account exchanges with other
Member States in the PAEM,;
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3.8.1.1.4 Exchanging information with the National
TSOs and sub-regional TSOs of other interconnected
systems necessary to ensure secure and efficient
operation and the coordinated development and
interoperability of the interconnected system;
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3.8.1.1.5 Ensuring non-discriminatory transmission
service for PAEM Participants;
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3.8.1.1.6 Submitting proposed charges to the Pan-
Arab ARC for use of the domestic transmission
system;
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3.8.1.1.7 Submitting proposed charges to the Pan-
Arab ARC for the provision of balancing energy;
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3.8.1.1.8 Coordinating on a timely and regular basis
with the Regional Market Facilitator on available
transmission capacity including capacity on the
International Interconnections, as appropriate;
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3.8.1.19 Preserving the confidentiality of
commercially sensitive information and promoting
greater efficiency in the domestic electricity markets
and the PAEM;
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3.8.1.1.10 Conducting operation and dispatch in
conjunction with the Regional Market Facilitator
using economic criteria, seeking to maintain
satisfactory levels of security, quality and reliability;
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3.8.1.1.11 Reviewing and verifying in conjunction
with the Regional Market Facilitator the technical
feasibility of Bilateral Contract and Multilateral
Contract transactions in the PAEM,;

A 3 sl cdlebat] Agidll (5 saal) Anal 0 11-1-1-8-3
£ 5eSI AS yiiall gy pall (3 gl 3 ol ylaY] Baawiall 3 giall
aaBY) 3 pudl Lasus 5 pn (5 sbaily i3 5 clgio Ganll

3.8.1.1.12 Developing in conjunction with the
Regional Market Facilitator and the Arab TSOs
Committee the Planning Statement setting out the
indicative expansion plan for generation and
transmission, including reserve margins;
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3.8.1.1.13 Entering into connection agreements with
owners/operators of connection facilities in its
domestic electricity system; and
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3.8.1.1.14 Providing technical information on the
facilities under its control to the Regional Market
Facilitator.

aSaty Al clinall iy 4 il sleal) 85 14-1-1-8-3
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3-8-2 PAEM Participants

5L gL AS jidial) A ) (3 gual) (B () 5S Lial) 2-8-3

Authorisation

o il

3.8.2.1 The electricity markets in the Member States
are at various stages of unbundling, ranging from no
unbundling at all (i.e., full vertical integration with one
entity performing all functions in the electricity sector)
to full unbundling (i.e., separate companies for
generation, transmission, distribution, supply and
system/market operation). It is not the intent that all
Member States reform their power sectors. Neither is it
the intent that reform of the power sectors of the
Member States be impeded.
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3.8.2.2 There will be two categories of PAEM
Participant:
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3.8.2.2.1 Sellers, which might include vertically-
integrated utilities, traders, or generators; and
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3.8.2.2.2 Buyers, which might include vertically-
integrated utilities, generators, traders, or wholesale
consumers including distributors, suppliers or large
consumers directly connected to the transmission
system of a Member State.
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3.8.2.3 No person may participate in the PAEM unless
that person has authorisation from the Member State in
which that person is established and has been
authorized by the Pan-Arab ARC to do so pursuant to
this section 3.8.2.
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3.8.2.4 No person shall be authorised to participate in
the PAEM unless the Pan-Arab ARC is satisfied:
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3.8.2.4.1 that the participant workstation of such
person complies with all applicable technical
requirements set forth in the Arab Grid Code and such
person successfully completes such testing and permits
such inspection as the Pan-Arab ARC may require for
the purposes of testing or inspecting whether the
person’s participant workstation meets all applicable
technical requirements set forth in the Arab Grid Code;
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3.8.2.4.2 on the basis of the execution of a Credit
Support agreement that the person satisfies the credit
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requirements set forth in the PAEM Agreement
applicable to all PAEM Participants; and
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3.8.2.4.3 that the person agrees to be bound by the
PAEM Agreement.
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3.8.25 A person who wishes to be authorised to
participate in the PAEM must file a completed
Application for Authorisation to Participate.
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3.8.26 The Application for Authorisation to
Participate shall be accompanied by the non-
refundable application fee established from time to
time by the Pan-Arab ARC to defray the costs of
processing the application.
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3.8.2.7 The Pan-Arab ARC shall, within fourteen days
of receiving an Application for Authorisation to
Participate, or within such longer period of time as
may be agreed with the applicant, advise the applicant
of any further information or clarification which is
required in support of its application.
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3.8.2.8 If the further information or clarification which
is requested by the Pan-Arab ARC pursuant to section
3.8.2.7 is not provided within twenty one days of the
request, or within such longer period of time as may be
agreed with the applicant, the applicant will be deemed
to have withdrawn the Application for Authorisation to
Participate and will forfeit its application fee.
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3.8.2.9 The Pan-Arab ARC shall, within twenty-eight
days of receipt of the application, or of the further
information or clarification requested under section
3.8.2.7, whichever is the later, by order authorise the
applicant to participate in the PAEM on such terms
and conditions as the Pan-Arab ARC considers
appropriate, if:

it is satisfied that the applicant meets the requirements
set out in this section 3.8.2 and the applicant signs the
Accession Agreement included in Annex 2 of the
PAEM Agreement.
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3.8.2.10 A PAEM Participant shall promptly advise
the Pan-Arab ARC of any circumstance that results or
is likely to result in a change in the information
provided in the Application for Authorisation to
Participate or in any updates thereto.
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3.8.2.11 Upon being advised of a change in the
information provided in the Application for
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Authorisation to Participate or in any of the updates
thereto, the Pan-Arab ARC shall, within twenty eight
days of receipt of the change in information, or within
such longer period of time as may be agreed with the
applicant, by order authorise the applicant to
participate in the PAEM on such terms and conditions
as the Pan-Arab ARC considers appropriate, if it is
satisfied that the applicant meets the requirements set
out in this section 3.8.2.
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3.8.2.12 If the Pan-Arab ARC is not satisfied that an
applicant meets the requirements set out in this
section 3.8.2, the Pan-Arab ARC shall, within twenty
eight days of receipt of the change in information, or
within such longer period of time as may be agreed
with the applicant, by order deny the applicant
authorisation to participate in the PAEM..
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3.8.2.13 The terms and conditions for authorization
must be unified and published on the Pan-Arab
ARC’s website. The Pan —Arab ARC must carry out
its duties in a fair and non-discriminatory manner.

A8 il Gas il ol8aly Ja g o 055 O ony 13-2-8-3
e Lo -l iy g Bas ga oLy e SUAS yidall Ay ol 90l (S
s adanill 5 4 LY Ay pall Aall 55 ySIY) 88 sall
Craaie gad e dpadaiil) 5 4 L) 4y jal) Liall) et

Al b i gl 595

3.8.2.14 A person who wishes to dispute an order of
the Pan-Arab ARC made pursuant to section 3.8.2
may approach the Member State in which it is
established and request such Member State to invoke
on its behalf the dispute resolution procedures set
forth in this General Agreement.
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3.8.3 Rights and Obligations
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3.8.3.1 A PAEM Participant shall have all rights
provided in the PAEM Agreement, including, but not
limited to, the following:
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3.8.3.1.1 Purchase or sell electrical energy in the
PAEM on a non-discriminatory basis;
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3.8.3.1.2 Request additions to the grid to increase the
possibility of transactions, and/or to improve the
quality of service;
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3.8.3.1.3 Request that the Regional Market Facilitator
review the results of any financial transaction in
which the PAEM Participant believes an error in
calculation has been made;

s gl Axal o ApaliY) § sll s 5 Aalllae 3-1-3-8-3
3 laa o Jaidn el (9 sl 8 & Liall aiey 40 dlalas
¢Cluaall

3.8.3.1.4 Present proposals for changes to the PAEM
Agreement and the Arab Grid Code;
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3.8.3.1.5 Be consulted on proposed changes to the
PAEM Agreement and the Arab Grid Code;
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3.8.3.1.6 Appeal any unresolved disputes according to
the dispute resolution procedure defined in the PAEM
Agreement and the Arab Grid Code; and
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3.8.3.1.7 Present evidence in the case of sanctions
imposed upon it in relation to the PAEM.
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3.8.3.2 A PAEM Participant shall comply with,
observe and perform any duties and obligations
imposed on it by the PAEM Agreement and the Arab
Grid Code including, but not limited to:
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3.8.3.2.1 Providing prompt payment of charges for
services due to the Regional Market Facilitator and
the Pan-Arab ARC that may result from the PAEM
Agreement or the Arab Grid Code;
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3.8.3.2.2 Providing prompt payment for charges
resulting from its operations in the PAEM,;
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3.8.3.2.3 Allowing access to its installations to
representatives designated by the Regional Market
Facilitator or the Pan-Arab ARC for inspections as
provided for in the PAEM Agreement and the Arab
Grid Code;
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3.8.3.2.4 Installing communications, metering and
commercial metering equipment as may be required
by the PAEM Agreement and the Arab Grid Code;
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3.8.3.2.5 Maintaining levels of Credit Support as may
be required by the PAEM Agreement; and
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3.8.3.2.6 Paying penalties as provided for in this
General Agreement following the procedure of
evidence and appeal.
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3.8.3.3 A PAEM Participant shall be bound by and be
fully responsible for all acts or omissions of its
personnel, service providers or other agents, and will
be solely responsible and liable for the due
performance of its obligations.
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3.8.3.4 A PAEM Participant shall make all payments
related to charges , fees , costs , fines , penalties ,
guarantees etc.... to the PAEM Secretariat.
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3.8.4 National Regulators
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3.8.4.1 Background
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3.8.4.1.1 Each Member State shall ensure effective
and efficient operation of its domestic electricity
system relevant to transactions in the PAEM.
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3.8.4.1.2 The National Regulators shall ensure that
PAEM Participants, the National TSOs and the sub-
regional TSOs are treated in a fair and
nondiscriminatory manner.
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3.8.4.1.3 Each Member State shall identify its
National Regulator and verify that it has sufficient
regulatory control over its domestic electricity system
to ensure compliance with the rules and the discharge
of the responsibilities set out in section 3.8.2.
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3.8.5 Roles and Responsibilities in the PAEM
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3.8.5.1 The National Regulators shall be responsible
for regulating domestic electricity transactions
relevant to the PAEM based on the principles of
fairness, efficiency, safety and transparency.

The National Regulators shall be responsible for:
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3.8.5.1.1 Monitoring mechanisms that deal with
transmission congestion and emergencies within the
national electricity systems that are relevant to the
PAEM,;
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3.8.5.1.2 Monitoring the performance of the national
transmission entities;
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3.8.5.1.3 Monitoring and reporting information
relating to interconnections, grid use, and capacity
allocation as provided by the National TSOs;
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3.8.5.1.4 Monitoring and ensuring that there is no
cross-subsidization between transmission activities
and other activities in the national electricity systems;
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3.8.5.1.5 Monitoring and reporting on the extent to
which the National TSOs complete their tasks and are
in compliance with PAEM rules relating to third-party
access, congestion, and interconnection management
on the national electricity systems;
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3.8.5.1.6 Ensuring that transmission and generation
investment plans for the national electricity systems
are reported and consistent with region-wide
investment plans;
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3.8.5.1.7 Ensuring that the national TSOs report
information pertaining to network security and
reliability in the national electricity systems;
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3.8.5.1.8 Establishing network security and reliability
rules for the national electricity systems consistent
with the Arab Grid Code;
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3.8.5.1.9 Monitoring transparency of transactions
relating to the PAEM.
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3.8.5.2 The National Regulators shall cooperate at the
regional level with the Pan-Arab ARC.
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4 Rules Enforcement At ac i g8 4
4.1 Introduction Aadia 1-4

4.1.1 This section sets out the rules pursuant to which
the Pan-Arab ARC, subject to approval by the
Ministerial Council, shall monitor, assess and enforce
compliance with the PAEM Agreement and the Arab
Grid Code, including by means of the issuance of
non-compliance letters, the imposition of financial
penalties, the issuance of Suspension Orders and the
issuance of Termination Orders, and the taking of
such other enforcement actions as provided for in the
PAEM Agreement and the Arab Grid Code.
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4.1.2 If a Member State requires an exemption to any

of the terms and conditions of this General
Agreement, the Member State shall make a
submission to the Arab TSOs Committee

documenting the exemption needed, the reasons why
the exemption is justified, the approach that should be
followed for making the exemption, and the period of
time for which the exemption is requested. The Arab
TSOs Committee shall review the submission and
submit it along with its recommendation to the Pan-
Arab ARC. The Pan-Arab ARC shall review and
submit its recommendation to the Ministerial Council
for approval. If the Ministerial Council approves the
exemption, it shall so notify the Member State and
identify the reasons why it has granted the exemption.
If the Ministerial Council does not approve the
exemption, it shall so notify the Member State and
identify the reasons why the exemption has not been
granted.
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4.1.3 When a rule in the PAEM Agreement or the
Arab Grid Code has been breached by a PAEM
Participant, a National TSO, or a sub-regional TSO or
the Regional Market Facilitator, the Pan-Arab ARC
shall issue a non-compliance letter or impose a
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financial penalty, depending on the severity of the
breach. In the case where it has been determined that a
PAEM Participant has abused its market power
position, extraordinary measures may be taken based
on a recommendation by the Pan-Arab ARC and
approved by the Ministerial Council.
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4.1.4 When it becomes unlawful for the Regional
Market Facilitator, a National TSO, or a sub-regional
TSO to comply with any of its obligations under the
PAEM Agreement or the Arab Grid Code, the Pan-
Arab ARC shall take such further action as it deems
appropriate under the PAEM Agreement or the Arab
Grid Code subject to approval by the Ministerial
Council.
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4.1.5 When a PAEM Participant has failed to pay
money due for payment by the payment due date, or it
becomes unlawful for a PAEM Participant to comply
with any of its obligations under the PAEM
Agreement or the Arab Grid Code, the Pan-Arab ARC
shall issue a Suspension Order subject to approval of
the Ministerial Council.
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4.1.6 When a PAEM Participant has failed to remedy
to the Pan-Arab ARC’s satisfaction the event leading
to a Suspension Order, the Pan-Arab ARC shall
consider the need to issue a Termination Order subject
to approval by the Ministerial Council.
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4.1.7 When a PAEM Participant has been found to be
in breach of the PAEM Agreement or the Arab Grid
Code on a persistent basis, the Pan-Arab ARC shall
consider the need to issue a Termination Order subject
to approval by the Ministerial Council.
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4.1.8 The PAEM Participant, the National TSO, and
the sub-regional TSO or the Regional Market
Facilitator that is in non-compliance shall have the
right to plead its case in front of the Pan-Arab ARC
before a financial penalty is issued.

o el oSl AS i) Ay pall gl 8 LAl 3y 8-1-4
A8y Jaal) Al Jada ol dida ) Jeail) dadail Jadia
el e Y Gallaal eyl § sudl Jay a5 ) Aol
Apadaiil) o A HLdiaY) Ay ) dalll alaf aday il 5aY)

e dal 2 (g1 ) s0m Ui

4.1.9 The PAEM Participant, the National TSO, and
the sub-regional TSO or the Regional Market
Facilitator that is in non-compliance shall have the
right to plead its case in front of the Ministerial
Council before a Suspension Order or a Termination
Order is issued.
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4.1.10 A guideline for the level of financial penalties
to be levied by the Pan-Arab ARC shall be approved
by the Ministerial Council and Published by the
PAEM Secretariat.
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4.1.11 When the persons referred to in section 4.1.10
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are assessing penalties, consideration of the costs
resulting from the non-compliance shall be taken into
account with penalty levels set high enough to act as a
deterrent to further non-compliance.
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4.1.12 Payment of financial penalties will be made to
the PAEM Secretariat in the manner prescribed by the
Pan-Arab ARC, and may be included in a PAEM
Participant’s settlement statement.
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4.1.13 The Pan-Arab ARC shall undertake such
monitoring activities in coordination with the
Regional Market Facilitator, the National TSOs and
the sub-regional TSOs sas it considers necessary to
determine whether PAEM Participants, the National
TSOs and the sub-regional TSOs and the Regional
Market Facilitator are complying with the PAEM
Agreement and the Arab Grid Code.
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4.2 Procedures Concerning Alleged Breaches
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4.2.1 This section will not apply to the issuance of a
Suspension Order or a Termination Order which will
be governed by the provisions of sections 4.4 and 4.5,
respectively.
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4.2.2 Where the PAEM Agreement or the Arab Grid
Code provide for consequences or sanctions in respect
of a breach by a PAEM Participant, a National TSO,
and the sub-regional TSOs or the Regional Market
Facilitator of a particular rule or rules, those
consequences or sanctions will apply in the
circumstances and in the manner provided for in the
relevant sections of the PAEM Agreement and the
Arab Grid Code in addition to such sanctions as may
be imposed pursuant to this section 4.
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4.2.3 If the Pan-Arab ARC considers, on its own
initiative or upon receipt of written information from
any person, that a PAEM Participant, a National TSO,
and the sub-regional TSOor the Regional Market
Facilitator may have breached or may be breaching
the PAEM Agreement or the Arab Grid Code, and
that if the breach is established, it would be
appropriate that a sanction or sanctions be imposed,
the Pan-Arab ARC shall notify the PAEM Participant,
the National TSO, and the sub-regional TSOor the
Regional Market Facilitator of:
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4.2.3.1 details of the alleged breach and of the time
within which the breach must be remedied;
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4.2.3.2 details of the evidence on the basis of which
the Pan-Arab ARC considers that the PAEM
Participant, the National TSO , the sub-regional TSOs
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or the Regional Market Facilitator may have breached
or may be breaching the PAEM Agreement or the
Arab Grid Code;
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4.2.3.3 details of the sanctions which may be imposed
if the breach is established;
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4.2.3.4 the time within which the PAEM Participant,
the National TSO , the sub-regional TSO or the
Regional Market Facilitator may make written
representations in response to the allegations; and
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4.2.3.5 the right of the PAEM Participant, the
National TSO , the sub-regional TSO or the Regional
Market Facilitator to request a meeting with the Pan-
Arab ARC to discuss the matter.
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4.2.4 After consideration of any representations made
by the PAEM Participant, the National TSO , the sub-
regional TSO or the Regional Market Facilitator, the
Pan-Arab ARC may:
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4.2.4.1 determine that the PAEM Participant, the
National TSO , the sub-regional TSO or the Regional
Market Facilitator has not breached the PAEM
Agreement or the Arab Grid Code;
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4.2.4.2 determine that the PAEM Participant, the
National TSO , the sub-regional TSO or the Regional
Market Facilitator is in breach of the PAEM
Agreement or the Arab Grid Code;
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4.2.4.3 request that the PAEM Participant, the
National TSO , the sub-regional TSO or the Regional
Market Facilitator provide further information in
relation to the alleged breach; or
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4.2.4.4 conduct such further investigation into the
matter as it determines appropriate.
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4.2.5 Where a PAEM Participant, the National TSO ,
the sub-regional TSO or the Regional Market
Facilitator has requested a meeting, the Pan-Arab
ARC shall not make a determination in the case until
such reasonable opportunity has been given.
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4.2.6 A PAEM Participant, a National TSO , a sub-
regional TSO or the Regional Market Facilitator shall
comply with any request for information made by the
Pan-Arab ARC.
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4.2.7 Where the Pan-Arab ARC determines that a
PAEM Participant, the National TSO, the sub-
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regional TSO or the Regional Market Facilitator has
breached the PAEM Agreement or the Arab Grid
Code, it may by order do any one or more of the
following:
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4.2.7.1 direct the PAEM Participant, the National
TSO, the sub-regional TSO or the Regional Market
Facilitator to do, within a specified period, such things
as may be necessary to comply with the PAEM
Agreement and the Arab Grid Code;

Jal) ekl Jadia gl (§ gl 8 LN AdUas 1-7-2-4
G sl a5 5f el ApaliY) Jadl Akl Jidie i duila
Ay el 3 sl AL 30 o 3y Lo (S5 (LG A pagy)

lisme 520 DA (i yall A0 ac ) g5 oy e SH AS il

4.2.7.2 direct the PAEM Participant, the National
TSO, the sub-regional TSO or the Regional Market
Facilitator to cease, within a specified period, the act,
activity or practice constituting the breach;
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4.2.7.3 impose additional or more stringent record
keeping or reporting requirements on the PAEM
Participant, the National TSO, the sub-regional TSO
or the Regional Market Facilitator;
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4.2.7.4 issue a non-compliance letter;

4.2.7.5 impose financial penalties indicating the time
within which payment of the financial penalty must be
made, provided that no such penalties will be imposed
unless it is satisfied that the breach could have been
avoided by the exercise of due diligence or that the act
was intentional; or
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4.2.7.6 take such other action as may be provided in
respect of the rule in the PAEM Agreement or Arab
Grid Code that has been breached.
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4.2.8 An order imposing financial penalties will create
an obligation to pay the amount stated in the order and
such amount may, without prejudice to any other
manner of recovery available at law, be recovered
accordingly.
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4.2.9 Failure to comply with an order of the Pan-Arab
ARC constitutes a breach of the PAEM Agreement
and the Arab Grid Code.
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4.3 Non-compliance Letters and Financial

Penalties
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4.3.1 This section sets out the manner in which the
Pan-Arab ARC will issue non-compliance letters and
fix financial penalties to be imposed on PAEM
Participants, National TSOs, , sub-regional TSOs or
the Regional Market Facilitator for breaches of the
PAEM Agreement or the Arab Grid Code.
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4.3.2 Where the breach of the PAEM Agreement or
the Arab Grid Code provides for the imposition of a
sanction, the Pan-Arab ARC shall:
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4.3.2.1 determine the level of non-compliance;
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4.3.2.2 determine the rate of recurrence of non-
compliance;
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4.3.2.3 based on the determinations made in sections
4.3.2.1 and 4.3.2.2, determine whether to issue a non-
compliance letter or impose a financial penalty; and
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4.3.2.4 where a determination is made to impose a
financial penalty, fix the amount of the penalty in
accordance with section 4.3.6.
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4.3.3 The Pan-Arab ARC shall determine the level of
non-compliance as follows:
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4.3.3.1 Level 1 will be a minor breach determined
where the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code and where
it has, on its own initiative, informed the Pan-Arab
ARC on a timely basis of the non-compliance, the
reasons for non-compliance and the manner in and the
time within which such non-compliance will be
remedied;

Al i darae Aarig Aallae i J5Y) (5 sl 1-3-3-4
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4.3.3.2 Level 2 will be a significant breach determined
where the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code and has
failed to inform the Pan-Arab ARC of the non-
compliance on its own initiative and on a timely basis
but, at the Pan-Arab ARC's request and within the
time specified in the request, informs the Pan-Arab
ARC of reasons for non-compliance and the manner
in which and the time within which such non-
compliance will be remedied; and

M i S Adlie Gigaa (e (AU 6 sl 2-3-3-4
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4.3.3.3 Level 3 will be a serious breach determined
where the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator
has failed to comply with the requirements of the
PAEM Agreement or the Arab Grid Code, has failed
to inform the Pan-Arab ARC of the non-compliance

G dara Adlie Ggan oiag GA (5 sl 3-3-3-4
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on its own initiative and on a timely basis, and has
failed to respond to the Pan-Arab ARC's request
within the time specified in the request, for a
statement of the reasons for such non-compliance and
of the manner in which and the time within which
such non-compliance will be remedied.

<8 ISR el 5 A L) A yal Al ik e 3
gl 5 A5 Hhall g ol 38V axe Cland Gl allall 8 2aall
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4.3.4 The Pan-Arab ARC shall determine the rate of
recurrence of non-compliance based on the frequency
and duration with which the PAEM Participant, the
National TSO, the sub-regional TSO or the Regional
Market Facilitator has been found to be in breach of
the PAEM Agreement and the Arab Grid Code.

S Jaae danaiil) ¢ Ay jL3anY) A jall 8all) a5 4-3-4
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4.3.5 Where the Pan-Arab ARC has determined that
the applicable sanction is the issuance of a non-
compliance letter, it shall issue a non-compliance
letter to the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator.

A gial) (o) Apaadaiil) 5 Ay HLiiuY) A el Zaall) @il 13) 5-3-4
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4.3.6 Where the Pan-Arab ARC has determined that
the applicable sanction is the imposition of a financial
penalty, it shall impose on the PAEM Participant, the
National TSO, the sub-regional TSO or the Regional
Market Facilitator a financial penalty within the
ranges Published from time to time by the Pan-Arab
ARC. The range of financial penalties to be imposed
will be approved by the Ministerial Council.

G b Gubill dad A dal) o Aalll & 13 6-3-4
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Sl el Aty Jaal) i Jaiia ol dila gl JEal) Aalail
L i ) o sand) Cann Alle dal e Apa By (3 sall Jagus
O iny AY By (e Apalanill g 4y L) Ay el iall

Al il il 3 s (g ) ) sl ulaall daing

4.3.7 In fixing the amount of the financial penalty
within the ranges described in section 4.3.6, the Pan-
Arab ARC shall have regard to:

2 35Sl 2 gaall e AL Al jall Aad 2aail 7-3-4
gapaiil) 5 4y LIV A ol aadll o) 55 ¢6-3-4 2l

4.3.7.1 the circumstances in which the breach

occurred;

Il g cilian S Ca gyl 1-7-3-4

4.3.7.2 the severity of the breach;

¢allad) 5ad Ay 2-7-3-4

4.3.7.3 the extent to which the breach was inadvertent,
negligent, deliberate or otherwise;

S aand eVl Y Jlaa) e Ll ghail a4 3-7-3-4
ZEDTEN

4.3.74 the length of time the breach remained
unresolved;

tda (50 Adllaall L iy Al 3l J 5k 4-7-3-4

4.3.7.5 the actions of the PAEM Participant, the
National TSO, the sub-regional TSO or the Regional
Market Facilitator on becoming aware of the breach;

Jaciie sl (3 sl 8 ) Ll Ladas) 3l Cle) jaY) 5-7-3-4
o Ae all AalsY) Jail) Aadatl Jadia of Aida o)) Jal) dakil
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4.3.7.6 whether the PAEM Participant, the National
TSO, the sub-regional TSO or the Regional Market
Facilitator disclosed the matter to the Pan-Arab ARC
on its own or whether it was prompted to do so;

Jall dakal Jacdia sl (5 sall & @ jLidl (IS 1) e 6-7-3-4
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4.3.7.7 any benefit that the PAEM Participant, the
National TSO, the sub-regional TSO or the Regional
Market Facilitator obtained or expected to obtain as a
result of the breach;

Jactia 5 (3 small 8 &Ll Lgle Juan dndia 4 7-7-3-4
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4.3.7.8 any previous breach by the PAEM Participant,
the National TSO, the sub-regional TSO or the
Regional Market Facilitator;

S Gl (8 i) il e dil ddlag ol 8-7-3-4
i) Jal) A adail Jadie f dpiba o)) Joaall dadail Jadie
a3 gull Jas 5 5l due il

4.3.7.9 the impact of the breach on other PAEM
Participants;

¢ sl 8 oA S Ll e ddladl il 9-7-3-4

4.3.7.10 the impact of the breach on the PAEM as a
whole; and

el 5eSU A i) A jall (3 gudl e Adaall Ll 10-7-3-4
Wlaa)

4.3.7.11 such other matters as the Pan-Arab ARC
considers appropriate.

el Al Ll 3 i) g A Jil ol 11-7-3-4
Al dpalanl 5 4y Laiay)

4.3.8 Where the breach of the PAEM Agreement or
the Arab Grid Code specifies more than one sanction,
the Pan-Arab ARC may impose all of the sanctions so
specified provided that no financial penalty may be
imposed in respect of a breach for which the Pan-Arab
ARC has issued a non-compliance letter. Nothing will
prevent the Pan-Arab ARC from imposing a financial
penalty for failure by a PAEM Participant, a National
TSO, a sub-regional TSO or the Regional Market
Facilitator to remedy a breach in respect of which a
non-compliance letter has been issued or if there is
any repetition or continuation of such breach.
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4.3.9 Where a PAEM Participant, a National TSO, a
sub-regional TSO or the Regional Market Facilitator
has committed a breach for which no sanction is
specified, or it has failed to comply with an order, the
Pan-Arab ARC shall, without prejudice to any other
enforcement action that may be provided for in the
PAEM Agreement or the Arab Grid Code, impose a
financial penalty the amount of which will be fixed by
the Pan-Arab ARC having regard to the criteria and
factors set forth in this section 4.3, where applicable.

Jiall A alail Jadia o (3 ) 8 i) 22013 9-3-4
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4.3.10 The Pan-Arab ARC may impose on a PAEM
Participant, a National TSO, a sub-regional TSO or
the Regional Market Facilitator a financial penalty in
excess of the amount otherwise provided for in this
section 4.3, where:

o - Apaatill o Ay LSRN Ay jal) dall 5520 10-3-4
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Gl Lavas s ol Be il Asadiy) il Adaif Jatia f dila

3] 3-4 aull 1 (8 Baoaall Al ) slai a8y

4.3.10.1 the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator
has committed a breach while a declaration that the

Jal) dadail Jaia o (3 sl 8 & Ll (1S5 51 1-10-3-4
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grid is in an emergency operating state was in effect;

4.3.10.2 the PAEM Participant, the National TSO, the
sub-regional TSO or the Regional Market Facilitator
committed a breach while a declaration that PAEM
market operations have been suspended was in effect;

Jaill ekl Jadia ol 3l (2 LBl 2S5 )1 2-10-3-4
Gall a5l de il ApaliY) Jail dadal Jadia ol i gl
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4.3.10.3 the Pan-Arab ARC determines that the
impact of the breach on the PAEM is particularly
severe; or

Ol Aaadanl) g 4y L dan) Ay yall asall) ¢ 5 13) 3-10-3-4
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4.3.10.4 the rate of recurrence of non-compliance by
the PAEM Participant, the National TSO, the sub-
regional TSO or the Regional Market Facilitator with
the PAEM Agreement and the Arab Grid Code is of
such frequency or duration as to warrant the
imposition of a higher financial penalty.
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4.3.11 An additional financial penalty may be
imposed in respect of a breach of the PAEM
Agreement or the Arab Grid Code for which a
financial penalty has already been imposed if a PAEM
Participant, a National TSO, the sub-regional TSO or
the Regional Market Facilitator fails to remedy the
breach in respect of which a financial penalty has
been imposed within the time specified or that there is
a repetition of such breach.
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4.4 Suspension Orders

ALY el ol 4-4

4.4.1 Each of the following is an Event of Default in
relation to a PAEM Participant:

s g A Al AU o ) (e 2 JS a2y 1-4-4
el SIS el Ay jall (3 gual) 3 &l LAl

4.4.1.1 the PAEM Participant does not pay any money
due for payment by it under the PAEM Agreement or
the Arab Grid Code by the due date;

£ e SU AS Jiiall A yall (3 suall 8 & jLiial) Calas 1-1-4-4
Ayl (3 sl Al L g ade 3aiise jlie ol ada e
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4412 the PAEM Secretariat does not receive
payment in full of any amount claimed under any
credit support in respect of the PAEM Participant
within two days after the due time for payment of that
claim;

L8 5 a0 Callaal) aladd) JalS (5 saall 0l 2Dl pae 2-1-4-4
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4.4.1.3 the PAEM Participant fails to provide Credit
Support required to be supplied under the PAEM
Agreement within the time required;

s e Sl A4S jidall Ay pall G gudl (& & LA o33y o] 3-1-4-4
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4.4.14 a licence, permit or other authorisation
necessary to enable the PAEM Participant or its
Credit Support provider to carry on their respective
principal business or activities is suspended, revoked
or otherwise ceases to be in full force and effect as a

oY s 5l ) gl Aas ) (ol sLa) il 5lai 4-1-4-4
adia gl el S AS jidiall Ay el (3 gl @l jLiall oyl
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result of breach by the PAEM Participant or its Credit
Support Provider;

4.4.1.5 the PAEM Participant or its Credit Support
provider ceases or threatens to cease to carry on its
business or a substantial part of its business;

L3S0 AS il Bl 3 ) 3 LS i 5 5144

4.4.1.6 the PAEM Participant or its Credit Support
provider enters into or takes any action to enter into
an arrangement, composition or compromise with, or
an assignment for the benefit of, all or any class of
their respective creditors or members or a moratorium
involving any of them without the approval of the Pan
—Arab ARC.

LSl AS il gyl 3 gl 6 Ll J40 6-1-4-4
Gl o Jsaall el yal ol 343 5 LYl Aaes paia
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4.4.1.7 the PAEM Participant or its Credit Support
provider states that it is unable to pay from its own
money its debts when they fall due for payment;

s gSIAS yidall 4 ol (3 sl & LAl (Sle) 7-1-4-4
adl gal (e 40 503 Sl e 45,08 pie (ALY dacd a2ie Sl
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4.4.1.8 a receiver, or person having a similar or
analogous function under the laws of any relevant
jurisdiction, is appointed in respect of any property of
the PAEM Participant or its Credit Support provider
which is used in or relevant to the performance by the
PAEM Participant or its Credit Support provider of its
obligations under the PAEM Agreement;

Uiy Alilen il g ad (i of il (s (e 8-1-4-4
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4.4.19 an administrator, liquidator, trustee in
bankruptcy or person having a similar or analogous
function under the laws of any relevant jurisdiction is
appointed in respect of the PAEM Participant or its
Credit Support provider, or any action is taken to
appoint such person;

s (8 ms ol (il Giian 5l U553 (03 9-1-4-4
@3 pabuaial g oy gl T8 5 Abilan Al g 4l (i ol LuDld)
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4.4.1.10 an application is made for the winding up or
dissolution or a resolution is passed or any steps are
taken to pass a resolution for the winding up or
dissolution of the PAEM Participant or its Credit
Support provider;

Al ol )8 sl of Ja sl dpdaail alla 2085 10-1-4-4
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4.4.1.11 the PAEM Participant or its Credit Support
provider is wound up or dissolved, unless the notice
of winding up or dissolution is discharged,;

A8 il A yall (3 pudl) (3 & Liall dbuai i s 11-1-4-4
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4.4.1.12 the PAEM Participant or its Credit Support
provider is taken to be insolvent or unable to pay its
debts under any applicable legislation; and

AS yidall Ay jal) 3ol 8 S La) mal 1) 12-1-4-4
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4.4.1.13 the PAEM Participant ceases to satisfy any
material requirement imposed upon it as a condition
of its authorisation to participate in the PAEM.
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4.4.2 A PAEM Participant shall notify the Regional
Market Facilitator and the Pan-Arab ARC
immediately upon the earlier of becoming aware of
any circumstance that may give rise to or of the
occurrence of an Event of Default.

o Sl A4S 5l Ay pal) (3 gadl 8 LA s 2-4-4
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4.4.3 Where an Event of Default has occurred, the
Pan-Arab ARC shall:

e O (JIAY) YA e Ula Cliaa e (e 3-4-4
Anadatill § 4y LETuY) Ay jal) daall)

4.4.3.1 issue to the PAEM Participant a default notice
specifying the alleged default and requiring the
PAEM Participant to remedy the default within such
time as may be specified in the default notice; and/or

A ) @l (AL ) JMA) el sl 1-3-4-4
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4.4.3.2 if it has not already done so, make claim upon
any Credit Support held in respect of the obligations
of the PAEM Participant for such amount as the Pan-
Arab ARC determines represents the amount of any
money actually or contingently owing by the PAEM
Participant under the PAEM Agreement or the Arab
Grid Code.
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4.4.4 A PAEM Participant may remedy an Event of
Default:

(IAY) Ul @ ot & jlaall 5 san 4-4-4

4.4.4.1 by paying all monies due for payment by it
under the PAEM Agreement, together with any
amounts determined by the Pan-Arab ARC to have
been incurred by it by reason of the default; and

ALY 5 asle Aiatuaall flaal) AAS g P& e 1-4-4-4
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4.4.4.2 by providing additional Credit Support which
complies with the requirements specified in the
PAEM Agreement.

bl Ui ) el oo i M (10 2-4-4-4
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4.4.5 Notwithstanding that the Event of Default may
have been remedied by the PAEM Participant, the
Pan-Arab ARC may, where it considers that it is in the
interests of preserving the integrity of the PAEM,
impose such conditions on a PAEM Participant to
participate in the PAEM as it determines appropriate
including, but not limited to, the conditions noted in
section 4.4.7.
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4.4.6 If an Event of Default is not remedied within the
time specified in the default notice or within such
longer period as may be agreed to in writing by the
Pan-Arab ARC, it may subject to the approval of the
Ministerial Council issue a Suspension Order
suspending or restricting all or any of the PAEM
Participant’s rights to participate in the PAEM. The
Suspension Order will specify the right of the

3 aaall B gl JOA JAAY) Al & lat o5y 2113) 6-4-4
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suspended PAEM Participant to request a hearing
before the Ministerial Council to show cause why the
Suspension Order should be lifted or modified. The
Suspension Order shall also specify the right of the
suspended PAEM Participant to request that the Pan-
Arab ARC stay the operation of the Suspension Order
pending the outcome of the requested hearing.

el g8y 5l Lgal) ity A Sl 53 (5 ) 5
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4.4.7 The Pan-Arab ARC shall lift a Suspension Order
in accordance with and subject to the terms and
conditions specified in the order. The Pan-Arab ARC
will also lift a Suspension Order if the event which
triggered its issuance is remedied and there are no
other Events of Default in existence with respect to
the suspended PAEM Participant and may, as a
condition of lifting a Suspension Order, impose such
conditions on the authorisation of the PAEM
Participant to participate in the PAEM subject to
approval by the Ministerial Council including, but not
limited to:
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4.4.7.1 establishing a more frequent continuing
schedule of payments than would otherwise be the
case under the PAEM Agreement; or

O 1S3 318 ) gy jaiane gds Jsia a5 1-7-4-4
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4.4.7.2 imposing more stringent Credit Support
requirements than would otherwise be the case under
the PAEM Agreement.
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4.4.8 Following the issuance of a Suspension Order,
the Pan-Arab ARC may do one or more of the
following to give effect to the Suspension Order
subject to approval by the Ministerial Council:
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4.4.8.1 order the Regional Market Facilitator to reject
any Bilateral Contacts or Multilateral Contracts
submitted by the Suspended PAEM Participant;
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4.4.8.2 order the Regional Market Facilitator to
withhold the payment of any amounts otherwise due
to the Suspended PAEM Participant under the PAEM
Agreement or the Arab Grid Code; or
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4.4.8.3 make such further order or issue such
directions to the Suspended PAEM Participant as
determined appropriate.
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4.4.9 The Pan-Arab ARC may at any time and upon
notice to the suspended PAEM Participant, extend,
suspend or lift a Suspension Order in accordance with
terms and conditions of the Suspension Order.
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4410 The Pan-Arab ARC shall, immediately
following issuance of a Suspension Order, issue a
public announcement that the rights of the Suspended
PAEM Participant to participate in the PAEM have
been suspended or restricted, including details of the
suspension or restriction. The Pan-Arab ARC will
issue a public notice promptly after a Suspension
Order is lifted, suspended, extended, modified or
stayed.
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4.4.11 From the time the Ministerial Council approves
issuance of a Suspension Order, the Suspended
PAEM Participant is ineligible to participate in the
PAEM to the extent specified in the Suspension
Order, until such time that the Pan-Arab ARC notifies
the suspended PAEM Participant, all other PAEM
Participants, the National TSOs, the sub-regional
TSOs and the Regional Market Facilitator that the
Suspension Order has been lifted or stayed.
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4.4.12 The Suspended PAEM Participant shall comply
with the terms of the Suspension Order issued to it. A
Suspended PAEM Participant will also comply with
any order relating to it, including any directions or
arrangements which may be made for the purpose of
giving effect to the Suspension Order.
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4.4.13 A Suspended PAEM Participant will remain
liable for all of its obligations as a PAEM Participant
other than as expressly provided in its Suspension
Order. Issuance of a Suspension Order will not affect
any liability or obligation of a Suspended PAEM
Participant for the payment of any monies to the
Regional Market Facilitator, the Pan-Arab ARC or
any other person which was incurred or arose under
the PAEM Agreement or the Arab Grid Code:
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4.4.13.1 prior to the date on which the Suspension
Order was issued; or
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4.4.13.2 during any period in which the operation of
the Suspension Order has been stayed, regardless of
the date on which any claim relating thereto may be
made.
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4.4.14 A Suspended PAEM Participant may, within
seven days of the date of issuance of a Suspension
Order, request a hearing to show cause why the
Suspension Order should be lifted or modified and
request that the operation of the Suspension Order be
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stayed pending the outcome of the requested hearing.

4.4.15 Within thirty-five days of receipt of a request
made pursuant to section 4.4.14, the Ministerial
Council shall conduct a hearing providing the
Suspended PAEM Participant with a reasonable
opportunity to show cause why the operation of the
Suspension Order should be stayed.
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4.4.16 In determining whether to stay the operation of
a Suspension Order, the Ministerial Council shall
consider:
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4.4.16.1 the public interest;
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4.4.16.2 the effect on the PAEM and on the secure and
reliable operation of the grid;
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4.4.16.3 the merits of the Suspended PAEM
Participant’s request that the Suspension Order be
lifted or modified;

aall 8 oo sall @l liiall Led) ity A QanY) 3-16-4-4
MLWJ::’ ji J\)SM é)

4.4.16.4 the possibility of harm to any person;
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4.4.16.5 the balance of convenience.

a5 i) ¢ 431 5all 5-16-4-4

4.4.17 Where the Ministerial Council determines that
a stay of the operation of the Suspension Order is
warranted, it will so order and operation of the
Suspension Order will be stayed until such time as an
order is made.

el Jaall a8 15 e g1 ) o) Gl 51 (e 17-4-4
el Jaall Gy iy 5 ccllag 1)) )8 jaumy 43l AS i) Cialy)
DA Dl (s G AS LAl ilsy)

4.5 Termination Order
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4.5.1 The Pan-Arab ARC may, subject to approval of
the Ministerial Council, by Termination Order
terminate a PAEM Participant's right to participate in
the PAEM where a suspended PAEM Participant is
the subject of a Suspension Order that provides for the
suspension of all of its rights to participate in the
PAEM:
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4.5.1.1 if the Suspended PAEM Participant has not
remedied the Event of Default which triggered the
issuance of the Suspension Order to the satisfaction of
the Pan-Arab ARC within twenty-eight days of the
receipt of notice of the Suspension Order;
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4.5.1.2 where the Suspended PAEM Participant has
notified the Pan-Arab ARC that it is not likely to
remedy such Event of Default.
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4.5.2 The Pan-Arab ARC may, subject to approval of
the Ministerial Council and subject to allowing a
reasonably sufficient period of time for the actions
permitted by sections 4.5.3.2 and 4.5.3.3, by
Termination Order terminate a PAEM Participant’s
right to participate in the PAEM if a PAEM
Participant has been found to be in breach of the
PAEM Agreement or the Arab Grid Code on a
persistent basis.
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4.5.3 Where the Pan-Arab ARC intends to issue a
Termination Order, it shall give the PAEM Participant
notice of its intention to do so. The Pan-Arab ARC
shall provide copies of the notice to the Regional
Market Facilitator and the Ministerial Council. The
notice will specify:
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45.3.1 the grounds upon which the Termination
Order is proposed to be issued and details of any
evidence on which the Pan-Arab ARC is relying in
support of its intention to issue the Termination
Order;
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4.5.3.2 the time within which the PAEM Participant
may make written representations as to why the
Termination Order should not be issued; and
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4.5.3.3 the right of the PAEM Participant to request a
hearing before the Ministerial Council to show cause
why the Termination Order should not be issued.
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4.5.4 Following expiry of the time noted in section
4.5.3.2, and after consideration of any representations
made by the PAEM Participant, the Ministerial
Council may:
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4.5.4.1 issue the Termination Order; or
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4.5.4.2 make such order as it determines appropriate.
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4.5.5 Where the PAEM Participant has requested a
hearing, the Ministerial Council shall conduct a
hearing providing the PAEM Participant with a
reasonable opportunity to show cause as to why a
Termination Order should not be issued against it. In
such case, a determination shall not be made until
such hearing has been held.
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45.6 Upon a Termination Order being made in
respect of a PAEM Participant, all of its rights to
participate in the PAEM will be terminated.
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457 The Pan-Arab ARC shall, immediately
following the issuance of a Termination Order, issue a
public announcement that the rights of the Terminated
PAEM Participant to participate in the PAEM have
been terminated.
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4.5.8 A Terminated PAEM Participant shall remain
subject to and liable for all of its obligations and
liabilities that were incurred or arose under the PAEM
Agreement and the Arab Grid Code prior to the date
on which it ceases to be a PAEM Participant
regardless of the date on which any claim relating
thereto may be made.
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4.5.9 A Terminated PAEM Participant who wishes to
be readmitted as a PAEM Participant will be required
to re-apply for authorisation to participate in the
PAEM in accordance with the provisions of this
General Agreement. The Pan-Arab ARC may impose
such terms and conditions on the right of the PAEM
Participant to participate in the PAEM as it
determines appropriate in the circumstances and on a
basis consistent with those imposed on previously
Terminated PAEM Participants having regard to the
circumstances applying to those Terminated PAEM
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Participants, whether or not such terms and conditions N
are otherwise applicable to other PAEM Participants.
4.6 Officers and Agents Mol g slopmall  6-4

4.6.1 If any director, officer, employee partner or
agent of a PAEM Participant, a National TSO, a sub-
regional TSO or the Regional Market Facilitator does
any act or refrains from doing any act which if done
or omitted to be done, as the case may be, by a PAEM
Participant, a National TSO, a sub-regional TSO or
the Regional Market Facilitator would constitute a
breach of the PAEM Agreement or the Arab Grid
Code, such act or omission will be deemed to be the
act or omission of the PAEM Participant, the National
TSO, the sub-regional TSO or the Regional Market
Facilitator.
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4.7 Continuing Obligations
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4.7.1 Notwithstanding any enforcement action which
may be taken pursuant to this section 4, each Member
State shall ensure that all persons established in or
owned by such Member State (including without
limitation a PAEM Participant, a National TSO, a
sub-regional TSO or the Regional Market Facilitator)
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continue to perform the obligations allocated to them
by the PAEM Governance Documents.
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5. Membership
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Countries that are eligible to participate in the PAEM
are listed in Annex 1. The countries that have signed
this General Agreement are Member States. Eligible
countries that have not signed this General Agreement
may send their representative to attend the meetings
of the regional institutions of PAEM as Observer
States. An Observer State can submit an application
for status as a Member State and will become a
signatory to this General Agreement upon approval of
the application by the Ministerial Council and upon
signature of an Accession Agreement in the form
described in Annex 2.
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6. Duration, Amendments and Withdrawals
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6.1 This General Agreement will continue in force
without limitation of time and notwithstanding any
change in circumstances, in regulatory or in sector
structure which may occur each Member State shall
procure that all persons under its control shall work to
achieve the objectives and vision set out in the MOU
and this General Agreement.
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6.2 Proposals to amend any provision shall be
reviewed by the Pan-Arab ARC and a
recommendation made by it for the approval of the
Ministerial Council subject to and in accordance with
such approval, amendment shall take effect by the
signature of seven or more Member States in
conformity with the procedure described in section
2.1.1,

QXAJEBA Lﬁ: - A “J. .ux\‘j 27\‘)] S y‘ :*—J-.I‘)Sj\ “ .. n\ i. . 2_6
oalaall s (e Lgale 4380 gall Leila 53 1 i 5 i (g Jaan
e g amy Joaall 108 (5 sy 2881 sl 03] Lada g ¢(5 ) )5l

2122 2 )l el adl e aile ST sliaef 50

6.3 Forthwith on receipt of approval from the
Ministerial Council and of any other requisite
approval the Member States shall procure that effect
is given to any such amendment.
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6.4 Without prejudice to section 6.2 the Member
States shall procure that in the event of amendment of
this General Agreement or any other PAEM
Governance Document consideration shall be directed
to preserving Sub-Regional TSOs from any and
adverse impact arising from such amendment.
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6.5 Any Member State may withdraw from this
General Agreement by giving at least one year notice
in writing to the Ministerial Council. Such
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withdrawal:
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6.5.1 will not become effective until the Member
State wishing to withdraw has paid all sums of money
due and payable by it under the PAEM Governance
Documents and until all disputes to which it is party
and arising under the PAEM Governance Documents
have been settled;
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6.5.2 will also withdraw from the PAEM all PAEM
Participants approved by such Member State pursuant
to section 3.8.2.3;
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6.5.3 will not relieve the withdrawing Member State
and PAEM Participants from that Member State of
their obligations to comply with commercial
agreements or contracts signed on the basis of the
PAEM  Governance Documents until  those
agreements or contracts expire.
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6.5.4 will not relieve the withdrawing Member State
from an obligation to provide access in line with
Article 7 of the PAEM MOU.
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7. Sovereign Rights
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7.1 While the Member States acknowledge that they
enter into this General Agreement in good faith and in
a spirit of co-operation for the purpose of achieving
the shared benefits arising from the PAEM, except as
expressly stated otherwise, nothing contained in this
General Agreement is intended to limit the sovereign
right of Member States individually to take decisions
on matters within their national competence. Without
prejudice to the generality of the foregoing,
liberalisation of its electricity market shall be a
sovereign decision for each Member State.
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7.2 Each Member State irrevocably acknowledges and
accepts that this General Agreement (including all
appendices, schedules and exhibits thereto) is a
commercial rather than public or governmental act. In
any event, each Member State irrevocably waives,
with respect to itself and its revenues and assets
(irrespective of their use or intended use), all
immunity on the grounds of sovereignty or other
similar grounds from: (i) suit, (ii) jurisdiction of any
court, (iii) relief by way of injunction, order for
specific performance or the recovery of property, (iv)
attachment of its assets (whether before or after
judgement) and (v) execution or enforcement of any
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judgement to which it or its revenues or assets might
otherwise be entitled in any proceedings in the courts
of any jurisdiction and irrevocably agrees that it will
not claim any such immunity in any such proceedings.

7.3 For the purposes of this section 7, each Member
State irrevocably submits to the jurisdiction of the
arbitral tribunal appointed pursuant to section 8 and to
the courts of any sovereign state in which
enforcement of any award made by the said tribunal is
sought.
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8. Dispute resolution
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8.1 Disputes that arise in relation to this General
Agreement between or among Member States will be
resolved through the following steps:
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8.1.1 Bilateral negotiation among the disputing
Member States as follows:
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8.1.1.1 If any claim, dispute or difference arises out of
or in connection with this General Agreement,
including any question regarding its existence, breach,
validity or termination (“Dispute”) the aggrieved
Member State shall deliver by hand or send by
certified mail to the other Member States (such
aggrieved Member State and defendant Member
States together the “Member States in Dispute”) and
to the Pan-Arab ARC, a Notice of Dispute in writing
adequately identifying and providing details of the
Dispute (“Notice of Dispute”).
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8.1.1.2 the Member States in Dispute shall, within
fourteen days of the date of receipt of a Notice of
Dispute:
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8.1.1.2.1 each appoint a senior representative with
authority to resolve the matter; and
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8.1.1.2.2 ensure that the senior representatives meet in
good faith to resolve the Dispute.
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8.1.2 If the dispute is not resolved through
negotiations pursuant to section 8.1.1, the dispute
shall be resolved through the Pan-Arab ARC as
follows:
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8.1.2.1 Within sixty (60) days of the date that the
Notice of Dispute was filed, or within a period of time
agreed between the Member States in Dispute if an
extension does not affect other Member States who
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are not part of the Dispute, a Member State in Dispute
shall provide to the Pan-Arab ARC a Final Notice of
Dispute requesting the Pan-Arab ARC to decide the
matter in Dispute. The Member State submitting the
Final Notice of Dispute shall coincidentally send
copies of all documents submitted to the Pan-Arab
ARC to the other Member States in Dispute via the
same means of communication.
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8.1.2.2 The Member States served with a Final Notice
of Dispute shall file a Notice in Response to both the
issuer of the Final Notice of Dispute and the Pan-Arab
ARC within twenty eight days of receipt of the Final
Notice of Dispute pursuant to section 8.1.2.1.
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8.1.2.3 The Pan — Arab ARC shall, by the earlier of:
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8.1.2.3.1 fifty-six (56) days of receipt of the Final
Notice of Dispute pursuant to section 8.1.2.1; and
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8.1.2.3.2 twenty-eight (28) days of receipt of the
Notice in Response,

decide the Dispute on the basis of the information
received and provide its written decision to the
Member States in Dispute, together with reasons for
its decision.
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8.1.2.4 If any Member State in Dispute is dissatisfied
with the decision of the Pan-Arab ARC, or if the Pan-
Arab ARC fails to issue a written decision on the
Dispute within the time stipulated in section 8.1.2.3, a
Member State in Dispute may submit the Dispute to
the Ministerial Council in accordance with section
8.1.3.
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8.1.2.5 The Member States in Dispute shall not refer
the Dispute to the Ministerial Council or commence
any arbitration in relation to a Dispute until they have
attempted to settle the Dispute by obtaining a decision
of the Pan-Arab ARC, provided that a Member State
in Dispute would not be seriously prejudiced by a
delay in commencing arbitration, in which case the
Member State in Dispute shall be entitled to proceed
directly to arbitration.
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8.1.2.6 Notices to the Pan-Arab ARC shall be validly
served if delivered to the PAEM Secretariat which
shall have responsibility for distribution to the
representatives of the Pan-Arab ARC.
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8.1.3 Where a Member State in Dispute does not
accept the decision of the Pan-Arab ARC pursuant to
section 8.1.2, the Member State in Dispute may
provide to thePAEM Secretariat the Notice of Dispute
together with the decision of the Pan-Arab ARC and
request the Ministerial Council to decide the Dispute.
The Member State submitting the Notice of Dispute to
the Ministerial Council shall send copies of all
documents so submitted to the other Member States in
Dispute coincidentally, and by the same means of
communication.
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8.1.4 The Member States served with a Notice of
Dispute may give a Notice in Response to both the
issuer of the Notice of Dispute and the Ministerial
Council within twenty-eight (28) days of receipt of
the Notice of Dispute pursuant to section 8.1.3.
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8.1.5 The Ministerial Council shall, within the earlier
of:
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8.1.5.1 fifty-six (56) days of receipt of the Notice of
Dispute pursuant to section 8.1.3;
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8.1.5.2 twenty-eight (28) days of receipt of the Notice
in Response,

Decide the Dispute on the basis of the information
submitted and provide its written decision to the
Member States in Dispute, together with reasons for
its decision.
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8.1.6 If a Member State in Dispute is dissatisfied with
the decision of the Ministerial Council, or if the
Ministerial Council fails to issue a written decision on
the Dispute within the time stipulated in section 8.1.5,
a Member State in Dispute may submit the Dispute to
arbitration.
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8.1.7 The Member States in Dispute shall not
commence arbitration in relation to a Dispute until
they have attempted to settle the Dispute through the
steps set out in sections 8.1.1, 8.1.2, 8.1.3, 8.1.4, and
8.1.5, provided that a Member State in Dispute would
not be seriously prejudiced by a delay in commencing
arbitration, in which case a Member State in Dispute
shall be entitled to commence arbitration proceedings
immediately.
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8.1.8 Notices to the Ministerial Council shall be
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validly served if delivered to the PAEM Secretariat
which shall have responsibility for distribution to
members of the Ministerial Council. The PAEM
Secretariat shall receive service at [®].
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8.1.9 Subject to compliance with the previous
provisions of this section 8, the Member States in
Dispute have the right to arbitration. All disputes
arising out of, or in connection with, this General
Agreement shall be finally settled under the Rules of
Arbitration of the International Chamber of
Commerce by one or more arbitrators appointed in
accordance with the said Rules.
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8-1-10 The Parties in Dispute may elect the seat of
arbitration within the Arbitration writ, in case of no
Avrbitration writ available, or disagreement on the seat
of Arbitration, then Cairo shall be the seat of
Avrbitration, save in the case of one of the Parties in
Dispute is a national of, or incorporated in or
otherwise established in Egypt, in which case the seat
shall be Paris.
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8-1-11 The arbitration award shall be final and

binding on all parties.
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8.2 If a Member State fails to comply with a decision
of the arbitrator it shall be subject to the sanction of
suspension of its rights to participate in the PAEM set
out in section 8.3, which may be exercised by the Pan-
Arab ARC serving notice of such sanction on the non-
compliant Member State.
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8.3 The Member Stating not complying with the
arbitration award shall be suspended from
participation in the MAEM. During a Suspension
Period, without prejudice to the right of an aggrieved
Member State to seek to procure compliance by
another Member State which has failed to comply
with the decision of the arbitrators, the following
procedures shall be applied:
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8.3.1 The representatives of a non-compliant Member
State shall not be allowed to participate in any
meetings of the Governing Institutions; and
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8.3.2 The PAEM Participant of any non-compliant
Member State shall not be allowed to participate in
the PAEM.
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8.4 Save as set out in section 8.3, each non-compliant
Member State must continue to perform all of its
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obligations under this Agreement during a Suspension
Period.
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9. Force Majeure
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9.1 A Governing Institution or PAEM Participant will
not be liable to any other Governing Institution or
PAEM Participant for any failure or delay in the
performance of any of its obligations under this
General Agreement to the extent that such failure or
delay is due to a Force Majeure Event:
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9.1.1 for so long as the Force Majeure Event
continues and for such reasonable period of time
thereafter as may be necessary for the Governing
Institution or PAEM Participant to resume
performance of the obligation; and
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9.1.2 A Governing Institution or PAEM Participant
may not invoke a Force Majeure Event unless it has
given notice in accordance with this section 9.
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9.1.3 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, it shall
give notice to the Governing Institutions and shall
Publish notice of the Force Majeure Event as soon as
reasonably practicable but in any event within five
days of the date on which the Governing Institution
becomes aware of the occurrence of the Force
Majeure Event, which notice will include particulars
of:
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9.1.3.1 the nature of the Force Majeure Event;
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9.1.3.2 the effect that such Force Majeure Event is
having on the performance of its obligations under
this General Agreement; and
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9.1.3.3 the measures that the Governing Institution or
PAEM Participant is taking, or proposes to take, to
alleviate the impact of the Force Majeure Event.
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9.1.4 Subject to section 9.1.5 where a Governing
Institution or a PAEM Participant invokes a Force
Majeure Event, it shall use all reasonable endeavors to
mitigate or alleviate the effects of the Force Majeure
Event on the performance of its obligations under this
General Agreement.
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9.1.5 The settlement of any strike, lockout, restrictive
work practice or other labor disturbance constituting a
Force Majeure Event will be within the sole discretion
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of the Governing Institution or the PAEM Participant,
as the case may be, involved in such strike, lockout,
restrictive work practice or other labour disturbance
and nothing will require the Governing Institution or
the PAEM Participant to mitigate or alleviate the
effects of such strike, lockout, restrictive work
practice or other labour disturbance.
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9.1.6 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, it shall
notify the Governing Institutions and PAEM
Participants and shall as soon as reasonably
practicable Publish notice of any material change in
the information contained in any previous notice
given and Published pursuant to this section.
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9.1.7 Where a Governing Institution or a PAEM
Participant invokes a Force Majeure Event, as soon as
reasonably practicable it shall give notice to
Governing Institutions and PAEM Participants and
shall Publish notice of the cessation of the Force
Majeure Event and of the cessation of the effects of
such Force Majeure Event on the performance of its
obligations under this General Agreement.
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9.1.8 The Regional Market Facilitator shall Publish
any notice provided to it pursuant to this section 9.
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10. Protection of Information
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10.1 Each Member State shall at all times keep
confidential and shall not disclose or use in purposes
other than those for which such information aquired
(and shall procure that all persons under its control
shall keep confidential and shall not disclose or use)
any information which it has acquired in relation to
the other Member States or to the Pan-Arab
Electricity Market by reason of this General
Agreement (“the Confidential Information”) save any
information:
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10.1.1 which is publicly available or becomes publicly
available otherwise than through a breach by a
Member State of this section 10.1;
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10.1.2 which is disclosed to that Member State by a
third party which did not acquire the information
under an obligation of confidentiality;
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10.1.3 which is independently acquired by that
Member State as the result of work carried out by a
person under its control to whom no improper
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disclosure of information has been made; or
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10.1.4 which is required to be disclosed by any
applicable law (including any order of a Court of
competent jurisdiction).
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10.2 If a Member State becomes legally compelled to
disclose any Confidential Information then it will, to
the extent permitted by law, promptly notify the other
Member States so that they may seek a protective
order or other appropriate remedy. If such protective
order or remedy is not obtained then the Member
State shall disclose (in a manner reasonably designed
to preserve its confidential nature) only that portion of
the Confidential Information that is legally required.
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10.3 A Member State may disclose Confidential
Information to its professional advisors, auditors and
bankers provided that such subordinates are obliged to
preserve the confidentiality of such information at all
times in accordance with the provisions of this section
10.
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10.4 If a Member State withdraws it shall continue to
abide by all confidentiality requirements set out in this
General Agreement, the PAEM Agreement and the
Arab Grid Code and shall take all actions necessary to
ensure that anyone to whom it has supplied
Confidential Information maintains the confidentiality
of such information consistent with the confidentiality
requirements set out in this General Agreement, the
PAEM Agreement and the Arab Grid Code.
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10.5 Each Member State agrees to inform the other
Member States upon becoming aware that any
Confidential Information has been disclosed in breach
of this General Agreement.
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10.6 Each Member State shall ensure that proper
safeguards (including implementation of mechanisms
to authenticate any document, data or information) are
implemented to protect, preserve and secure the
integrity of any document, data or information
exchanged between the Member States under this
General Agreement against improper alteration or
destruction.
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11. Costs
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Each Member State shall pay its own costs, charges
and expenses connected with the preparation and
implementation of this General Agreement and the
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transactions contemplated by it.
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12. Governing Law
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This General Agreement shall be governed by, and
construed in all respects in accordance with its terms
subject to English law.
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13. Notices

13.1 Any notice or other communication given or
made under this General Agreement shall be in
writing and in both the Arabic and the English
language and, without prejudice to the validity of any
other method of service, shall be delivered personally
or by courier or sent by facsimile transmission or by
prepaid recorded delivery letter, addressed as follows:

sl aai o Al Ul ye ol @l jldad) ol Lidas 5831413
A sl g A el Gialll dalal) AELEY) 238 o gay s S
Sl s AT ) A8 sk (gl Aaay Gulasall (550 calasig
asall aal ol by of WSLA e o a ) gy il

A il ) s s e g g8l

to: The Government of: daSa )
Address: [ ] [ ] 10 sl
Attention: [ ] [ ] Ale
Fax: [ ] [ ] oSl
Copy to: s Adus
Address: 20 giall
Copy to: alic
Address: 20 sial)
to: The Government of: S )
Address: [ ] [ ] :0) sl
Attention: [ ] [ ] Ale
Fax: ] [ ] oS
Copy to: A P E
Address: 20 siald)
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Attention:

Fax:

or to such other address or facsimile transmission
number as a Member State may hereafter by notice
hereunder substitute.

e L o3led S5l o il

13.2 Any such notice or other communication shall be
deemed to have been duly served, given or made (i) in
the case of posting, seven days after the date on which
the envelope containing such notice was posted and
proof that any such envelope was properly addressed,
prepaid, registered and posted shall be sufficient
evidence that such notice or other communication has
been duly served, given or made; or (ii) in the case of
delivery, when left at the relevant address; or (iii) in
the case of facsimile transmission, on receipt by the
sender of a successful transmission report.

o 228 5 Jyf a8 A1 yal) ol Jlaall 1aa yiiey 2-13
Gk (el A e 5l Jla,Y s 8 (1) D saaY)
1 o 55 L) () 5-Sy5 Jlladl) s 4 i e Jlss )
Al 5 4linasi s Brane i gan ) @85 grmaa JS0 g yladll
Al el 5l LAY 138 apai g d 5 Jlu ) e LS Sl
O sndl 84S v bl Al 8(2) ) crna JS
ol a3 e ¢Sl Jlu YV s 3 (3) 5 coxaall

Je Y glad 8

IN WITNESS whereof this General Agreement has

LBEN) oda o pluac¥) Jgadl cund g (dlld o Talgid)

been entered into by the Member States on the A (4 po b dalal)
day of the year

For the Government of ...: AasSa e

For the Government of ...: AasSa e

Annex 1: List of Eligible Countries

A gal) Jgally dail® o1 (3alall

Jordan BN
UAE sasidl A jall il ey
Bahrain )
Tunisia SEEY
Algeria BB
Djibouti LT
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Saudi Arabia 40 sad) Ay jal) ASLaal)
Sudan 12 gl
Syria EPT
Somalia Jl puall
Iraq Gl
Oman et
Palestine Oelals
Qatar g
Comoros a8l e
Kuwait PN
Lebanon ol
Libya Lad
Egypt e
Morocco o rall
Mauritania Ly ) e
Yemen e
Annex 2: Form of Accession Agreement plaay) 48U 3 gai 12 (3alal)
THIS ACCESSION AGREEMENT is made on [ ] [ | Gk o2 aladaly) Llds) cra 5
between: ‘e S O

(1) THE GOVERNMENT OF [®];

(@] dasss (1)

(2) THE GOVERNMENT OF [®];

‘@] Zasss (2

(3) THE GOVERNMENT OF [®]; (@] asss (3
(4) THE GOVERNMENT OF [®]; (@] dsss  (4)
(5) THE GOVERNMENT OF [®] (@] &8s (5)

(each an “Existing Member State” and referred to
collectively as the “Existing Member States”);

Al gmiaal) A Al Ay Lgiasaal s JS ) L)

("Adladl slac ) Jgall" anls daaina s

(6) THE GOVERNMENT OF [®@](the “New
Member State”).

("Baaad) gl WgaliM[@] Lagsa  (6)

WHEREAS:

A
1O Cua

(A) The Existing Member States have entered into
an agreement dated [ | (“General Agreement”)
which among other things establishes the basis for
the interconnection of their national electrical
transmission systems and, the establishment and
operation of the PAEM.

[[] &by 38 cupl 8 20u ol Jsal (1)
oLifs Lol Al elpeSl Ji Akl g Lol
fola el A8 filal) 3y jadl (3 guall Jiulii

(B) The New Member State wishes to become a
party to the General Agreement.

b 08 ol G il sl Al ()
Aalall A8y

WITNESSES as follows:

(S Ao U a3 388 Ale pU
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1. Interpretation

oeadil) -1

Words and expressions not otherwise defined in this
Agreement shall have the meanings given to such
terms in the General Agreement.

OB Lo A8V o3 A3l e LY 5 ol jladl Jand
Aalad) A8 8 lae (e e

2. Covenant of the New Member State

Basaall guanl) A3 gal) agasi -2

2.1 The New Member State covenants with the
Existing Member States that from the date of this
Agreement it shall observe and perform the covenants
and obligations on the part of the Member States
contained in the General Agreement as if it had been
named in the General Agreement as one of the
Member States.

Al A eliac Y1 Jsall 3o paall g iaal) 30 gal) 2 gati 122
il gill A g o ki A BN 23 b g S (e | jlsic)
i3y Le 3dg slme ¥ Jsall e dm g jiall cilal 3N
Lo 53 Zalal) A8LEYI 3 S0 38 CulS ) LS Aalal) 485y

" slaae¥) Jall saa)

2.2 The New Member State shall, for all the purposes
of the General Agreement, as from the date hereof be
treated as one of the Member States and the rights and
obligations of the Member States shall be construed
accordingly.

AAEY) 228 Fo )5 (e | sliie ) saaall gl A gall Jalzs 2-2
sl ) Ledia o dalal) A dlEY) (ol yofdal<d Lagas,
s e eloac) Jgall colal 3ill 5 (3 séa 28S juidi g eliac V)

sl

2.3 The New Member State confirms that it has
received a copy of the General Agreement and such
other information as it has requested in connection
with the General Agreement and that it understands
the scope and extent of its obligations under the
General Agreement.

O Gt Ao Cilian 08 Lail 3agaall gaal) 4150 2S5 322
228 (o saads Leilh i) (5 5AY) Clla sleal) 5 daladl 4 80EY)
Aalal) 2l T8 5 Lala) 31 (saa g (3Ua3 & i Leal 5 ALy

3. Miscellaneous

43 i1 294 -3

3.1 This Accession Agreement and the General
Agreement shall be read and construed as one
document and references to the General Agreement
(howsoever expressed) shall be read and construed as
references to the General Agreement and this
Agreement.

A alal) ALY 5 o3 alaad¥) A BN iy |55 1-3
Aalal) ZEEYT ) 5 UBY) g 5 52n) 5 A Lot ey
oA 5 el BN ) 5] La el (<) 5 LaiS)

Ay

3.2 If any provision of this Agreement is or becomes
invalid, unenforceable or illegal or is declared to be
invalid, unenforceable or illegal by any court of
competent jurisdiction such invalidity,
unenforceability or illegality shall not prejudice or
affect the remaining provisions of this Agreement,
which shall continue in full force and effect
notwithstanding the same.

i gl A 58 alaadl sl Gl s alaadl sl Uy il e 2-3
alaxil gl 4Dy daiie daSae cule | of AEEY) 228 35 (1
sagd 6 ,AY asul) o @lly iy (18 i ol alael o 4dly

el I 338 g 0 e JIa3 Cuay g ity of ALEY)

3.3 This Agreement may be executed in any number
of counterparts, all of which when taken together shall
constitute one and the same instrument and any of the
signatories hereto may execute this Agreement by
signing any such counterpart. This Agreement will
become effective at such time as counterparts hereof
have been signed by all of the intended signatories
hereto.

Mc@d\wdwg\‘ﬁd\&Y\chﬁjﬁJH3-3
&L G siall (e (Y s baal 5 485 Lae Lenpan
G (e ABEY 228 (g iy genaill Sl (g (g Ao a5l

el (2l gall paan 8 e Lgds o a8 gl
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4. Notices

Q\J\h&:ﬂ -4

For the purposes of Clause [®] of the General
Agreement the New Member State’s address for
notices is as follows:

A gall () sie b Lasd Aalall L AEY1 (0 [@] 2l (il 2 Y
rl jhd) Y saaall gl

to: [@] (@]
Address: [ ] [ ]:0) siadl
Attention: [ ] [ ] Ale
Fax: [ ] [ ] oSl
5. Service of Documents Gl asled -5

For the purposes of [®] of the General Agreement, the
New Member State shall receive service of process at

[e].

smand) A0 gal) il Aalall AEEY) e [@] 2l Ll 52 Y
[@] Sl ) siall e 5l sl

IN WITNESS of which the New Member State has
executed this Agreement as a deed the date first
written above.

LAY oda e saall guaell A oall Chad 5 dlld o Talgd)
Leiedie ) oSAll o JUll A ) 485 5 Lghia s

EXECUTED AS A DEED, and DELIVERED on
the date first above written for [@].

2 oS Ll el g dpan ) A8 g Lgdua g by
[ @] o= leienia

EXECUTED AS A DEED, and DELIVERED on
the date first above written for [@®].

2 Sl g Ll (8 el g A A g Lglua gy by
[®] Ce Leinsio

EXECUTED AS A DEED, and DELIVERED on

o S gLl 8 bl g dpany AR g Lgdua gy cady
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the date first above written for [@®].

[@] U= ieata

EXECUTED AS A DEED, and DELIVERED on
the date first above written for [@®].

2 oS Ll 8 el g dpan) A8 g Lgdaa gy by
[ @] e Leieia

EXECUTED AS A DEED, and DELIVERED on
the date first above written for [@®].

@J}SM\@J&\&MJ@J@JW&M&
[@] e Leieia

EXECUTED AS A DEED, and DELIVERED on
the date first above written for [@].

EJﬁM\@J&\@Q&JMJW}W&Mj

Annex 3: Rules of the Pan-Arab Advisory and
Regulatory Committee (Pan-Arab ARC)

dagdatil) g 4y Liia) Ay ad) Lall) oo 8 ;3 salal)

1. Membership of the Pan-Arab ARC

Lpalatil) g 4 LS A al) alll e -1

1.1 The Pan-Arab ARC shall be composed of one
representative from each Member State who shall
possess a vote and one representative from each sub-

2a) 5 Jlan (n a2 JLERY) A jal) Bl (<5 11
‘QHAJQJZS:'J@H@M\ ;L.z.siﬂ\djﬂ\wlij}ad%os
A g Y il e 8 all) aliie JS (e aals dhass

94 (1 73 dadall




regional regulator who shall not pssess a vote.

Cy gl

1.2 Each Member State and each sub-regional
regulator shall nominate for membership of the Pan-
Arab ARC a senior member of the entity responsible
for regulating its power sector. Observer States may
also nominate a senior member from its National
Regulator, but the member shall not possess a vote. A
senior member is such a person that is third level
management or above and has decision-making
authority.

GDJBSAJE‘?LJAde¢LAQ\J\djﬂ\w4J)JdSC.u)2 1
Lngll (e Lagd 1 siae dpalaiill 5 4y Liiuy) 4alll 4 g casl
8 5l Jsall jsays Lesd A8l pLkad 2 dati (ye 4 5 5sdll
oo il Sl Apalail] Al (e (5 sl ) sume sl
&) saac 4l guaall (a5 Cy guall) (3l Y ass]
s ) (5 el (e (5 1) Caaia Jadiy LS 1) (5 gisall

.yl LAl A ddabs agaly el

1.3 Each Member State and each sub-regional
regulator may replace its nominated representative
with a person who is willing to act as a representative
from time to time.

m}um‘fc)ﬁwh\ekmd.s}};acd}.idﬁd&3l
u}&u\sﬁmf}\umu@\@mdmu\ﬁ\f
\Aw

1.4 Any such appointment or removal shall be
effected by an instrument in writing signed by the
Member State from which the person being appointed
or removed comes and shall take effect on lodgment
at the PAEM Secretariat.

e a8 50 dalad 48055 aa gy J3ad) ol Gl 128 (5 e 41
s a5l Cprnall et gl oty ) mal) 30 )
Gamd) Al (sl gyl day J saiall 338U pranat

1.5 The office of a nominated representative shall be
vacated if he ceases to be a senior member of the
entity responsible for the regulation of or for the
regulatory aspects of the power sector of a Member
State or sub-regional regulator, fails to perform tasks,
death or resignation.

Hﬂj_.a“_ugm )A\M\M,Jaﬂ
AJ\AMY\ _5\ bujl\s_\.wuj\ M.a\.@.a 25

1.6 A Member State or sub-regional regulator shall
promptly notify the PAEM Secretariat in writing of
any vacation of the office of its representative.

L@Jmt_\mu)ﬁud\ég\.\h_g\)ﬁd}uﬂ

2. Alternate Representative

i) Jiaal) -2

2.1 Each Member State and each sub-regional
regulator shall nominate a replacement representative
willing to act as an alternate representative if its
nominated representative is removed or resigns its
position, or ceases to hold the qualification required
by this Annex 3, or ceases to attend the Pan-Arab
ARC meetings.

o= A atll) alaie JS 5 elme Y sl (e A5 US55 1-2
Jda A dndl Jheal) J}me)mu\MJJLdmcqu)u
) i poall 4l Aviaie e Lglian a5 J e
4_\.;33\&_’1_&:&.\;\)}..4;&“5)43\3M\ Jia Leadlaty

el y 2 L) Al

2.2 An alternate representative shall for the duration
of his appointment be entitled to receive notice of all
meetings of the Pan-Arab ARC and of all meetings of
committees of the Pan-Arab ARC of which the
representative is a member, to attend and vote at any
meeting at which the nominated representative is
personally present, and shall be deemed to be a
representative for the purpose of signing instruments,
for signing any resolution in writing of the Pan-Arab
ARC, for the meetings he attends.

A Jlad] A Aei 3o J) s ) Jeall 32y 2-2
e Laia) 488 5 dpadatill o 4y LaiuY) Ay jad) Lalll CileLaia)
Gllag g T sume Jliadl oS5 ) Lgie A8l lall
\Hbua.a.d\dud\u‘gﬁtm‘&\‘_g;u}aﬂb)}a;ﬂ
) sty BN o qd il i yal Siaa yiing 5 dnsdiy 48
w\}mjuﬁu\ﬂu)du_\;ﬂ\u_c)mu_k;)\ﬂ

Lo sy il e L

2.3 The alternate representative shall not be entitled to
receive from the Pan-Arab ARC in respect of his
appointment as alternate  representative  any

L;)A\uuyd\mj\bu&d\é;MBMme
)JJJMMUAJAA;.\
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remuneration or the payment of any expenses.

2.4 Any appointment or removal of an alternate
representative shall be by notice from the Member
State to the PAEM Secretariat.

Cra Jba) s e il el G35l i sl 5% 42
Gsnal) el U guzmall A1 500)

3. Powers of Representatives

Cnliaa) cliadua -3

3.1 No alteration of the General Agreement shall
invalidate any prior act of the representatives which
would have been valid if that alteration had not been
made.

Lm0 sl 138 Yl (531 pliaal

3.2 The representatives may, by resolution in writing,
delegate authority to the Markett Secretariat to act on
behalf of the Pan-Arab ARC on such conditions as
they determine for the purpose of carrying out any
decisions of the Pan-Arab ARC in respect of the
PAEM.

G sl el (g 585 ¢ ad )58 o ey Oiaall 52 2-3
3ol ol ) 58 (ol 2 (al 52V L gaaay il gyl e
b eSS ikl A ol (3 sudll G eady Aaalll (e

4. Remuneration and Expenses

Gl g paall g clilKal) -4

4.1 No representative shall be entitled to any
remuneration or payment of expenses incurred in
performance of its duties as a representative
whatsoever from the Pan-Arab ARC.

uﬁ}\ou&g\‘r\;d}_‘aﬂ\wd\jHY14
wugd&dbmwutycb‘@umﬁuujw
Auaddanll g 4 jLaiaY) A ) daall)

4.2 Nothing in this Annex 3 shall affect the right of a
representative to payment by its appointing Member
State of:

G.SM\@AG.S3M\\MEJJ}A_UL5\ Sy 2-4

(@) remuneration for its services as a representative
or other function performed for such Member State
or sub-regional regulator; or

Glli wllial LA Al dik 5 Miae alee Jiliae 38154 ()

(b) expenses incurred by it in the course of
performing its duties as a representative.

g auay) bl b asi ) i jeadl Jlie (o)
Dlian Atioa; 4l

5. Representatives’ Interests

Jiad) pllas -5

5.1 Nothing in this Annex 3 shall prevent a
representative  from holding any office in its
appointing Member State or receiving any
remuneration or income therefrom. In the course of
performing the functions required by such office a
representative may have commercial or other business
dealings in connection with the PAEM provided that
such dealings are disclosed to the Pan-Arab ARC.

M&iﬁgww\c_\uu3d@\mgwﬂls
M;\M&@;d@\,\w@\;@\u}ﬁ\@
u..a.m]\ \MMTJ\EL@AHM\J\OM‘HJ L@.\.Ad;d
L) oy 5 ¢y 5l AS il Ay sal) 5y (3l Losh
LB Ayl (e A pagatil Ay L8] oy yal) Aalll

ety AP |

5.2 Each representative must disclose to the Pan-Arab
ARC any financial interest he holds in a PAEM
Participant.

guxsua\sjmnmﬂ\

5.3 All interests required to be disclosed shall be so
disclosed not later than the first meeting of the Pan-
Arab ARC following the date on which he:

2o s b Lo Ll o3k ) allad) 48 e maaid 3.5
oy Al By ) s yal) diall p i) 5 4cile
HeB

(a) was appointed as a representative or

5l ¢Dlias 4ipas (1)
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(b) acquired such interest.

Aalad) dlls Lo 4l peas ()

5.4 A general notice in writing given to the PAEM
Secretariat or given to the representatives at a meeting
of the Pan-Arab ARC that a representative is to be
regarded as having an interest of the nature and extent
specified in the notice in any transaction in which a
specified person or class of persons is interested shall
be deemed to be a disclosure that the representative
has an interest in any such transaction of the nature
and extent so specified.

o sh Gal) Al ) axial) alall Jadll JUaAY) ey 4-5
(5 Al s & L) Ay jal) Aiall g Latin) 8 (iadl)
JUaY) b Griamall saall 5 dxpdally daline Jiaall o X3
ua\;a»\f\wwuj\uwua;uﬂué&bué\gﬁ
13 Alalrall 038 8 Jiaal) daliadl laliad] iixg Lo dalas

) el (5aal) 5 daplall

5.5 An interest of which a representative has no
knowledge and of which it is unreasonable to expect
him to have knowledge shall not be treated as an
interest of his.

Aldalas gl e L ale 8 558 o a8 53

5.6 The Chairman of the Pan-Arab ARC may by
notice to the appointing Member State require the
replacement of any member who is repeatedly
conflicted from voting on matters to be decided by the
Pan-Arab ARC and the Member State has the right to
accept or reject the request.

&ﬁM\jLJMY\MJ&J\M\wJJF6S
o il Gl o Jaal) Al gl 2100 ) e
u;ywﬂ\@w\‘;su)mﬂ\MJLu&sub@M
cl.g_al_uu D)8 Alas) daadanll g 4 HLiiu) Ay jall Aall) e

Al 138 g 5l () gamall A sall 3o

5.7 Each Member State shall take such actions as may
be required to procure the enforcement of the
regulatory decisions of the Pan-Arab ARC in respect
of a PAEM Participant of that Member State.

L yd) Aialll (e 5 palall L padaiil ol i a1 A s (JLiSs
i al) GBd) (B lia (gl Blaty Lad daddaill 5 4, jLainy)
) Al gall el (e ol <IN AS ikl

6. Chairman and Deputy Chairman

Al Qi N -6

6.1 One member of the Pan-Arab ARC shall act as
Chairman and two members of the Pan-Arab ARC
shall act as Deputy Chairmen. The Chairman and
Deputy Chairmen must be from a Member State but
may not be from the same Member State at the same
time. Each of the Chairman and Deputy Chairmen
shall have a term of two years.

O (e Apapbaiill g 4 L5 A pal) daadll i) JU35 146
O5Ss o (ns Ad 0il gilame | e Gl Gy 5 Lglluae |
O s ¥ OS5 celizae V) Jgaldl saa) e ol g i )
o) e IS iy aal s o (B ATl Gk (e 15355

Onele 324l ?G_\ml_m 4l

6.2 The positions of Chairman and two Deputy
Chairmen shall be rotated among the Member States
as follows:

sl G L ol il g G ) aie Jad 2-6
r Ml sl e slacYl

6.2(a) The order of rotation of the office of Chairman
shall be the Sub-Region [®] followed by Sub-Region
[®] and then by Sub-Region [®] and rotations shall
continue in this sequence;

A_ahaidl \ej[.]li_.;s)ﬂ\uk.pd" alay \(a_'i[.];\_\x:_)sl\m.d alaiall
¢dadodill 138 e by gl s 5 [@] due dll

6.2(b) Within each Sub-Region the offices of
Chairman and two Deputy Chairmen shall rotate in
alphabetical order (according to the Arabic alphabet)
starting at the beginning of the alphabet.

mhjum)i\wu)&‘wﬁ%uds‘ﬁ(u)26
4.\.\1;@\&4});“44\34

6.3 The role of the two Deputy Chairmen shall be to
support the Chairman and to discharge the duties of
Chairman in cases where the Chairman is unavailable
for any reason.

o Aalgn ol s Lt N aed (8 G D) (U 5 Jiady 3-6
oY ake Al
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7. Meetings of the Pan-Arab ARC

dpaganl) g 4 Liia) A pad) Lall) cilelaial -7

7.1 Meetings of the Pan-Arab ARC will take place at
least once each calendar quarter. At each meeting a
date will be agreed for the next meeting and no later
than ten (10) days before the date agreed it shall be
the responsibility of the PAEM Secretariat, acting on
behalf of the Chairman, to issue a notice confirming
the date, time, place, agenda and other details relating
to the meeting.

el A U< J8Y1 e ol 55 e Aaalll cilelaia) 3825 127
¢ Sl &LAAY\_\&JA;}AUJ; dm‘y\e“g_m\ds@}
@Ju\dﬁeu(m) 5 pic Ale ;cf‘ssdydmuuﬂ_u}

&)AY“‘.&:\.&ALSJ}“.}LAD\d}h}@&j@h)}&my\

7.2 A representative may, and the PAEM Secretariat
at the request of a representative shall, call a meeting
of the Pan-Arab ARC by giving not less than thirty
(30) days’ prior written notice to the representatives.
The notice of the meeting shall confirm the date, time,
place, agenda and other details relating to the meeting.

oS0 A8 St Ao jel 5 el Bl 5 i 5 3m 27
Lall g laia) aie Calhy o ¢guliad) aaf e calla e ol
&;J&;\Fmdbww\}MJuﬁuY\u)ﬂ\
‘H\ d-ﬁ\]\‘_gcu}s(?)()) "M&Lﬁ.ﬁ;\)f\ J.G}A‘:Jsdm
4_;.:)1_\ &L.u;‘}“ JL‘L‘;‘MU‘ .J_IY} UJ)AY\ u.d.\.,ul\

&JA\J\MMDJ}MLAG\JJJA}MKA}M&J}

7.3 The Arab TSOs Committee and the Regional
Market Facilitator shall be entitled to request that the
Chairman call a meeting of the Pan-Arab ARC if it
requires a decision of the Pan-Arab ARC in relation to
any matter affecting the PAEM.

Aadail  Jdasiad Asadamll o 4 HLanay) A pal) sl 5ay 327
2ad 85001 Gt ) (e b O ApaBY) (3 gudd) a5 i
58 o sthaall OIS 13 dyadal) s 4y HLiinY) A el Linll ¢ Laial
6\@@\}4;)&“}{\@)&\@;1]\&)\)3)\;‘4\
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7.4 The PAEM Secretariat shall request that the
Chairman call a meeting of the Pan-Arab ARC to
address any matter within the duties of the Pan-Arab
ARC in response to a written request to the PAEM
Secretariat by any person concerned with the PAEM.

a5y () el S AS Jidiall Ay pall (3 suadl A0lal (2l 4-7
JAJLMMY\@)A|MJ&M;\M¢_9:AJ\A_\;JJWJJ\
uﬂ\u;ﬂ\ewwmﬁ\d\umg_\;mﬂw\}
uu\‘r\\emwla;u_\la‘r&cb)mhd\jm)m‘ﬁ\

7.5 A meeting of the Pan-Arab ARC shall not be
validly held unless each representative has received
notice of that meeting specifying the date, time, place
and agenda for such meeting not later than the time
specified in this Annex 3.

M\}M)LuuuY\ﬂ\_u)ﬂ\‘\_mﬂ\&\_m;\MY57
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8. Conduct of Meetings

clelaiay) s -8

8.1 Subject to the provisions of this Annex 3, the
representatives may regulate their proceedings as they
see fit.

MLMJH‘:; M\’\M e\ﬁ;\};\_ﬂ:\f@l-s
Laulie di g Lases agile] yal

8.2 The quorum for meetings of the representatives
shall be two thirds of the Member States (calculated to
the nearest whole number). A person who holds office
only as an alternate representative shall, if his
appointor is not present, be counted in the quorum.

sl LB 5o (e el il elaiad aiad o 5301 Cloatl) 2-8

L;JJ\ Uil Attay g (22 t_a_)ﬁy k_\.u;.l) clacl
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8.3 If such quorum is not attained at a meeting of the
Pan-Arab ARC, a notice of a second meeting shall be
issued, which meeting shall be held within thirty (30)
days following the first meeting. If a quorum is not
attained at a second meeting a notice of a third
meeting shall be issued, which meeting shall be held
within thirty (30) days following the second meeting.
The third meeting shall be valid regardless of the
number of representatives thereat.

A pal) Al gLl QLA lail) S, 2 113 3-8
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8.4 Questions arising at a meeting shall be decided by
a majority of votes. In the case of an equality of votes,
the Chairman shall have a second or casting vote.
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8.5 Subject to this Annex 3, representatives participate
in a meeting of the Pan-Arab ARC when:

(@) the meeting has been called and takes place in
accordance with this Annex 3;

(b) they can each communicate to the others any
information or opinions they have on any particular
item of the business of the meeting.
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8.6 In determining whether representatives are
participating in the meeting, it is irrelevant where any
representative is or how they communicate with each
other.
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8.7 A person so participating by being present or
being in telephone communication with or by
exchanging communication in electronic form with
those in the meeting or with the Chairman of the
meeting shall be deemed to be present in person at the
meeting and shall accordingly be counted in a quorum
and be entitled to vote. If all the representatives
participating in a meeting are not in the same place,
they may decide that the meeting is to be treated as
taking place wherever any of them is. If they do not so
decide, such a meeting shall be deemed to take place
where the largest group of those participating is
assembled or, if there is no group which is larger than
any other group, where the Chairman of the meeting
is.

A (o sl s ) smally ol i ) (adil) ey 7-8
u})ﬂy\ k_l)\_ul‘)Aj\ dqt_u d)u Oe }\ g_u\.@J\ ).u: JL.A.\‘!\
djg‘;\:. ;uuw\@mm}hm&m‘ﬁ\ e M
o S LA G biadl (S (S 1135 gl 4 3n
D500 Of a5 (OLSall i (8 (3 s s g LaiaY)
135 apaaf 4 as g GV Ol (& Juas B plaiaV) e
4_;3@;46;1\ u&d\@\m&m‘ﬁ\)mcdh ‘JJJS-’c‘J
u.n.x_:JA_stA).\LgA_“ UM\@\M&L&AY\ ).wu LS)A‘

Flaay)

8.8 A resolution passed at any meeting held in the
above manner, and signed by the Chairman of the
meeting, shall be as valid and effectual as if it had
been passed at a meeting of the Pan-Arab ARC duly
convened and held.
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8.9 A resolution in writing signed by all
representatives entitled to receive notice of a meeting
of the Pan-Arab ARC shall be as valid and effectual
as if it had been passed at a meeting of the Pan-Arab
ARC duly convened and held and may consist of
several documents in the like form each signed by one
or more representatives,
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8.10 Notwithstanding having an interest in accordance
with section 5, a representative may attend a meeting
on any matter in which he is interested and be
included for the purpose of a quorum at any meeting
at which the same is considered, but his vote is not
countable.
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9. PAEM Secretariat
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9.1 The PAEM Secretariat shall receive notices
addressed to the Pan-Arab ARC and shall coordinate
meetings of the representatives as directed by the
Chairman in accordance with this Annex 3.
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9.2 A member of the PAEM Secretariat shall attend
meetings of the Pan-Arab ARC but shall not be
entitled to participate in meetings or vote on any
decision of the representatives.
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9.3 The PAEM Secretariat shall circulate copies of all
notices it receives to the representatives promptly and
in any case within five days of receipt.
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10. Minutes
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10.1 The representatives shall cause minutes of each
meeting of the Pan-Arab ARC to be taken by the
member of the PAEM Secretariat attending such
meeting. All decisions of the Pan-Arab ARC shall be
clearly set out in the minutes.
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10.2 Minutes shall be circulated to the representatives
within five days following each meeting. Each
representative may approve or comment upon minutes
received by him and submit the same to the PAEM
Secretariat within five days of receipt of the minutes.
The PAEM Secretariat shall re-circulate the minutes
including any comments added by the representatives
for the approval or further comment by the
representatives in accordance with the foregoing
provisions of this paragraph. The minutes shall be
deemed to be approved by any representative not
responding to the PAEM Secretariat within the
required period.
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10.3 The Chairman shall promptly resolve any
disputes as to the contents of minutes of meetings by
agreement of the representatives concerned. If such
agreement cannot be obtained, the minutes shall be
finalised by the Chairman, proposed at the next
following meeting of the Pan-Arab ARC and
approved by a decision of the Pan-Arab ARC in
accordance with this Annex 3.
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10.4 Once approved by the representatives or by a
decision of the Pan-Arab ARC, the minutes shall be
held by the PAEM Secretariat as a record of the
meeting.
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Annex 4: Rules of the Arab TSOs Committee
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1. Membership of the Arab TSOs Committee
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1.1 The Arab TSOs Committee shall be composed of
one representative from each Member State who shall
possess a vote. The Regional Market Facilitator and
sub-regional TSOs may nominate one representative
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but will not possess a vote.
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1.2 Each Member State shall nominate for
membership of the Arab TSOs Committee a senior
member of the entity responsible for the transmission
function in its national electricity system. Observer
States may also nominate a senior member from the
transmission function in its national electricity system,
but the member shall not possess a vote. A senior
member is defined as a person that is third level
management or above and has decision-making
authority.

1.2 (a) The Regional Market Facilitator and the sub-
regional TSOs shall nominate for membership of the
Arabs TSOs Committee a senior member of its staff.
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1.3 Each Member State, the Regional Market
Facilitator and the sub-regional TSO may replace its
nominated representative with a person who is willing
to act to be a representative from time to time.
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1.4 Any such appointment or removal shall be
effected by an instrument in writing signed by the
Member State or Regional Market Facilitator from
which the person being appointed or removed comes
and shall take effect on submission to the PAEM
Secretariat.
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1.5 The office of a nominated representative shall be
vacated if he ceases to be a senior member of the
entity responsible for the transmission function in the
national electricity sector of a Member State or of the
Regional Market Facilitator, fails to perform tasks,
death or resignation
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1.6 A Member State shall promptly notify the PAEM
Secretariat in writing of any vacation of the office of
its representative.
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2. Alternate Representative
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2.1 Each Member State and the Regional Market
Facilitator and the sub-regional TSOs shall nominate a
replacement representative willing to act as an
alternate representative if its nominated representative
is removed or resigns its position, or ceases to hold
the qualification required by this Annex 3 or to attend
the Arab TSOs Committee meetings.
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2.2 An alternate representative shall for the duration
of his appointment be entitled to receive notice of all
meetings of the Arab TSOs Committee and of all
meetings of committees of the Arab TSOs Committee
of which the representative is a member, to attend and
vote at any the meetings at which the nominated
representative is personally present, and shall be
deemed to be a representative for the purpose of
signing instruments, for signing any resolution in
writing of the Arab TSOs Committee for the meetings
he attends.
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2.3 The alternate representative shall not be entitled to
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receive from the Arab TSOs Committee in respect of
his appointment as alternate representative any
remuneration or the payment of any expenses.
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2.4 Any appointment or removal of an alternate
representative shall be by notice from the Member
State to the PAEM Secretariat.
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3. Powers of Representatives
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3.1 No alteration of the General Agreement, shall
invalidate any prior act of the representatives which
would have been valid if that alteration had not been
made.
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3.2 The representatives may, by resolution in writing,
delegate authority to the PAEM Secretariat to act on
behalf of the Arab TSOs Committee on such
conditions as they determine for the purpose of
carrying out any decisions of the Arab TSOs
Committee in respect of the PAEM.
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4. Remuneration and Expenses
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4.1 No representative shall be entitled to any
remuneration or payment of expenses incurred in
performance of its duties as a representative
whatsoever from the Arab TSOs Committee.
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4.2 Nothing in this Annex 4 shall affect the right of a
representative to payment by its appointing Member
State or the Regional Market Facilitator or the sub-
regional TSO of:

(a) remuneration for its services as a representative
or other function performed for such Member State
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5. Representatives’ Interests Jiaal) s -5

5.1 Nothing in this Annex 4 shall prevent a
representative from holding any office in its
appointing Member State or the Regional Market
Facilitator or the sub-regional TSO or receiving any
remuneration or income therefrom. In the course of
performing the functions required by such office a
representative may have commercial or other business
dealings in connection with the PAEM provided that
such dealings are disclosed to the Arab TSOs
Committee.
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5.2 Each representative must disclose to the Arab
TSOs Committee any financial interest he holds in a
PAEM Participant.
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5.3 All interests required to be disclosed shall be so
disclosed not later than the first meeting of the Arab
TSOs Committee following the date on which he:
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(a) was appointed as a representative or

(b) acquired such interest.
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5.4 A general notice in writing given to the PAEM
Secretariat or given to the representatives at a meeting
of the Arab TSOs Committee that a representative is
to be regarded as having an interest of the nature and
extent specified in the notice in any transaction in
which a specified person or class of persons is
interested shall be deemed to be a disclosure that the
representative has an interest in any such transaction
of the nature and extent so specified.
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5.5 An interest of which a representative has no
knowledge and of which it is unreasonable to expect
him to have knowledge shall not be treated as an
interest of his.
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5.6 The Chairman of the Arab TSOs Committee may
by notice to the appointing Member State or the
Regional Market Facilitator or the sub-regional TSO
require the replacement of any member who is
repeatedly conflicted from voting on matters to be
decided by the Arab TSOs Committee and the
Member State or the Regional Market Facilitator or
the sub-regional TSO has the right to accept or reject
the request.
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6. Chairman and Deputy Chairman

dgsiliy i ) -6

6.1 One member of the Arab TSOs Committee shall
act as Chairman and two members of the Arab TSOs
Committee shall act as Deputy Chairmen. The
Chairman and Deputy Chairmen must be from a
Member State but may not be from the same Member
State at the same time. Each of the Chairman and
Deputy Chairmen shall have a term of two years.
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6.2 The positions of Chairman and Deputy Chairmen
shall be rotated among the Member States as follows:

(@) The order of rotation of the office of Chairman
shall be the Sub-Region [®] followed by Sub-
Region [®] and then by Sub-Region [®] and
rotations shall continue in this sequence;

(b) Within each Sub-Region the offices of Chairman
and Deputy Chairman shall rotate in alphabetical
order (according to the Arabic alphabet) starting at
the beginning of the alphabet.
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6.3 The role of the two Deputy Chairmen shall be to
support the Chairman and to discharge the duties of
Chairman in cases where the Chairman is unavailable
for any reason.
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7. Meetings of the Arab TSOs Committee
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7.1 Meetings of the Arab TSOs Committee will take
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place at least once each calendar quarter. At each
meeting a date will be agreed for the next meeting and
no later than ten (10) days before the date agreed it
shall be the responsibility of the PAEM Secretariat ,
acting on behalf of the Chairman, to issue a notice
confirming the date, time, place, agenda and other
details relating to the meeting.
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7.2 A representative may, and the PAEM Secretariat
at the request of a representative shall, call a meeting
of the Arab TSOs Committee by giving not less than
thirty (30) days’ prior written notice to the
representatives. The notice of the meeting shall
confirm the date, time, place, agenda and other details
relating to the meeting.
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7.3 The Regional Market Facilitator shall be entitled
to request that the Chairman call a meeting of the
Arab TSOs Committee in relation to any matter
affecting the PAEM.
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7.4 The PAEM Secretariat shall request that the
Chairman call a meeting of the Arab TSOs Committee
to address any matter within the duties of the Arab
TSOs Committee in response to a written request to
the PAEM Secretariat by any person concerned with
the PAEM.

et ) (ool A S Ayl (3 ) i il 47

@miwuﬂ\M&M\Ma}cu\My

MLA\‘_;‘ mgkadbés\JJch)gﬁ\@M\M
<L

7.5 A meeting of the Arab TSOs Committee shall not
be validly held unless each representative has received
notice of that meeting specifying the date, time, place
and agenda for such meeting not later than the time
specified in this Annex 4.
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8. Conduct of Meetings
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8.1 Subject to the provisions of this Annex 4, the
representatives may regulate their proceedings as they
see fit.
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8.2 The quorum for meetings of the representatives
shall be two thirds of the Member States and the
Regional Market Facilitator (calculated to the nearest
whole number). A person who holds office only as an
alternate representative shall, if his appointor is not
present, be counted in the quorum.
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8.3 If such quorum is not attained at a meeting of the
Arab TSOs Committee, a notice of a second meeting
shall be issued, which meeting shall be held within
thirty (30) days following the first meeting. If a
guorum is not attained at a second meeting a notice of
a third meeting shall be issued, which meeting shall
be held within thirty (30) days following the second
meeting. The third meeting shall be valid regardless of
the number of representatives thereat.
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8.4 Questions arising at a meeting shall be decided by
a majority of votes. In the case of an equality of votes,
the Chairman shall have a second or casting vote.
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8.5 Subject to this Annex 4 representatives participate
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in a meeting of the Arab TSOs Committee when:

(@) the meeting has been called and takes place in
accordance with this Annex 4;

(b) they can each communicate to the others any
information or opinions they have on any particular
item of the business of the meeting.
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8.6 In determining whether representatives are
participating in the meeting, it is irrelevant where any
representative is or how they communicate with each
other.
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8.7 A person so participating by being present or
being In telephone communication with or by |4
exchanging communication in electronic form with
those in the meeting or with the Chairman of the
meeting shall be deemed to be present in person at the
meeting and shall accordingly be counted in a quorum
and be entitled to vote. If all the representatives
participating in a meeting are not in the same place,
they may decide that the meeting is to be treated as
taking place wherever any of them is. If they do not so
decide, such a meeting shall be deemed to take place
where the largest group of those participating is
assembled or, if there is no group which is larger than
any other group, where the Chairman of the meeting
is.
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8.8 A resolution passed at any meeting held in the
above manner, and signed by the Chairman of the
meeting, shall be as valid and effectual as if it had
been passed at a meeting of the Arab TSOs
Committee duly convened and held.
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8.9 A resolution in writing signed by all
representatives entitled to received notice of a meeting
of the Arab TSOs Committee shall be as valid and
effectual as if it had been passed at a meeting of the
Arab TSOs Committee duly convened and held and
may consist of several documents in the like form
each signed by one or more representatives.
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8.10 Notwithstanding having an interest in accordance
with paragraph 5, a representative may attend a
meeting on any matter in which he is interested for the
purpose of a quorum at any meeting at which the
same is considered but he has no countable vote.

\J\Mﬁm&ﬂ\umam‘d\))md_uuﬂ)}m
\&u#&@;\&\@uw\dmuaﬂdjquﬁ
J}A&A&_!)m‘dujs-iy‘j ‘)Ay‘

9. PAEM Secretariat
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9.1 The PAEM Secretariat shall receive notices
addressed to the Arab TSOs Committee and shall
coordinate meetings of the representatives as directed
by the Chairman in accordance with this Annex 4.
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9.2 A member of the PAEM Secretariat shall attend
meetings of the Arab TSOs Committee but shall not
be entitled to participate in meetings or vote on any
decision of the representatives.
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9.3 The PAEM Secretariat shall circulate copies of all
notices received by it to the representatives promptly
and in any case within five days of receipt.
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10. Minutes
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10.1 The representatives shall cause minutes of each
meeting of the Arab TSOs Committee to be taken by
the member of the PAEM Secretariat attending such
meeting. All decisions of the Arab TSOs Committee
shall be clearly set out in the minutes.
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10.2 Minutes shall be circulated to the representatives
within five days following each meeting. Each
representative may approve or comment upon minutes
received by him and submit the same to the PAEM
Secretariat within five days of receipt of the minutes.
The PAEM Secretariat shall re-circulate the minutes
including any comments added by the representatives
for the approval or further comment by the
representatives in accordance with the foregoing
provisions of this paragraph. The minutes shall be
deemed to be approved by any representative not
responding to the PAEM Secretariat within the
required period.
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10.3 The Chairman shall promptly resolve any
disputes as to the contents of minutes of meetings by
agreement of the representatives concerned. If such
agreement cannot be obtained, the minutes shall be
finalised by the Chairman, proposed at the next
following meeting of the Arab TSOs Committee and
approved by a decision of the Arab TSOs Committee
in accordance with this Annex 4.
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10.4 Once approved by the representatives or by a
decision of the Arab TSOs Committee, the minutes
shall be held by the PAEM Secretariat as a record of
the meeting.
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Annex 5: Market Monitoring Group

M\ﬁ\f&gﬁ;s‘jﬂd\

1. Scope of Annex 5
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1.1 Annex 5 contains the rules pursuant to which
activities in the PAEM and the conduct of PAEM
Participants will be monitored to:
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(@) identify inappropriate or anomalous market
conduct including, but not limited to, unilateral or
interdependent behavior resulting in abuses and
possible abuses of market power and gaming;
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(b) identify actual or potential design or other flaws
and inefficiencies in this Agreement, the PAEM
Areement, the Arab Grid Code and other rules and
procedures of the PAEM;
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(c) identify actual or potential design or other flaws
in the overall structure of the PAEM and assess
whether any one or more specific aspects of the
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underlying structure of the PAEM is consistent with
the efficient and fair operation of the PAEM,;
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(d) recommend remedial actions to mitigate the
conduct, flaws and inefficiencies referred to above.
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1.2 The activities described in this Annex 5 will be
carried out by the Market Monitoring Group.
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2. Establishment Market

Monitoring Group

and Staffing of
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2.1 The Market Monitoring Group established by the
Pan-Arab ARC shall be composed of staff residing in
the PAEM Secretariat with the experience and
qualifications necessary to fulfill the functions
referred to in this Annex 5. Such qualifications may
include professional training pertinent to and
experience in the operation of markets analogous to
the PAEM, in the electric power industry, and in the
field of competition law, economics and policy.
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2.2 The Pan-Arab ARC will ensure that the Market
Monitoring Group has adequate resources to perform
its respective duties and obligations, and have full
access to data in the power, possession and control of
the Pan-Arab ARC and the Regional Market
Facilitator and the full cooperation of all members of
sub-panels established by the Pan-Arab ARC and the
Regional Market Facilitator for purposes of the
fulfillment of their respective responsibilities under
this Annex 5. Where the Market Monitoring Group
believes in good faith that such resources, full access
or full cooperation are not being provided, the Market
Monitoring Group may raise such issues with the Pan-
Arab ARC.
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3. PAEM Monitoring Functions
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3.1 The Market Monitoring Group will monitor,
evaluate and analyze the conduct of PAEM
Participants, the National TSOs, the sub-regional
TSOs and the Regional Market Facilitator and the
structure and performance of, and activities in, the
PAEM including, but not limited to, conduct or
activities that provide indications of the following
phenomena:
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(@) anomalous market behavior or inappropriate
market conduct;
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(b) actual or potential design or other flaws and
inefficiencies in this Agreement, the PAEM
Agreement, the Arab Grid Code and other rules and
procedures governing the PAEM;
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(c) actual or potential design or other flaws in the
overall structure of the PAEM.
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3.2 The Market Monitoring Group will develop an
information requirements system and criteria for
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evaluation that will enable it to effectively carry out
the monitoring function referred to in section 3.1. To
this end, the Market Monitoring Group will initially
develop:
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(a) a detailed catalogue of all data and/or categories
of data it will have the need or means of acquiring
directly from PAEM Participants, the Regional
Market Facilitator, the National TSOs and the sub-
regional TSOs, and
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(b) a catalogue of the monitoring indices that it will
use to evaluate the data so acquired.
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3.3 The Market Monitoring Group may request that a
PAEM Participant, or the Regional Market Facilitator
or a NationalTSO, a National Market Faciltator or a
sub-regional TSO/ Market Faciltator provide it with
information other than that referred to in section 3.2 if
the Market Monitoring Group needs such information
to enable it to fulfill the activities described in section
3.1 prior to it being included in the data catalogue.
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3.4 The Market Monitoring Group will establish
procedures it will use to handle the data it will have
the need or means of acquiring and creating, including
procedures for protecting Confidential Information.
No Confidential Information pertaining to a particular
PAEM Participant and acquired by the Market
Monitoring Group for the purpose of carrying out the
monitoring function referred to in section 3.1 will be
disclosed by the Market Monitoring Group.
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3.5 The catalogue referred to in section 3.2 will be
Published by the Market Monitoring Group on the
information system of the Regional Market Facilitator
and notice thereof will be provided to PAEM
Participants, the Regional Market Facilitator, National
TSOs, and sub-regional TSOs for public comment
prior to its adoption unless the Market Monitoring
Group determines that publication and notification of
such catalogue is reasonably likely to compromise the
work of the Market Monitoring Group.
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3.6 The Market Monitoring Group retains the sole
discretion to adopt the catalogues referred to in
section 3.2 notwithstanding any comments received in
opposition thereto.
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3.7 PAEM Participants, the Regional Market
Facilitator, the National TSOs, the sub-regional TSOs
must provide the Market Monitoring Group with the
data referred to in the catalogue described in section
3.2(a) once Published in accordance with section 3.8.
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3.8 Once the catalogue referred to in section 3.2(a)
has been adopted by the Market Monitoring Group, it
will be Published on the information system of the
Regional Market Facilitator and notice thereof will be
provided to PAEM Participants, the Regional Market
Facilitator, the National TSOs, and the sub-regional
TSOs. The procedures set forth in sections 3.5, 3.6,
3.7 and this section 3.8 apply equally to all changes to
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the catalogue.

3.9 The catalogue will only be published if the Market
Monitoring Group is satisfied that publication and
notification is not likely to compromise the work of
the Market Monitoring Group. The catalogue will be
the subject of such re-evaluation and refinement as the
Market Monitoring Group deems appropriate. The
procedures set forth in sections 3.5, 3.6, and in this
section 3.9 apply equally to all changes to the
catalogue.
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3.10 The Market Monitoring Group will monitor
market behavior in the PAEM and will evaluate and
analyse information that it collects and determines
necessary for the fulfillment of the monitoring
activities described in section 3.1. Nothing in this
Annex 5 will preclude the Market Monitoring Group
from conducting such monitoring, evaluation or
analyses as it determines appropriate at any given
time.
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3.11 The Market Monitoring Group will routinely
prepare and submit to the Pan-Arab ARC reports
describing its monitoring, cataloguing and evaluation
activities. No such report may identify by name any
registered PAEM Participant, or any generation
facility, load facility, transmission system, distribution
system, or any other equipment that is a part of the
electricity system of a Member State that was the
subject of an investigation or inquiry.
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3.12 The Market Monitoring Group will, no less than
annually and more frequently if so requested by the
Pan-Arab ARC, prepare and submit to the Pan-Arab
ARC reports on the conduct of its monitoring
activities, including a summary of the reports referred
to in section 3.11 and a summary of all complaints or
referrals filed and investigations commenced under
section 4. Such reports will contain the Market
Monitoring Group’s general assessment as to the
efficiency of the PAEM in meeting its objectives.
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3.13 Where the Market Monitoring Group’s
evaluation and analyses reveal that an amendment to
the PAEM Agreement or the Arab Grid Code may be
required, that a PAEM Participant, the Regional
Market Facilitator, a National TSO, or a sub-regional
TSO may be breaching or violating a provision of the
PAEM Agreement or the Arab Grid Code, or that a
PAEM Participant, the Regional Market Facilitator, a
National TSO, or a sub-regional TSO may be acting
contrary to or in non-compliance with statutory
authority falling within the jurisdiction of a person,
board, agency or tribunal including, but not limited to,
the Pan-Arab ARC, the Market Monitoring Group
will prepare and submit a report to that effect to the
Pan-Arab ARC.
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4. Investigations
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4.1 The Market Monitoring Group may conduct an
investigation into any activities in the PAEM or the
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conduct of a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a sub-regional TSO
identified as a result of the activities conducted under
section 1.1:
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(a) that is brought to the attention of the Market
Monitoring Group by way of referral or complaint
from any source; or
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(b) that is initiated by the Market Monitoring Group
and its decision to investigate is approved by the
Pan—Arab ARC.
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4.2 Any person wishing the Market Monitoring Group
to conduct an investigation into any matter referred to
in section 4.1, or any board, agency or tribunal
wishing to refer any such matter to the Market
Monitoring Group for investigation, will make a
complaint or referral to the Pan- Arab ARC in writing

setting out:
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(@) the name and address of the complainant or
person referring the matter;
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(b) the particulars of the complaint or referral,
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(¢) any information or
complaint or referral; and

facts supporting the
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(d) the signature of the person making the complaint
or referral or, where that person is not an individual,
the signature of an officer or duly authorised
representative of the person.
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4.3 The Market Monitoring Group may refuse to
commence an investigation where, in its sole
discretion, it is of the view that an investigation is not
warranted and will, where an investigation is
commenced, have the right to terminate the
investigation, if it determines that the complaint or
referral is frivolous, vexatious, otherwise not material
or no longer warranted, or within the jurisdiction of
another person, board, agency or tribunal, in which
case the Market Monitoring Group will prepare and
deliver a report to the Pan-Arab ARC in accordance
with section 4.13 and will so advise the person who
filed the complaint or made the referral. Decisions of
the Market Monitoring Group not to commence or,
once commenced, to terminate an investigation may
be reviewed by the Pan-Arab ARC and, where the
Pan-Arab ARC so directs, the Market Monitoring
Group will commence or resume the investigation, as
the case may be.
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4.4 The Market Monitoring Group may, prior to
making a decision pursuant to section 4.3, request that
the person making the complaint or referral provide
additional information relating thereto.
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45 The Market Monitoring Group will, upon
determining that there is a prima facie case in respect
of the conduct of a person subject to a complaint or
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referral, inform the person who is the subject of the
complaint or referral that the person is the subject of
an investigation and will inform that person as to the
progress of the investigation. On the written request of
the person making the complaint or referral, the
Market Monitoring Group will inform that person as
to the progress of the investigation.
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4.6 For the purposes of carrying out an investigation,
the Market Monitoring Group may request any person
to provide information and documents relevant to the
investigation.
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4.7 A request for information or documents pursuant
to section 4.6 will:

16-4 2l by G ) e sbaal) il 585 o a3k 7-4

(@) be in writing;
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(b) specify the particulars of the complaint or
referral if the investigation was initiated in response
to a complaint or referral;
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(c) specify the information or documents required;
and
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(d) specify a time which the Market Monitoring | sl s ¥ siia (3 sull A8l e 308 ol gl gl any ()
Group considers to be reasonable within which the | G: 8 ) Gl o Clegladl g AN iy
information or documents must be provided to the LGl 480 e
Market Monitoring Group.
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Monitoring Group pursuant to a request made under
section 4.7 will be certified under oath or statutory
declaration by the person to whom the request is
directed or, in the case of a person who is not an
individual, an officer or duly authorised representative
thereof, as being correct and complete to the best of
that person's knowledge.
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4.9 Where a PAEM Participant, the Regional Market
Facilitator, a National TSO, or a sub-regional TSO
fails to respond to a request for information or
documents, the Market Monitoring Group may apply
to the Pan-Arab ARC for an order requiring
fulfillment of the request.
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4.10 If the Pan-Arab ARC grants the order referred to
in section 4.9, the Market Monitoring Group
following coordination with the relevant Member
State may enter the premises of the Regional Market
Facilitator, a National TSO, a sub-regional TSO or a
PAEM Participant, or of an affiliate of these entities,
to obtain information, examine and make copies of
any documents or evidence and do such other things
as may be permitted by the terms of the order.
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4.11 Upon completion of its investigation, the Market
Monitoring Group will prepare a written report that
sets out, along with other information:
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(a) the matter that was investigated;
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(b) whether the matter came to the attention of the
Market Monitoring Group by way of a referral or
complaint or whether the Market Monitoring Group
decided on its own initiative to investigate the
matter;
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(c) the findings of the Market Monitoring Group
including, without limitation, or where appropriate,
that it was unable to reach firm conclusions on the
matter investigated and the reasons for such
inability;
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(d) where the findings of the Market Monitoring
Group include findings to the effect that a PAEM
Participant, the Regional Market Facilitator, a
National TSO, or a sub-regional TSO has engaged
in improper conduct, any response provided by the
PAEM Participant, the Regional Market Facilitator,
a National TSO, or a sub-regional TSO to such
findings pursuant to section 4.13;
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(e) the recommendations, if any, of the Market
Monitoring Group and the reasons for the
recommendations.
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4.12 Where the Market Monitoring Group makes a
determination either not to commence or to terminate
an investigation pursuant to section 4.3, it will prepare
and submit to the Pan-Arab ARC a report that sets
out:

j\d_\sa.\l\ ;J_\]\J.::QM\MB\JALSJJSJ)ﬁ‘r\A124
ujd\u;ﬂ\él | 8 addy g amy 4ild (3.4 anll Lad g 4
d_gl.\uw.\.\j\jé\.\)wy‘

(a) the nature of the complaint or referral; and
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(b) the reasons for which the Market Monitoring
Group determined that no investigation was
warranted or that the investigation should be
terminated, as the case may be.
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4.13 Where the Market Monitoring Group intends to
include in a report referred to in section 4.12 findings
to the effect that a PAEM Participant, the Regional
Market Facilitator, a National TSO, or a sub-regional
TSO has engaged in improper conduct including, but
not limited to, a breach of this Agreement the PAEM
Agreement or the Arab Grid Code, it must discuss its
findings with the PAEM Participant, the Regional
Market Facilitator, the National TSO, or the sub-
regional TSO before including the findings in the
report and must give the PAEM Participant, the
Regional Market Facilitator, the National TSO, or the
sub-regional TSO a reasonable opportunity to respond
in writing to the allegations. Where a response has not
been submitted within such reasonable time, the
PAEM Participant, the Regional Market Facilitator,
the National TSO, or the sub-regional TSO will be
deemed to have elected to make no response.
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5. Dissemination of Reports
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5.1 A report of the Market Monitoring Group under
this Annex 5 that contains Confidential Information
pertaining to a PAEM Participant will be provided to
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the Pan-Arab ARC on a confidential basis. Such
report may also be provided on a confidential basis to
the Regional Market Facilitator and other persons as
the Pan-Arab ARC determines appropriate.
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5.2 The Market Monitoring Group will prepare, for
submission to the Pan-Arab ARC and to such other
persons as may be appropriate, an edited version of
the reports referred to in section 4.1 from which all
Confidential Information has been removed.
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5.3 A report of the Market Monitoring Group made
pursuant to sections 4.12 or 4.13 in respect of an
investigation relating to the conduct of a PAEM
Participant, the Regional Market Facilitator, a
National TSO, or a sub-regional TSO will be provided
to the PAEM Participant, the Regional Market
Facilitator, the National TSO, or the sub-regional
TSO. Where such report contains Confidential
Information pertaining to more than one PAEM
Participant, the Market Monitoring Group will prepare
such number of reports as may be necessary to ensure
that the report received by each PAEM Participant
does not contain any Confidential Information
pertaining to any other PAEM Participant.
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5.4 The edited versions of the reports described in
section 5.2 will be Published by the Market
Monitoring Group on the Regional Market Facilitator
Information System unless either the Pan-Arab ARC
by majority vote decides not to Publish such a report
or, in the opinion of the Market Monitoring Group,
such disclosure is reasonably likely to compromise its
work.
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55 A report of the Market Monitoring Group
prepared under this Annex 5 that does not contain
Confidential Information pertaining to a PAEM
Participant shall be provided to the Pan-Arab ARC
and the Regional Market Facilitator and shall be
Published by the Market Monitoring Group on the
Regional Market Facilitator Information System
unless either the Pan-Arab ARC by majority vote
decides not to Publish such a report or, in the opinion
of the Market Monitoring Group, such disclosure is
reasonably likely to compromise its work.
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6. Expert and Other Assistance
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6.1 The Market Monitoring Group may hire such
consulting assistance and seek such expert external
advice as may be necessary for the purpose of its
conduct of the monitoring or investigative activities
described in this Annex 5.
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6.2 Consultants and expert external advisors hired
pursuant to section 6.1 will enter into such
confidentiality Agreement as may be required by the
Pan-Arab ARC.
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7. Referral to and Relationship with Other Entities
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7.1 Where, during the course of its activities it appears
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to the Market Monitoring Group that an amendment
to the PAEM Agreement or the Arab Grid Code may
be required or a PAEM Participant, the Regional
Market Facilitator, a National TSO, or a sub-regional
TSO is or may be breaching or violating a provision
of this Agreement, the PAEM Agreement or the Arab
Grid Code, the Market Monitoring Group will so
report to the Pan-Arab ARC.
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7.2 Where, during the course of its activities it appears
to the Market Monitoring Group that a PAEM
Participant, the Regional Market Facilitator, a
National TSO, or a sub-regional TSO is or may be
acting contrary to or in non-compliance with statutory
authority falling within the jurisdiction of a person,
board, agency or tribunal including, but not limited to,
the Pan-Arab ARC, the Market Monitoring Group
will so report to the Pan-Arab ARC and to the person,
board, agency or tribunal in question.
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7.3 Where the matters referred to in section 7.1 or 7.2
are revealed during the course of an investigation, the
report of the Market Monitoring Group made pursuant
to section 4.12 may:
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(@) in the case of a matter referred to in section 7.1,
contain recommendations as to any amendment
which may be required to be made to the PAEM
Agreement or the Arab Grid Code;
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(b) in the case of a matter referred to in section 7.2,
contain a recommendation to the effect that the
matter be referred to the person responsible under
this General Agreement for enforcement of the
PAEM Agreement and the Arab Grid Code; or
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(c) in the case of a matter referred to in section 7.2,
contain a recommendation to the effect that the
matter be referred to the person, board, agency or
tribunal having jurisdiction over the matter.
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7.4 Where the Market Monitoring Group determines
that action is urgently required in respect of the
matters referred to in section 7.1 or 7.2 which are
revealed during the course of an investigation, the
Market Monitoring Group may make an interim report
to that effect to the Pan-Arab ARC containing the
applicable recommendations set forth in section 7.3.
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7.5 In carrying out its responsibilities under this
Annex 5, the Market Monitoring Group may, at its
discretion or if so directed by the Pan-Arab ARC,
consult or cooperate with governmental or regulatory
bodies, authorities or agencies having jurisdiction
over the conduct of a PAEM Participant, the Regional
Market Facilitator, a National TSO, or a sub-regional
TSO.
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8. Publication and Provision of Data
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PAEM Participants may request that the Market
Monitoring Group provide data which are not
Confidential Information collected or created in the
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course of the monitoring activities described in
section 3.1 and which are not data otherwise required
to be Published by the Regional Market Facilitator
pursuant to the PAEM Agreement or the Arab Grid
Code. Such data may, with the approval of the Pan-
Arab ARC be provided unless, in the opinion of the
Market Monitoring Group, such disclosure is
reasonably likely to compromise its work. Where the
provision of data imposes a significant burden or
expense on the Market Monitoring Group, the data
may be provided on payment of a reasonable fee.
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9. Audit

Gl -9

The activities of the Market Monitoring Group will be
audited in accordance with procedures adopted from
time to time by the Pan-Arab ARC in consultation
with the Market Monitoring Group.
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